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To Deal With Texas Overproduction 





By Telegraph 
DALLAS, June 8 


ORE than 500 Texas pro- 
M ducers met here today 
to plan a program calcu- 
lated to bring order out of the 
growing chaos of Texas crude 


oil production. 


The mass meeting petitioned 
Governor Ross Sterling to call 
a special session of the state 
legislature to enact conserva- 
tion laws with enough teeth to 
curb overproduction. 

It appointed an emergency 
committee of 55 oil leaders to 
call on the governor for this 
purpose and to do everything 
possible in the meantime by 
seeking enforcement of present 
statutes. A committee of eight 
was appointed to draft legisla- 
tive proposals in case a special 
session is called. Two men each 
from north, east, south and west 
Texas were placed on this com- 
mittee. 


The following program was 
adopted by the emergency com- 
mittee: 


(1.)—Stabilization of the oil 
industry and conservation of pe- 
troleum resources, through 
regulation of production to bal- 
ance supply with current de- 
mand and through ratable tak- 
ing from all producers. 
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(2.)—Fair treatment for all 
oil producers and royalty own- 
ers, large or small. 

(3.)—Fair, equitable and 
fearless enforcement of all con- 
servation laws. 

(4.)—Preservation of the 
Texas oil industry for the bene- 
fit of taxable values, the com- 
mon school fund and ‘the Uni- 
versity of Texas. 


(5.)—The maintenance of 
employment for labor and for 
the stabilization of business in 
general through better condi- 
tions in the oil industry. 


(6.)—The enactment of ade- 
quate conservation laws that 
will insure the accomplishment 
of all these purposes. 

Charles F. Roeser of Roeser 
& Pendleton, Inc., Fort Worth, 
acted as chairman of the group 
which called the mass meeting 
to form the emergency commit- 
tee. Others in the group were 
EK. L. Smith of the E. L. Smith 
Oil Co., Mexia; H. L. Hunt of 
the Panola County Pipe Line 
Co., Tyler; J. D. Collett of 
O’Keefe & Collett, Fort Worth; 
Roy B. Jones, Panhandle Refin- 
ing Co., Wichita Falls: Frank 
P. Zoch, San Antonio individual 
operator; and Ed. A. Landreth 
of the Landreth Production Co., 
Fort Worth. 








Call for the meeting followed 
a chaotic week in the south- 
western industry, marked by 
Stanolind Crude Oil Purchasing 
Co.’s reduction of Mid-Conti- 
nent crude prices to the previ- 
ously posted East Texas sched- 
ules of major purchasers; meet- 
ing of the cut generally in the 
southwest; and, finally, by an- 
nouncement that major com- 
panies had withdrawn postings 
from East Texas. 

“The lack of any generally 
observed or enforced program 
for orderly production in East 
Texas,’ said Humble Oil & Re- 
fining Co. in its withdrawal no- 
tice, “has created such chaotic 
conditions that it is impossible 
to determine in advance what 
the fair price for crude in this 
field is, or should be. In conse- 
quence, we have (June 3) with- 
drawn our posted price for 
crude in this area. 

“For all oil run and 
chased subsequent to 7 a. m., 
this date until further notice, 
we will pay what we interpret 
to be the average current sell- 
ing price for oil sold from this 
field during the regular settle- 
ment period during which this 
oil is run, exclusive of oil sold 
under contracts made prior to 
June 3.” 

The 


pur- 


following 


resolutions 
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were adopted by the mass meet- 
ing: 

“WHEREAS the immense 
and unexpected production of 
oil in East Texas and other 
pools has created a crisis and 
endangered the entire oil busi- 
ness of Texas and quick action 
is necessary to preserve this 
wealth to the people of the 
state, and 


“WHEREAS the present laws 
are considered inadequate to 
give immediate and effective re- 
lief, and reposing full confi- 
dence in Governor Sterling, the 
railroad commission and mem- 
bers of the legislature to meet 
the present emergency. 


“ OW THEREFORE BE IT 
RESOLVED by more than 
five hundred independent pro- 
ducers and royalty owners in 
mass meeting assembled in Dal- 
las, Texas, that we respectfully 
urge Governor Sterling to calla 
special session of the legislature 
to pass necessary legislation for 
conservation of oil and gas and 
to prevent waste so that all oil 
fields in Texas shall be equally 
and fully protected and proper 
enforcement measures be en- 
acted to give quick relief so that 
the oil and gas may be pre- 
served for the people of Texas 
and their children; and we 
pledge them our hearty support 
in every reasonable effort to 
pass and enforce such laws.”’ 


The resolution was signed by 
a committee composed of Col. J. 
Lewis Thompson, brother of 
Mrs. Lou Della Crim on whose 
property the Kilgore Field was 
discovered; Charles F. Roeser, 
of Fort Worth, chairman of the 
East Texas operators’ advisory 
committee of eleven; and S. A. 
Guiberson, Jr., of Les Angeles, 
who is also an East Texas pro- 
ducer. 


After Charles F. Roeser had 
relinquished the temporary 
chairmanship of the meeting in 
favor of J. D. Collett of Fort 
Worth, the Dallas mass meeting 
enthusiastically acted to do 
everything possible in averting 
further crisis, laying the back- 
ground for concerted action of 
substantial independents and 
East Texas royalty owners in 
their general program. 


Later the committee of 55 
leading operators, who will for- 
mulate their detailed program 
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in Austin later in the week, 
when they will outline it to Gov- 
ernor Sterling, effected a per- 
manent organization. 

Warren L. Todd, of Dallas, 
president of Columbia Oil & Gas 
Co. and formerly production 
vice-president of Simms Oil Co., 
headed the permanent organiza- 
tion as chairman. Associated 
with him as vice chairman and 
secretary-treasurer were re- 
spectively Frank P. Zoch, indi- 
vidual operator of San Antonio 
and Ed. A. Landreth of the 
Landreth Production Co., Ft. 
Worth. 

Governor Sterling, a pioneer 
in the southwestern petroleum 
industry before taking up Hous- 
ton town-building and later en- 
tering public service, is reported 
still loath to call a special ses- 
sion for emergency action. A 
difficulty of remedial legisla- 
tion is that failing two-thirds 
vote, considered difficult of ob- 
taining, any laws passed would 
require three months to become 
effective. That, it is felt, would 
be ‘‘too late.”’ 

The governor has preferred 
to iron out difficulties by speed- 
ing trial of anti-proration in- 
junction suits and enforcing ex- 
isting laws. 

Two new proposals are before 
the public, in addition to the 
program of the June 8 Dallas 
emergency committee meeting. 
Both emanate from groups re- 
cently opposing proration and 
including operators who have 
fought curtailment in_ the 
courts. 


Carl Estes, Tyler newspaper 
man and secretary of a land and 
royalty association, announced 
he had suggested to the gov- 
ernor and R. D. Parker, chief 
supervisor of the railroad com- 
mission’s oil and gas division, 
the appointment of a “‘conserva- 
tion and stabilization commit- 
tee” of seven to arbitrate future 
developments. He refused to 
say what reception the proposal 
had been given. 


Tom E. Cranfill of Dallas, 
president of the Independent 
Petroleum Association of Texas, 
whose Pilot Oil Co. now has a 
temporary injunction against 
enforcing proration on its East 
Texas wells is to head a com- 
mittee making fresh proposals 
to major producing and pipeline 
companies. 


Cranfill presided June 6 ata 








Dallas meeting attended by rep- 
resentatives of 30 of the 33 East 
Texas operators interested in 
properties now exploited outside 
proration under court injunc- 
tions. All were said to approve 
the proposal. 

Provisions of the proposed 
agreement were not to be made 
public until after acceptance or 
rejection; but it was said any 
agreement reached by the anti- 
prorationists was to include de- 
mand that it shall depend for its 
duration on the levying of an 
import tariff on crude when the 
national congress meets in regu- 
lar session next December. 


Claude C. Wild, executive 
vice president of Mr. Cranfill’s 
association, meantime, had been 
holding meetings in West Texas 
attacking the Howsley oil regu- 
lation bill which ‘‘died’’ on the 
calendar at the recent legisla- 
tive session and which had been 
proposed for further considera- 
tion at a special session. The 
Howsley bill was designed 
to speed hearing of injunc- 
tion suits, which now suffer 
months of delay in the courts, 
and to “‘put teeth’”’ in the state’s 
conservation laws. 


T West Texas meetings held 

by Wild, attacks were con- 
ducted on proration generally; 
and at Amarillo resolutions 
were adopted alleging violation 
of state anti-trust laws and 
price-fixing on the part of major 
companies operating in Texas. 
State and federal attorneys gen- 
eral were asked to conduct in- 
vestigations. 

East Texas landowners, 
brought to realization that roy- 
alty values have faded to a 
minimum and that withdrawals 
of crude postings threaten fur- 
ther demoralization, are falling 
into line rapidly with demands 
for stabilization. 

They have added their re- 
quests to those wired Governor 
Sterling by industrial leaders 
asking for emergency legisla- 
tion or other constructive steps 
that may avert further disaster. 
Hundreds have signed petitions 
in the Longview, Kilgore and 
Henderson areas. 

Among oil operators them- 
selves, fully 95 per cent in East 
Texas, as elsewhere in the state, 
favor rigid regulation of pro- 
duction, telegrams to the gov- 
ernor indicate. 
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Our Industry Puts Its House in Order 


UR industry, according to very evident 
indications, is getting itself set to take 
full advantage of the coming upturn in 

general business. Conditions seem dark today 
with the continued fall in prices of crude oil and 
refined products. But the proverbial ‘darkest 
hour is just before the dawn” and there is evi- 
dence that we are now groping in that stygian 
darkness which falls after the midnight hour. 

We do not believe we are merely whistling in 
the dark we believe the dawn is approaching. 
Adjustments which should mean a far better sec- 
ond half year than the first half, are well under 
way. We cite the following factors which have 
been under way for several months in getting 
our industry’s affairs in shape to take advantage 
of improved business. 

Inventories have been slashed in value since 
the first of the year so all upward turns in mar- 
ket prices will mean an appreciation of values 
of the stocks of crude and refined oils now in 
hand. Most companies have marked down their 
inventory values as the market has receded. 
Other companies who have failed to do so are 
expected to make their adjustments by June 30. 
the end of the half year. 

It is to be expected that June 30 balance sheets 
will show the relatively lowest inventory values 
in the industry in many years. This means that 
third and fourth quarter sales will be based on 
rock bottom costs of products. If prices to con- 
sumers do not fall materially a noteworthy im- 
provement in operating income should be shown 
when third and fourth quarter results are avail- 
able. 

Distributor’s stock of gasoline seem to be at 
a very low point. This statement is supported 
by gasoline tax figures for the first quarter of 
1931 and the Bureau of Mines’ report on ship- 
ments of gasoline from refineries. 

The tax figures, collected by the American Pe- 
troleum Institute, show a gain of 6.4 per cent 
the first quarter in taxed gasoline over a year 
before. The bureau reported only a 1.1 per cent 
increase in shipments from refineries. That much 
of the difference in the gain of taxed gasoline 
over refinery shipments came from distributors’ 
storage is indicated by the fact that the taxed 
gasoline was 97.3 per cent of the refinery ship- 
ments. Ordinarily approximately 91 per cent cf 
shipments of gasoline from refineries is taxed. 

Our industry has been busy the last few 
months in culling its organizations and paring 
its expenses. Millions of dollars have been 
saved. 

In the producing division fewer strings of tocls 
are being run not only as a conservation project 
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but because developments are held up as an 
economy measure. 

A great deal of wildcat acreage has been re- 
linquished this year and rentals have been cut 
on much other acreage. One company’s report 
for the first quarter of 1931 shows acreage 
rentals to have been cut to approximately a third 
of the rentals paid the first quarter of 1930. Most 
companies include lease rentals in their operat- 
ing expense items which are lower this year than 
last in most of the statements where costs and 
expenses are published. 

In the refining division expenditures will run 
into the millions of dollars but the outlay is go- 
ing for improvements that will result in better 
products at lower costs, rather than for mere ex- 
pansion of capacity. It is true that capacity has 
been expanded but comparison of increased ca- 
pacity with the millions of dollars spent last year 
by the large companies on their refining facili- 
ties, bear out the assertion that a great part of 
this was for improvement. 

The Bureau of Mines reported that in April 
capacity of operating plants was 3,743,900 bar- 
rels daily while in April, 1930, the capacity of 
then operating plants was 3,688,150 barrels 
daily, or only 55,750 barrels less than this year’s 
facilities. 


HERE probably is less thoughtless expansion 

of marketing facilities than for several years 
past. Expenditures in the marketing divisicn 
are going for development of existing outlets 
rather than increasing outlets in territory where 
a company is well represented. There is some 
expansion but this expansion is generally in ter- 
ritory which a company can serve economically 
and in which it is not or is only lightly repre- 
sented at present. 

The code of marketing practices can be right- 
ly credited with having kept out a great deal of 
distress which would have fallen upon the indus- 
try the last year considering other developments 
as they have been. Leaders of the industry 
recognize this and that is why they are so anx- 
ious to retain the code as it is. 

A leading economic service has recently de- 
scribed the outlook for petroleum as ‘“‘poor to 
fair’? but it describes the outlook for automo- 
biles and tires as ‘‘fair,’’ putting them in the 
middle of the three classifications it gives. If 
the outlook for automobiles and tires is fair, 
surely our industry which makes possible the 
use of tires and automobiles has a good outlook 
if it pursues a conservative course and selfisb 
aspirations are not allowed to run wild 





Hoch-Smith Oil 


Rates Expected 


To be Effective Oct. 15 


WASHINGTON, June 8 

HE big upward revision of 

the rates on petroleum and its 
products, ordained by the Inter- 
state Commerce Commission 
last January, probably will be 
put into effect about Oct. 15. 
The first idea was that they 
would be made operative either 
late in May or early in June. 
The regulating body expressed 
the hope that the revision would 
be made 120 days from the date 
of the service of the report. 

The railroads, involved in 
No. 17000, Part 4, involving 
rates in and between southern 
and official territories, east of 
the Illinois-Indiana line, and 
from points in Illinois, Missouri 
Kansas, Oklahoma, Arkansas, 
Louisiana and Texas to destina- 
tions in southern and official 
territories, have told the com- 
mission that they expected to be 
ready with their tariffs so that 
they might go into operaticn on 
Oct. 15. 

A supplemental report is be- 
ing written by the commission 
in No. 17000, Part 4-A, the part 
of the case relating to rates 
within the southwest and from 
the Mid-Continent groups to 
Kansas City and St. Louis. It is 
expected to be promulgated 
some time soon, perhaps’ by 
June 15. If the rates are made 
operative 120 days from that 
time they will also go into ef- 
fect on Oct. 15. 

The scale prescribed in that 
case is to be changed somewhat. 
It is more likely to be changed 
upward than downward. One of 
the criticisms against it was 
that it was only about 23 per 
cent of first class rates while in 
the southeast the rates were be- 
ing put on the level of about 32 
per cent of the first class rates. 

These are the cases which the 
regulating body instituted in 
obedience to the Hoch-Smith 
resolution adopted by Congress 
in 1925 when it made a gesture 
for the farmers by adopting 
what looked like a resolution 
ordering rates on farm products 
to be reduced and the losses of 
the railroads recouped by in- 
creases on other products. 


While the Supreme Court, 
interpreting that gesture, said 
that it had not laid down a new 
rule for making freight rates 
the rate body, nevertheless, has 
cut a good many rates on grain 
and other farm products and 
undertaken to increase those on 
others, notably petroleum and 
its products. 

By the time it got its report 
ready conditions had changed 
so much, by reason of the truck 
taking business from the rail- 
reads, that Commissioner East- 
man said that the fixing of the 
oil rates carried in Part 4, high- 
er than those now in existence 
in the east (official territory) 
and the south, would be hard- 
ly ‘‘more than benevolent ges- 
ture’’ because, in his opinion 
even if the railroads published 











Straws for the Nest 
of Prosperity 


Loading of revenue 
freight showed small gain in 
week ended May 23, latest 
period reported. 

Department store, 5 and 
10-cent store, and mail or- 
der house sales in April 
showed larger than seasonal 
gain, according to Confer- 
ence of Statisticians in In- 
dustry. 

Federal Reserve Bank of 
Boston reports larger than 
seasonal gain in industrial 
activity in New England 
with April best month since 
last July. 

Increase in both wholesale 
and retail trade reported by 
Federal Reserve Bank of 
Chicago. 

Tire companies are in- 
creasing their output, add- 
ing men to their working 
forces. <A leading tire com- 
pany reported larger profits 
in the six months ended 
April 30 than in the corre- 
sponding period a year be- 











fore. 














the increased rates they would 
lose so much business to pipe- 
lines and tank trucks that their 
last estate would be worse than 
their first. 

Nevertheless the eastern and 
southern railroads have worked 
so diligently that they feel war- 
ranted in notifying the regulat- 
ing body that they will be ready 
to make the new rates operative 
Oct. 15. 


These two titles cover hun- 
dreds of formal complaint cases 
brought by oil companies call- 
ing attention to specific in- 
stances where the lower rates 
now in effect were out of line. 
Only a few of the complaining 
oil companies will get any relief 
from the two reports. The re- 
ports will cause humps in the 
rate adjustments just as there 
are humps in the present. But 
the humps will have been 
shoved around to slightly differ- 
ent positions—that’s all, and 
the level of rates will be higher, 
if the railroads take the maxi- 
mum rates allowed in the re- 
ports. There is some doubt 
about that but there will be no 
definite information on _ that 
point until the tariffs are 
ready. 


Railroad Has Oil Agent 


TULSA, June 6.—A new ex- 
ecutive position of general pe- 
troleum representative has been 
created by the M-K-T railroad. 
Walter L. Meyers, Tulsa, is the 
executive in charge. 


Automotive Companies 


Merge Interests 


CINCINNATI, June 8. — A 
consolidation of the Lapeer 
Trailer Corp., Lapeer, Mich., 
with the Trailmobile Co., Cin- 
cinnati, effective June 1, the 
new company to be _ operated 
under the name of the Trailer 
Company of America, was an- 
nounced today by J. Englaend- 
er, president of the merged 
companies. Officers and man- 
agement of the company are: 
J. Englaender, president; Frank 
H. Simpson, vice-president; A. J. 
Woltering, secretary and treas- 
urer; R. E. Orwick, general 
sales manager; R. B. Jones, 
chief engineer; and E. W. 
Crowe, factory manager. 
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East Texas Boom Travels in Second Gear; 


Money is Too Hard to Raise 


DALLAS, June 6 

HERE were some directcrs 

of the American Petroleum 

Institute who had not seen 

the new East Texas fields, gen- 

erally considered as the root of 

all the present trouble of the oil 
industry. 

So, the A. P. I. arranged a 
tour, as part of the first mid- 
year meeting of its division of 
production at Dallas, June 3 and 
4, which would give visitors a 
quick but comprehensive glance 
at the area. 





Longview, Gladewater, Kil- 
gore, Henderson and Tyler 
concentration points for the 


most spread-out boom the oil in- 
dustry has known in many a 
year—were the points visited. 
In between these towns, and 
right in some of them were the 
hundreds of‘derricks that mark 
the producing wells and those 
socn to be producing, which 
have brought on the low prices, 
hand-to-hand battles over pro- 
ration and the general disturb- 


ance of the orderly program 
which the majority cf com- 
panies in the industry have 


tried to follow. 

There are lots of ways to get 
around over East Texas. The 
A. P. I. wisely chose the most 
comfcrtable. Two monster 
buses, one supplied by the Cot- 
ton Belt railroad and the other 
by the Mack truck people, gath- 
ered the visitors at Longview, 
northeasternly of the several 
operating bases cf the long 
north-south producing’ area. 
Longview is a little quiet just 
now. 

Sarly in the year the Gregg 
Hotel was one of those places 
where it took five minutes to get 
from the front door to the wash- 
room and there was always an 
overflow crowd cn the sidewalk. 
The crowd has thinned to the 
point that it is now possible to 
eet a first hand report from the 
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clerk that he has no rooms. 
Formerly, one learned that 
from a bellboy who had been 


the center of a little eddy near 
the door for a day or two. 

The dispersicn of the crowd 
is due to more than one thing. 
Some have moved to Glade- 
water, 15 miles west, where re- 
cent developments have added 
greatly to the productive terri- 


tory. Others, failing to get a 
focthold, have gone away and 


will not be back. 

Part of the big excitement of 
three months back was what 
R. R. Penn, vice-president of the 
Institute, described to the tour- 
ists as a “courtesy card boom.’’ 
Many oil companies—some of 


them majors—were over-gener- 
ous in their distribution of cour- 
tesy cards, which permitted the 
holder to run a charge account 
at filling stations. 





John G. Pew, Sun Oil Co., Dallas, 
played a leading part in handling the 
details of the tour 


Mr. Penn insists that many of 
those who fcrmerly thronged 
the streets of Longview and the 
other towns of the area were 
able to get there solely by their 
ability to buy gasoline and oil 
on this deferred payment plan. 

The party moved from Long- 
view to the Moncrief-Farrel dis- 
covery well, 10 miles northwest 
of Longview. Some 70 wells are 
now producing in this area, 
whose discovery date was Jan. 
26, last, and the directors were 
told that the prceductive terri- 
tory proven now exceeds 40,000 
acres. 

Swinging back south from 
this one of several discovery 
wells, the party turned west to 
Gladewater. A drowsy village a 
few months ago, this has be- 
ccme a hustling center of de- 
velopment. Shacks bear signs 
that leases and royalties may 
be had inside A gaunt, 
dreamy-eyed man steps up and 
announces that he is a ‘‘doodle- 
bug,’ one of those gifted souls 
who can summon occult forces 
to locate new oil fields. Like 
most ‘‘doodlebugs”’ he is most 
successful at his locating after 


the well is in supply 
stores and machine shops ad- 
join hastily built bed houses 


where one may try to sleep for 
50 cents. 

Like the other oil centers of 
East Texas, Gladewater is filled 
with negroes. The same families 
have been on this land for gen- 
erations. Many of the more 
jaunty ones, possessing the abil- 
ity to wear white collars and 
wash ties, have become lease 
brokers. Some of them have 
turned a few deals and now 
drive swanky cars. 

Out of Gladewater, in a 
southeastern direction, the 
party moved through the pine 
woods to Kilgore, 13 miles dis- 
tant. It passed near but, not in 
sight of, the Sinclair Oil & Gas 





Clark H. Kountz, vice-president, Prairie Pipe Line Co., 
Charles Fitzgerald, vice-president, Pure Oil Pipe 


and 


Line Co. of Texas 


Co.’s Cole well, which became 
national news when it took fire 
several weeks ago. 

Here and there were signs of 
prosperity that had come to 
landowners, a house under con- 
struction to replace the tired- 
looking log cabin, a new, shiny 
car in the yard. Some of the 
landowners did do pretty well; 
nobody resents it, for’ this has 
been a notably un-prosperous 


country. 
Kilgore is the operating cen- 
ter for the second of the pools 


discovered in this territory, 
which is divided, loosely, into 
three. The pool, usually called 
the Bateman, lies southwest of 
Kilgore, the discovery being 
about five miles out, road dis- 
tance. Ed Bateman, a former 
newspaper man, and associates 
drilled the discovery, sold it to 
the Humble Oil & Refining Co. 
This was last December. Some 


Charles Bunje, Jr., vice-president and general manager, 
Illinois Pipe Line Co. and H. D. McCracken, superintend- 


ent, Oklahoma-Texas division, Dlinois Pipe Line Co. 


350 wells had been completed 
for production at the time the 
A. P. I. party was there. 

Bateman took his money and 
got out. They say he is keep- 
ing a tight hold on it and not 
worrying particularly about the 
future of the oil business. Part 
of his price is coming from oil 
as it is produced; a cut in the 
market merely prolongs the 
time when he will have realized 
all of it. 

The Humble built a fine, mod- 
ern camp south of Kilgore. The 
party had lunch in the com- 
pany’s boarding house. There 
was some speculation as to 
whether it was everyday fare 
that was served. 

The casualties in the East 
Texas crop of spring friers were 
many that day....Roy B. 
Jcnes, president of the Pan- 
handle Refining Co., had four 
helpings .... Mr. Boyd, of the 


Harry Frueauff and Frank R. Coates, Cities Service Co., and D. W. Harris, 
Arkansas Fuel Oil Co. 
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Institute, made a speech ...a 
brief look around the camp, 
which was up to A. P. I. speci- 
fications in every way, and the 
bus drivers sounded the gong. 

Kilgore is a big supply base 
for the area. Nearly every 
equipment company in the busi- 
ness has a store there. It is a 
typical oil field town. Producing 
wells have been drilled on town 
lots within the corporate limits; 
one caught fire and burned the 
derrick a day or so before the 
party arrived. One is impressed 
by the possibilities for big fires. 

While the experienced opera- 
tors are for the most part using 
steel derricks, there are hun- 
dreds of pine derricks through- 
out the territory. Sawed from 
the trees which cover the 
country, the rig timbers are put 
up green. The resin soon boils 
out and makes a dandy inflam- 
mable structure. Some contend 
that about July the sun will set 
the derricks afire. 

The Kilgore area is quieter 
than it was. Trading in leases 
and royalties is about at a 
standstill. The promoters are 
having hard going, what with 
low price of oil, the possibility 
that proration will be estab- 
lished in a way that will prevent 
a quick clean-up on a new well 
and the growing realization 
among prospective investors 
that, once the flowing life of a 
well is ended, it cannot be pro- 
duced on the pump at a cost that 
even equals the price prevailing 
in the field. 

A big company, with many 
wells on a compact block, might 
make a profit but the one-well 
operator would have nothing 
to do but take his hat and go 
away. 
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Roy B. Jones, president of the Pan- 
handle Refining Co., Wichita Falls 


There are a few signs of a 
‘“‘break.’’ A few wells in proved 
territory have been abandoned 
before completion. The promo- 
ters ran out of money and 
couldn’t get any more. One fel- 
low with a three-acre lease was 
said to be offering his produc- 
ing well on the basis of $3.50 
per barrel. It would make about 
1000 barrels and it cost $20,000 
or better to drill. 


To resume the tour. Twenty 
miles southeast of the Bateman 
discovery well of the Kilgore 
area is another center of activ- 
ity, Henderson. It is an old town 
and is a little out of the path of 
nearest 


development, produc- 





J. M. Charlton, of the California Co. 
(SO of Cal.), Dallas 
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tion being six miles west. Hen- 
derson still has a_ sizeable 
crowd, but it is possible now to 
find parking space. 

West of Henderson is the 
Joiner pool, original discovery 
of the area. The first well was 
brought in last September. At 
the time of the tour it had a few 
more than 300 producing wells. 
Its limits are pretty well known 
except to the north. It and the 
Kilgore pool probably will be 
linked, with possible slight in- 
terruptions due to sand condi- 
tions. Pressure in this pool is 
very low and wells will con- 
stantly be dying and put to 
pumping. 

A brief pause was made at 
Tyler. This is 20 miles west of 
the west edge of the Joiner 
pool, but is the “‘capital’” of the 
oil country. An old town of 
about 20,000 population, it has 
the best facilities for handling 
the crowd. Most of the large 
companies have established dis- 
trict offices in Tyler. Develop- 
ment will not reach it but it will 
remain the banking center of 
the region. 

From Tyler the party went to 
the Van pool, in Van Zandt 
county, a little off the direct 
route from Tyler to Dallas. 
Here was afforded a contrast 
between the mess that has been 
made of East Texas and the 
splendid development of the 
Van pool. Here the operating 
companies pooled their acreage 
right after the discovery well 
was drilled and made of it an 
outstanding example of unit 
operation. 

Henry M. Dawes, president of 
the Pure Oil Co., which has the 
majority interest in the prop- 


Fred K. Haskell, manager of the Empire Pipe Line Co.; Herbert R. Straight, 
general manager of the Empire Oil & Refining Co. and A. W. Ambrose, 
vice-president of the latter company, all of Bartlesville 








erty and does the operating, 
was with the party and Pure Oil 
superintendents and engineers 
accompanied the visitors to ex- 
plain the many distinctive fea- 
tures. The impressive thing 
about Van is the realization 
that there is a field operated in 
such a manner as to gain the 
maximum profits under what- 
ever conditions prevail. There 
are no decisions to be made; 
they have all been made. The 
program has been established 
for every day up to the time the 
final barrel is taken from the 
field. 


The pool is the neatest thing 
From 


imaginable. the model 





E. L. Smith, of the E. L. Smith Oil 
Co., Mexia, to whom Woodbine sand 
pools are an old story 
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camp up to the fittings on the 
wells, all is orderly and clean. 
It looked all the better after 
seeing the Joiner and other 
East Texas fields. 


The Pure Oil Co. had delayed 
completion of a well so that the 
A. P. I. party might see it 
brought in. It was flowed into 
the pit until it was cleaned of 
the mud and water in the hole, 
then shut in. 


Then came a dinner in the 
Van boarding house which was 
obviously an attempt to outdo 
what the Humble had done at 
lunch time, and the buses left 
for Dallas. 





L. C. Peters, district superintendent 

of the Humble Oil & Refining Co. at 

Kilgore, where the party stopped for 
lunch 


Durward Heads Southwestern 
A.P.I. Production Group 


Staff Special 
DALLAS; June 4 
STANLEY DURWARD, 
be central division chief pe- 
" troleum engineer of the 
Shell Petroleum Corp., Dallas, 
was elected southwestern dis- 
trict chairman of the American 
Petroleum Institute division of 
production at Dallas, June 4. 
The district meeting, held in 
conjunction with the A. P. I. 
production division sessicns, 
was limited to a business lunch- 
eon at which Walter H. Meier, 
Atlantic Oil Producing Co., Dal- 
las, presided as retiring chair- 
man. 
New vice chairmen for the 
district include Blaine B. John- 


son, Simms Oil Co., Dallas, for 
East Texas; Harvey Hardison, 
the California Co., Midland, for 
West Texas; Frank Stauffer, 
Panhandle Refining Co., Wichi- 
ta Falls, for North Central Tex- 
as; W. C. Thomas, Vacuum Oii 
Co., Houston, for Gulf Coastal 
region; Colonel 0O’Farrell, 
Standard Oil Co. cf Louisiana, 
El Dorado, for Arkansas and 
Louisiana. 

John Ritter of the Sun Oil 
Co., Dallas, was elected secre- 
tary. He succeeds Mr. Durward, 
who previously had held that 
post. The fall meeting, it was 
decided, would be held either 
at Shreveport or Dallas. 

A district advisory committee 
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Walter H. Meier and EF. Stanley Durward 


of executives was named to in- 
clude John R. Suman of Humble 
Oil & Refining Co., Houston, as 
chairman; E. G. Allen, Shell 
Petroleum Corp., Dallas; E. H. 
Blum, Atlantic Oil Producing 
Co., Dallas. 


J. D. Collett, O’Keefe & Col- 
lett, Fort Worth; T. J. Dono- 
ghue, The Texas Co., Houston; 
E. S. Durward, ex-officio mem- 
ber as district chairman; Frank 
V. Faulkner, Magnolia Petro- 
leum Co., Dallas. 


Charles Fitzgerald, Pure Oil 
Pipe Line Co., Dallas; James 
Hutcheson, Rio Bravo Oil Co., 
Houston; R. H. Morrison, the 
California Co., Dallas; Blaine B. 
Johnson, Simms Oil Co., Dallas; 
Roy B. Jones, Panhandle Refin- 
ing Co., Wichita Falls. , 

F. Ray McGrew, Standard 
Pipe Line Co., Inc., Shreveport; 
Underwood Nazro, Gulf Produc- 
ticn Co., Houston; M. B. 
Sweeney, Sun Oil Co., Dallas; 
B.S. SoRelle, Pure Oil Co., Fort 
Worth; Frank Yount, Yount- 
Lee Oil Co., Beaumont. 


European Buyers Take 


3 Gasoline Cargoes 


By Telegraph 

NEW YORK, June 9.—The 
New York export trade took on 
new life today with the closing 
of orders for three cargoes of 
gasoline by European buyers 
for shipment from the U. 5S. 
Gulf. This is the first strictly 
open market business placed in 
this country by European buy- 
ers through customary channels 
in more than two years. 


Roumanian refiners and the 
Soviet Government have so far 
underquoted American refiners 
the last six months that the lat- 
ter have stood no chance of get- 
ting European business. 


During 1929 and 1930, or the 
life of the Export Petroleum As- 
sociation, Inc., major refiners in 
this country lost practically all 
of their former open market 
business to independents work- 
ing outside of the association, 
due to the association’s prohibi- 
tive price policy. 

The most significant fact con- 
cerning the business closed to- 
day is that European buyers 
again find American prices at- 
tractive. 
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Condemn Transportation and Purchase 


OF Illegally Produced Oil 


FORT WORTH, June 6 
NRESERVEDLY condemn- 

ing production, transpor- 
tation or purchase of crude 

oil in violation of ratable tak- 
ing orders of state conservation 
authorities, directors of the 
American Petroleum Institute, 
at Fort Worth, June 5, called 
on the industry strictly to re- 
frain from conflicting contracts. 
Although pitched to include 
the entire petroleum industry, 
the resolution adopted is speci- 
fically applicable to the Sabine 
Uplift region of East Texas, 


A.P.|. Directors’ Resolution on Excess 


HEREAS, deplorable losses 
to the petroleum industry 
arise directly from the produc- 
tion of crude oil in excess of 
reasonable market demand, and 


WHEREAS, the states of 
California, Oklahoma, Kansas, 
New Mexico, and other oil pro- 
ducing states, have accepted as 
their proper share of the crude 
oil market of the United States 
the amounts recommended by 
the Economics Committee of the 
Federal Oil Conservation Board 
and are curtailing their daily 
production of crude oil down to 
or below these amounts, and 

WHEREAS, chaotic and dis- 
orderly production far in excess 
of the available market there- 
fore is in progress currently in 
the State of Texas, accentuating 
the already difficult situation 
which the industry faces, and 

WHEREAS, the present cha- 
otic condition in its crude oil 
production threatens great loss 
to the State of Texas, both 
through decreasing the recover- 
able volume of its petroleum re- 


sources and the money value 
thereof, and 
WHEREAS, the _ Railroad 


Commission and the other con- 
servation authorities of the 
State of Texas have been unable 
to bring about ratable taking 
and orderly production, and 
WHEREAS, their further ef- 
forts also clearly must fail with- 
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where 716 producing’ wells 
averaged 351,130 barrels daily 
in the week ended June 6. 
Proration allowables for the 
region, set at 160,000 barrels 
daily since May 1 by the Rail- 
road Commission of Texas, have 
never been met; and virtually 
all major purchasers, which had 
been buying limited quantities 
of prorated oil in the field, have 
now withdrawn postings from 
that territory. Contract sales of 
crude oil moving in tank cars 
from East Texas wells have 
been responsible for much of 


out the fullest co-operation of 
all operators in Texas and of the 


petroleum industry generally, 
and 
WHEREAS, the production, 


transportation and purchase of 
illegally produced oil, that is, 
oil produced in excess of the al- 
lowable production fixed for the 
various properties by orders of 
the State Conservation authori- 
ties, constitute the greatest sin- 
gle obstacle in the way of the 
successful application of the 
principle of ratable taking in 
Texas, 


THEREFORE, BE IT RE- 
SOLVED by the Board of Direc- 
tors of the American Petroleum 
Institute that it expresses its 
deep appreciation of the great 
contribution which the produc- 
ers have made through their 
curtailment and ‘conservation 
efforts toward the welfare and 
stabilization of the petroleum 
industry, and 


BE IT FURTHER RE- 
SOLVED by the Board of Direc- 
tors of the American Petroleum 
Institute that, while it regrets 
deeply the failure of the con- 
servation effort in Texas, never- 
theless it bespeaks for the mem- 
bers of the Railroad Commis- 
sion of Texas and the other con- 
servation authorities of all 
states the assistance and co-op- 
eration of every unit in the pe- 
troleum industry, and 


the Sabine Uplift region excess 
production. 

The directors’ resolution, de- 
scribed by President E. B. 
Reeser as the Institute’s most 
constructive action in history, 
urged that ‘‘the state of Texas 
place the production of crude 
oil within its borders in line 
with the demand therefor, with 
due reference to the economic 
supply from other states, to the 
end, not only of the stabilization 
of the petroleum industry, both 
of the United States and of 
Texas, but also of the conserva- 


Production 


BE IT FURTHER RE- 
SOLVED that the Board of Di- 
rectors of the American Petro- 
leum Institute urges that the 
State of Texas place the produc- 
tion of crude oil within its 
borders in line with the demand 
therefor, with due reference to 
the economic supply from other 
states, to the end, not only of 
the stabilization of the petro- 
leum industry, both of the 
United States and of Texas, but 
also of the conservation of the 
wealth of the State of Texas it- 
self, and 

BE IT FURTHER RE- 
SOLVED that the Board of Di- 
rectors of the American Petrc- 
leum Institute earnestly and un- 
reservedly condemns the policy 
of producing, transporting or 
purchasing crude oil from any 
property in amounts greater 
than the current daily allowable 
production for that property as 
fixed by the orders of the con- 
servation authorities, so long as 
they are not attempting to limit 
production below the legitimate 
market demand, and that it 
urgently requests all purchasers 
of crude oil strictly to refrain 
from making purchases under 
contracts, the terms of which 
may conflict with the present or 
future orders of the State con- 
servation authorities for ratable 
taking, and thereby perpetuate 
the present distressful situa- 
tion. 











tion of the wealth of the state 
of Texas itself.”’ 

J. Edgar Pew, vice president 
of Sun Oil Co., Philadelphia, 
headed as chairman the com- 
mittee signing the resolution, 
which was composed also of 
Harry F. Sinclair, chairman of 
the board, Sinclair Consolidated 
Oil Corp., New York; W. T. 
Holliday, president, Standard 
Oil Co. of Ohio, Cleveland; E. R. 
Brown, president of Magnolia 
Petroleum Co., Dallas, and vice 
chairman of the Standard Oil 
Co. of New York; W. S. Farish, 
president, Humble Oil & Refin- 
ing Co., Houston. 

The resolution is printed in 
full herewith. 

Institute directors approved 
for distribution to executives of 
producing oil companies a letter 
submitted by William N. Davis 
of the Phillips Petroleum Co., 
Bartlesville, as chairman of the 
division of production central 
committee on unit operation. 

The letter, framed at the di- 
vision’s semi-annual meeting in 
Dallas, June 4, pointed out that 
“the ills of the oil industry have 
their beginning in the prevail- 
ing irrational competitive de- 
velopment and exploitation of 
oil pools.”’ 


Stating that the permanent 
remedy is unitization, the letter 
says “its general adoption 
would make impossible such de- 
moralization as exists today. 
Any objections or obstacles be- 
insignificant when _ ex- 

in the light of the 


come 
amined 


Mr. E. B. Reeser, 
American Petroleum Institute, 
President of Board of Directors, 
New York City. 

Dear Mr. Reeser— 

I was pleased to receive your 
letter and was flattered when 
told that the Board of Directors 
of the American Petroleum In- 
stitute had unanimously voted 
not to accept my resignation. 

I did not immediately reply to 
your letter because I wanted to 
again carefully review the en- 
tire situation from the stand- 
point of what was best for 


everybody. I had made up my 
mind definitely and sometime 
ago to retire from the board. I 
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criminal waste attending exist- 
ing conditions. The few ex- 
amples have fully proven its im- 
mense economies and stabiliz- 
ing effects. 

“In principle it has received 
widespread approval. In prac- 
tice it has been almost forgot- 
ten. . 

“Responsibility for the in- 
dustry’s failure more generally 
to adopt this saving practice 
rests squarely on the shoulders 
of its executives in proportion to 
the magnitude of their com- 
pany operations. So long as they 
are indifferent unit operation 
will make slow progress. 

“Every management should 
immediately notify its organiza- 
tion that it has adopted unit 
operation not only in principle 
but in practice and specific in- 
structions and rules for its pro- 
motion should be given to the 
appropriate divisions. 

“No well which would open 
new territory and force addi- 
tional drilling should be started 
until a reasonable protective 
area around it, the larger the 
better, has been unitized. A 
satisfactory explanation to the 
management for any deviation 
from this rule should be re- 
quired.”’ 


The Institute thus encour- 
aged, without specific action, a 
proposal of its production divi- 
sion vice president, Robert R. 
Penn of the Penn Oil Co., Dal- 
las, for complete unitization of 
the new East Texas oil region. 

A resolution prepared by J. 


Text of Doherty Resignation as A.P.I. Director 


thought it would be best simp- 
ly to say that I wanted to be re- 
lieved of any responsibility and 
say nothing that would by any 
chance be again construed as 
unpleasant or offensive and 
simply bow myself out in a way 
best calculated to strain no 
more friendly relations when no 
sufficient good seemed to come 
of it. 


I now feel that I cannot, with 
honesty to my past position or 
with such duty as I may still 
owe to the industry and to my 
fellow members of the board, 
simply rest my resignation on 
the desire to avoid further re- 
sponsibility. What I say now, 





Edgar Pew and approved by the 
board on the A. P. I. standard- 
ization program described this 
work as of great benefit to the 
oil industry, but said ‘‘the con- 
tinuation of these benefits may 
be jeopardized unless the in- 
dustry, and particularly the 
executives in charge of the prc- 
duction branch, actively and af- 
firmatively continue to support 
the use of A. P. I. standards in 
their current operations when- 
ever possible and practicable.” 

It was resolved that each 
member of the general commit- 
tee, who has not already done 
so, advise and request his pur- 
chasing and other administra- 
tive departments, in such form 
and manner as may be desir- 
able, to specify on purchase 
orders, whenever possible and 
practicable, that the material 
being supplied comply with the 
A. P. I. standards thereon and 
further that such materials 
shall be properly marked with 
the A. P. I. monogram. 

Henry L. Doherty of Henry L. 
Doherty & Co., originator of the 
unit plan for stabilization of the 
producing branch of our indus- 
try tendered his resignation as a 
director of the institute. The 
board elected Frank R. Coates 
of the Doherty organization to 
fill the vacancy. 

Mr. Doherty’s_ resignation 
was in the form of a letter to 
President Reeser in which he 
gave a history of his efforts in 
recent years to promote stabil- 
ity in the industry. The letter 
follows: 








however, I do want you to know 
is said with no desire to be un- 
pleasant or to be offensive. 


I regret that I have ever 
spoken in an unpleasant or of- 
fensive way to or about any- 
body else in the oil business, but 
I feel whatever I have done was 
fully justified as the best means 
I could conceive to avert the 
serious situation that now con- 
fronts us, and, therefore, I want 
to make this brief statement to 
you and to the other members 
of the board. 

It is my cpinion that any man 
willing to give careful thought 
to the problem should have 
been able to foresee, for at least 
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the past 15 years, that the oil 
business was headed for the 
rocks, and that our present 
methods were radically and in- 
excusably wrong, and that the 
place to start to correct our con- 
ditions and to lay the founda- 
tion for better conditions for 
our business was in the produc- 
tion end of the business. 


I have been pushing as earn- 
estly and aggressively as my 
other duties and health would 
permit to evolve plans and to 
initiate reforms to prevent the 
serious consequences’ which 
now confronts us. I have been in 
the minority at all times on 
every important feature of 
these reforms and have general- 
ly been in the hopeless minority 
with every other vote on the 
board, or on the various other 
committees against me. 


It is true that many of the 
men in the oil business now con- 
cur in many of my early plans, 
but, in the meantime, errors 
have been committed which 
make it more difficult to correct 
the situation, and new faces and 
new plans are coming to the 
front, or perhaps I should say, 
the same old plans in a new dis- 
guise, and I find, after all of 
these years, that I have been 
continually out of step with the 
leaders of the oil business and 
that today I am perhaps not in 
sympathy with anything that is 
being proposed or offered by 
anybody else for a solution of 
our troubles. 


ITHOUT wishing to offend, 

I am compelled to say that 
my position is the same now as 
always and that from the time I 
first took up the movement to 
stabilize the oil industry, I 
think nothing of importance has 
been done by the leaders of the 
oil industry of the many impor- 
tant things that should have 
been done, and that everything 
that has been done of any im- 
portance was a mistake. 


I feel that the errors which 
confronted us immediately 
after the close of the war must 
still be corrected, plus all of the 
unnecessary errors that have 
been contributed by those who 
have assumed to say what 
should or should not have been 
done, or by those who have 
been responsible for seeing that 
that was done which would 
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make the Industry safe for the 
future. 


I don’t care to rehearse any of 
these mistakes except by way of 
example. When I recommended 
to the executive committee co- 
operation by all of the units in 
the oil industry to do those 
things which could not be at- 
tempted by the individual units, 
and especially the matter of the 
protection of our then existing 
markets, I could get no favor- 
able response, but, in some 
cases, had active opposition, but 
the executive committee finally 
offered to provide for the com- 
mittee, of which I was chair- 
man, $6000 a year to carry on 
the co-operative work for the 
entire nation, including the de- 
velopment of appliances and na- 
tional advertising. Later they 
raised this to an appropriation 
of $25,000 a year, which, of 
course, was so wholly inade- 
quate that I was unwilling to 
accept the expenditure of it. 


ACH and all of my plans were 

either rejected or ignored. 
At a board meeting held at the 
Biltmore Hotel in the summer 
or fall of 1923, the plans for the 
unit operation of pools was re- 
ferred back to the original com- 
mittee and the committee en- 
larged by placing on it practi- 
cally everybody who disproved 
of it in advance. I was unable to 
get favorable action from this 
committee, and in fact, any 
change in our methods was, if 
necessary, vigorously opposed, 
and all chances for changes ef- 
fectively blocked. I urged and 
I pleaded, and I finally stated, 
not by the way of threat, but 
tried to let them see the danger 
of it, that if they would not do 
anything for the protection of 
the oil industry and the natural 
petroleum resources of the na- 
tion, that I would take the mat- 
ter up with federal government. 
Every member of the commit- 
tee was duly notified of that 
fact as were the officers of the 
institute. 


After several delays in which 
I hoped to receive some assist- 
ance or compromise, I did take 
the matter up with the federal 
government, and later, when 
the oil men commenced to real- 
ize the federal government was 
considering doing something 
about it, they opposed it in the 


most active way and represent- 
ed to the officials of the govern- 
ment, who carried their views 
to the president, that if my 
plans were adopted, it would so 
restrict the production of oil 
that gasoline would go to 50 
cents a gallon. 


In spite of this campaign, 
President Coolidge finally ap- 
pointed his Federal Oil Conser- 
vation Board in December, 
1924. The next month, at a di- 
rectors meeting held in Atlantic 
City for two days, the commit- 
tee first offered a _ resolution 
which was at first passed and 
later modified, and the first re- 
solution said that part of my 
plans would so restrict the drill- 
ing for oil that it would be im- 
possible for the oil industry to 
produce an adequate supply. 
This resolution was afterwards 
modified but I have no copy of it 
with me here, but it says sub- 
stantially the same thing. 


I was roundly denounced to 
other members of the petroleum 
industry by many of my asso- 
ciates in the American Petro- 
leum Institute as being a most 
dangerous enemy of the busi- 
ness, and the statement was fre- 
quently made that I was trying 
to put the industry into the 
hands of the government. 


HAVE remained silent regard- 

ing these charges and I 
don’t know that it will be neces- 
sary for me to make it plain 
that these charges were abso- 
lutely without foundation, but 
I may be compelled to do so 
simply that I will not be further 
handicapped from doing what 
I may for the good of the in- 
dustry. 

In Feb., 1927, at a hearing be- 
fore the Federal Oil Conserva- 
tion Board, I heard one of the 
most prominent members of the 
board of directors of the Ameri- 
can Petroleum Institute get up 
and make an impassioned plea 
for cheap gasoline, and make 
it quite plain to the members of 
the Federal Oil Conservation 
Board that they should not do 
anything that would prevent 
the public from getting their 
gasoline at the lowest possible 
price. 

While this address received 
very favorable and enthusiastic 
applause by nearly all of the oil 
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men present, my statements 
were not so well received, and 
on many occasions in cur own 
meetings, my statements had 
even been antagonistically re- 
ceived, and when I pleaded for 
a few more minutes time at the 
January meeting of the direc- 
tors in 1925 to answer what had 
been said by some of my op- 
ponents, I was peremptorily de- 
nied any further time by the 
chairman. 

The oil industry has lost bil- 
lions of dollars since I took up 
my work and I believe it has 
done so unnecessarily, and 
those who have opposed many 
of the obviously correct plans 
which I have recommended 
from time to time have enforced 
a loss on my stockholders, in my 
opinion, of more than half a bil- 
licn dollars. Nothing is being 
done or planned now that I 
think gives reasonable promise 
of relief at any time, and cer- 
tainly not in the immediate fu- 
ture, and things which might 
be done are not even being con- 
sidered, and things whith might 
be tried are not even being 
tried. 


HE plans that are now on 

foot and that are apparently 
being backed up by the Ameri- 
can Petroleum Institute, are, in 
my opinion, impossible, of be- 
ing enforced if legally contest- 
ed, and these plans are danger- 
ous in the extreme and any 
enemy of the industry can now 
insist that the federal govern- 
ment be asked to do nothing 
more until ten States have 
agreed on a uniform program, 
and this in spite of the fact that 
in some of these states the legis- 
lature doesn’t meet for another 
two years, and there would be 
no evidence that we could point 
to over the past years that 
would get ten of these States to 
agree to a uniform plan in ten 
years, even though the legisla- 
tures are in continuous session. 


It is my opinion that the pres- 
ent plan of correcting cur dif- 
ficulties is fraught with great 
danger to the industry, and I 
even doubt that Congress would 
ever be induced to ratify a com- 
pact between the states if the 
states could be induced to make 
such a compact. 


There are some things in con- 
nection with the work of the 


American Petroleum Institute 
that please me very much. For 
many years it seemed as though 
the directors felt that to serve 
on the board was a mere honor 
to them and carried no respon- 
sibility with it. For nearly a 
year now, after having wasted 
more than ten years of time, 
there is evidence on the part of 
the directors of giving serious 
consideration to our problems 
and to the recognition that no 
entity in an entire industry can 
be safe if the industry itself is 
basically wrong. 


THINK the American Petro- 

leum Institute should take up 
and reconsider every action it 
has taken on this matter. It is 
my opinion that every industry 
ought to clean its own house be- 
fore it starts out with the idea 
that it can safely ask and ex- 
pect to get, in the end, public 
support. 


The lawyers of the industry, I 
think, have been particularly 
wrong in the position they have 
taken and I am sorry to say that 
I don’t believe that they could 
possibly believe the correctness 
of the position they did take, 
but were simply enjoying the 
privilege that most lawyers 
think they have of misrepre- 
senting the facts. But regard- 
less of misrepresenting the 
facts, I am not sure that even 
one lawyer out of every hun- 
dred in the oil business, knows 
what an oil property consists 
of or how it must be oper- 
ated to comply with natural 
laws, or how it must be oper- 
ated to comply with the deci- 
sions that have been handed 
down by the courts regarding 
the operation of other proper- 
ties which are by nature jointly 
owned. 

The lawyers have, in this case 
and in most instances, been 
tossing around opinions without 
knowing what the _ evidence 
really was, and most of them 
have hid behind the fence and 
have thrown mud and have been 
unwilling to meet me or any- 
body else before a fair tribunal, 
or even a tribunal of their own 
choosing. 


I am sorry to request that my 
resignation be received and to 
state that I do not want to be 
bound regarding the present oil 
situation or how to cure it by 


any man or group of them in 
the business. In other words, 
I do not want anyone to be re- 
garded as speaking for me or 
for me to be regarded as speak- 
ing for anybody else but myself. 


It has been most unpleasant 
for me to have been all of these 
years in the hopeless minority, 
and of such things that I may 
have done in the way of criti- 
cisms or matters of that sort, I 
believe were fully justified if 
only to try to stir up a recog- 
nition of the serious plight 
which threatened us. 


I have no plans and want to 
again assure each and every 
one of you that I am willing to 
work and accept the directions 
of others if I can believe these 
directions are the result of care- 
ful thought and will bring re- 
sults. 


I say earnestly that I have 
never worked with a set of men 
that I have personally liked bet- 
ter than I have the oil men, and 
it is certainly regretted by me 
that it has never been possible 
for me to see their methods as 
being right, or for them to see 
my recommendations as being 
right. However, I feel that one 
of the qualities of the oil men 
which I like best is the fact that 
they can and will pass fair 
judgment even on those who are 
not completely in step with 
them, or men like myself who 
at times have been completely 
out of step with them. 

It is probably needless to add 
that I will not be present at the 
meeting at Fort Worth. 

Yours cordially, 
(signed) Henry L. Doherty 





McKee Sales Executive Sails 

CLEVELAND. — George B. 
Garrett, sales engineer for Ar- 
thur G. McKee & Co., sailed for 
England June 6 where he will 
remain for some months repre- 
senting the company. An asso- 
ciation with the Whessoe 
Foundry & Engineering Co., 
Ltd., Darlington, England, was 
formed recently by the McKee 
company. 





Late Market Changes 


NEW YORK.—On June 9 
Standard Oil Co. of New York 
reduced tank wagon and service 
station prices of gasoline 1 cent 
in the Buffalo and Rochester 
districts, which include the 
western half of New York state. 


NATIONAL PETROLEUM NEWS 








U. S. Crude Runs and Gasoline Stocks as Reported Weekly by A. P. |. 


- 
ao 


1930 Stock 


Gasoline Stocks 193) Stoc 


-- 1929 Stocks 


Daily_Average 


1929 Runs UN To Stills 


Nae- 


iltionsS of Barre 
| wd 
o> 


Sern, 


I931 Runs 


Il 18 0 2 9 16 2 30 6 13 20 2? 


| 6 | l0 a 
D Apr. May June 


Oct. Nov. Jan. Feb. Mar. 
1930 





U. S. Gasoline Stocks Reduced 570,000 Barrels 


By Telegraph 
NEW YORK, June 9 


TOCKS of gasoline at refin- 
eries reporting weekly to 


alone cut their runs 44,200 bar- 
rels daily average. 

A lower rate of gasoline ship- 
ments from refineries for the 


stocks were reported by four re- 
fining groups, Appalachian, Ok- 
lahoma-Kansas, Texas and 
Rocky Mountain. Louisiana-Ar- 


the American Petroleum 
Institute were reduced 570,000 
barrels in the week ended June 
6. Total stocks on that date 
were 44,225,000 barrels. Inthe 
past two weeks the reduction 


kansas refiners made the largest 
draft on storage, 299,000 bar- 
rels. California refiners drew 
162,000 barrels of gasoline from 
stock and East Coast refiners 
111,000 barrels. 

Crude runs were reduced 56,- 


week was indicated by the lower 
crude runs and also by the cur- 
tailment of cracking operations. 
Cracked gasoline output was 
down 32,900 barrels daily aver- 
age to 439,000 barrels per day. 

The A. P. I. has revised its ca- 


in gasoline stocks has totaled 


: 200 barrels daily average dur- pacity figures to agree with 
1,224,000 barrels, the reduction ing the week to 2,418,400 bar- those of the U. S. Bureau of 


during the last week of May 
having been somewhat larger 
than in the week just closed. 


Mines but there has been no 
change in the number of plants 
reporting this week as com- 
pared with last. 


rels per day or 66.3 per cent of 
capacity. In the previous week 
refiners had utilized 69.3 per 
cent of capacity. Texas refiners 


Small increases in gasoline 





Current Refinery Operations 








—_—_—--————- Stocks -._ Cracked Gasoline Production 
Per Cent Daily Average Crude Per Cent of Reporting (Thousands of Barrels) % of Total Daily Av. Pro- 

Districts Capacity to Stills (Barrels) Capacity Operated Gas & Gas & Capacity duction (Barrels) 
Reporting Week Ended Week Ended Gasoline Gasoline Fuel Oil Fuel Oil Reporting Week Ended 

June 6 May 30 June6é May 30 June6é May 30 June6é May 30 June6 June 6 May 30 
ast Coast 100.0 494,100 496,700 78.0 81.1 8,156 8,267 9,921 8,738 90.4 84,400 87,200 
Appalachian 91.8 93,100 96,600 67.8 72.9 1,626 1,600 1,202 1,140 77.4 16,000 21,400 
Ind., Iil., Ky 96.6 338,000 324,700 80.2 95.2 6.327 6,386 3,776 3,784 90.3 76,000 84,700 
Okla., Kans., Mc 89.6 272,300 276,000 62.6 67.0 3,653 3,645 4,443 4,264 89.2 51,600 59,600 
Texas 91.3 531,200 575,400 69.4 7 7.848 7.840 9.718 9,880 96.8 126,000 123.699 
La., Ark 98.9 159,100 176,200 69.0 67.3 2,084 2,383 2,472 2,427 100.0 28,400 32,900 
Rocky Mountain 89.3 53,900 48,100 37.9 34.4 1,924 1,90 848 843 95.5 13,700 15,400 
California 96.5 476,700 480,900 54.2 54.2 12,607 12,769 98,758 98,387 100.0 42,900 37,100 
ROUND coos nein a 94.7 2,418,400 2,474,600 66.3 69.3 44,225 44,79 130,508 129,463 93.4 439,000 461,900 
Texas (Gulf Coast) 99.8 414,300 438,400 re Pe, & 6,656 6,642 6,922 6,977 98.6 104,000 100,100 
] (Gulf Coast) 100.0 107,300 118,400 72.7 80.3 1,939 2,226 1,54 1,491 100.0 19,900 24,300 
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Mitchell Decision Taken as Notice 
Proper Mergers. May be Made 


WASHINGTON, June 8 


TTORNEY GENERAL 
A MITCHELL’S "decision 


not to appeal to the Su- 
preme Court of the United 
States the government’s suit to 
prevent a merger of the Stand- 
ard Oil Co. of New York and 
the Vacuum Oil Co. was intend- 
ed to be a notice to business that 
this administration will not 
harass mergers after a show- 
ing has been made that they are 
motivated by proper considera- 
tions. The merger was ap- 
proved by a special court of 
three United States appellate 
judges. 

Having obtained the unani- 
mous judgment of three federal 
judges that the proposed merger 
was not repugnant to the anti- 
trust laws, the attorney general 
announced that, in his opinion, 
an appeal to the Supreme Court 
would be a futile prolongation 
of the litigation. 

The three judges who had be- 
fore them the evidence taken 
by the special master, the at- 
torney general pointed out, 
came to the conclusion that the 
proposed merger was not in- 
duced by any motive or purpose 
to monopolize commerce, but by 
legitimate business reasons 
alone, that it would not be an 
undue or unreasonable restraint 
of interstate commerce or 
monopolization thereof, and 
that it would not have the 
necessary and inevitable tend- 
ency to produce either of those 
results. 

“In the Supreme Court,” said 
the attorney general’s” an- 
nouncement, ‘‘the facts found in 
the lower court would undoubt- 
edly be accepted as established 
by the evidence. It has been de- 
termined that the government 
is not justified in prolonging 
this litigation by a futile appeal 
to the Supréme Court of the 
United States.’’ 

At the time the suit was in- 
stituted there was general be- 
lief that the suit was brought, 
not because the attorney gen- 
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eral was convinced beyond a 
doubt that the merger would be 
illegal but because he doubted 
whether he should assume the 
responsibility of deciding. 

In connection with this end- 
ing of the litigation directed 
against the Vacuum-New York 
Standard merger attention has 
been drawn by friends of the 
attorney general to an address 
made by him a short time ago, 
with a view to showing that he 
would not oppose a bill intro- 
duced in Congress providing for 
combinations to limit produc- 
tion of natural resources as an 
emergency measure to prevent 
waste. He said: 

“The over-production, low 
prices and resulting waste in 
the field of natural resources 
such as oil and minerals have 
given rise to the assertion that 
combinations to restrict produc- 
tion and thus raise prices are 
lawful, which under normal 
conditions would be considered 
illegal. The business interests 
which make this claim have not 
had enough confidence in it to 
face civil litigation on the sub- 
ject, and the emergency might 
pass before a legal controversy 
could be ended, and if they have 
any concrete plan for legislative 
relief it has not been produced 
in the form of a bill for a law 
which would enable us to see 
just what is proposed. 


“ul ITH the desire to be 

helpful we have given 
the subject much thought in 
this department, but any meas- 
ure which permits combina- 
tions to restrain production 
seems to lead to the necessity 
of protecting the public by 
governmental supervision of 
the combination, and that is a 
dubious proposal. Possibly 
Congress might consider sym- 
pathetically some measure per- 
mitting combination to limit 
production of natural resources 
as an emergency matter to pre- 
vent waste, limited as to time, 
under government supervision, 


and to be followed by an early 
return to our present system of 
competition without restraints.” 


* * * 


NEW YORK, June 6.—T h e 
decision of the government not 
to appeal the special court’s de- 
cision in the Standard of New 
York-Vacuum merger. action 
brought about considerable 
speculation in the New York 
financial district of other merg- 
ers, particularly of former sub- 
sidiaries of the old Standard Oil 
Co. of New Jersey. 


Discussion took into consider- 
ation a linking of the Standard 
Oil Co. (N. J.) and Standard 
Oil Co. of California and possi- 
bly some of the other Standard 
Oil companies which are not 
competing with these two com- 
panies. Prairie Oil & Gas Co. 
and Prairie Pipe Line Co. were 
mentioned as possibilities for 
inclusion in any new nation- 
wide organization of Standard 
Oil comparable in the scope of 
its activities with that made 
possible by the Standard of 
New York-Vacuum merger if it 
is carried out. 

There also has been specula- 
tion as to whether the terms of 
this merger will be as _ an- 
nounced in February, 1930, or 
whether the new alignment in 
market values of the stocks of 
the two companies will cause a 
change in merger terms. 

As announced last year be- 
fore the test suit was filed by 
the government, a holding com- 
pany, the General Petroleum 
Corp., was to be formed and its 
stock exchanged share _ for 
share for Standard of New York 
stock and three shares of Gen- 
eral for one share of Vacuum. 


Before oil stocks turned up- 
ward following the announce- 
ment of the government’s no ap- 
peal decision Standard sold be- 
low $15 a share and Vacuum be- 
low $23. After the announce- 
ment, Vacuum rose and close 
June 6 at $31.50 while Stand- 
ard hovered around $15. 
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Trademark Infringement 
Alleged 


CLEVELAND, June 2.—Sin- 
clair Refining Co., June 1 filed 
suit in the federal district court 
in Cleveland against the Oil 
City Refiners, Inc., and John 
Roski, alleging infringement of 
its HC trademark. Suit was 
filed through Cull, Fuller & 
Laughlin, Sinclair’s Cleveland 
attorneys. In the bill of com- 
plaint it was alleged motorists 
confused the HiCo brand name 
of Oil City Refiners, Inc., with 
its long established HC trade- 
mark. An injunction and triple 
damages were requested. 


New Stellarene Refinery 
Completed at Coutts 


TORONTO, June 11.—A new 
1500-barrel refinery has recent- 
ly been completed by the North- 
west Stellarene Co., at Coutts, 
on the Canadian side of the Al- 
berta-Montana boundary. The 
estimated cost of the plant was 
$350,000. 


The refinery consists essen- 
tially of a topping pipe still unit, 
and a Leamon vapor phase 
cracking process_ unit. The 
crude to be run will be from the 
Montana and Alberta fields, and 
will be converted to straight- 
run and cracked motor fuel 
kerosine and gas oil, with a re- 
siduum of fuel oil under nor- 
mal operation. 


States Advisory Committee 
Approves Oil Tariff 


LOS ANGELES, June 4.—To 
make its position clear on the 
tariff issue the Oil States Ad- 
visory Committee adopted a 
resolution urging congress to 
levy a tariff of $1 a barrel on 
crude imports and a minimum 
of 50 per cent ad valorem on all 
refined products at a_ special 
meeting here Monday. 


The resolution also urged oil 
producing states to adopt 
proper legislative control so 
that benefits of a tariff would 
not be offset by uncontrolled 
and uneconomic production 
methods at home. 
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Sealers Drop Height and Vent 


Specifications for Bottles 


WASHINGTON, June 8 
HE National Conference on 
Weights and Measures at 
its annual meeting June 2 
eliminated the height and vent 
specifications from lubricating 
oil bottles. Specifications, which 
serve as recommendations of 
regulations for adoption by 
state and local weights and 
measures supervisors, had con- 
tained a height limitation of 
16.5 inches and required that 
every lubricating oil bottle 
should contain an air vent. 

The conference adopted the 
report of its committee on speci- 
fications and tolerances that 
the bottles should be considered 
as measuring devices and not 
merely as containers. The bot- 
tles must be made of clear un- 
colored glass and in pint, quart 
and two-quart sizes. 

In the neck of each bottle 
shall be plainly blown or other- 
wise permanently marked a 
line to which the bottle must be 
filled for correct measure. The 
bottle must contain at least 
three cubic inches of space 
above the bottom of the mark- 
er and there shall be a gap of at 
least 4% inch between the top 
of the oil and the bottom of the 
cap or seal. The bottles must 
contain their indicated capaci- 
ties at a temperature of 68 de- 
grees F. 

The following overage tol- 
erances were set up: pint bot- 
tle, 1.4 cubic inches or six 
drams; quart bottle, 1.8 cubic 
inches or eight drams, and two- 
quart bottle, 2.7 cubic inches or 
12 drams. No deficiency toler- 
ance is allowed. 

F. S. Holbrook, of the U. S. 
Bureau of Standards who is sec- 
retary of the conference and 
chairman of the specifications 
and tolerances committee, re- 
ported the bureau had made 
tests with six types of bottles, 
using stop watches. The tests 
indicated vents were not of 
value in cutting down the re- 
tention of oil in a bottle at the 
end of 60 seconds. A 14!5-inch 
bottle with 1-inch neck retained 
only 0.9 cubie inch of oil and a 
bottle with a metal spout and 


long vent retained 1.3 cubic 
inches of oil. 

Bottles being considered as 
measuring devices must be 
marked with their capacity and 
must contain the words, ‘‘Fill to 
Line,’ “One Quart to Line,’’ or 
some similar legend. There 
must be free and unobstructed 
drainage from the bottle. 

W.G. Clark, chief lubricating 
engineer of Pure Oil Co., ap- 
peared before the conference. 
He described the bottles used 
by his company as containers 
and not subject to the recom- 
mended specifications tentative- 
ly adopted a year ago. The 
Pure’s sealed oil bottles are 
about 18 inches high. 

C. V. Beaton, manager, lubri- 
cating division of Shell Eastern 
Petroleum Products, Ine., de- 
scribed the Shell bottle used for 
its new Pennsylvania motor oils. 

The viewpoint of the bottle 
maker was presented by W. S. 
Richards, chairman of the 
standardization committee of 
the Glass Container Association 
of America. He said that the 
manufacturers desired to co- 
operate with the sealers of 
weights and measures through- 
out the country. 

They were interested, he said, 
in uniformity in the serial num- 
bers to be placed on the bottles 
when sealed. The serial num- 
bers serve in place of individ- 
ually sealed bottles by the seal- 
ers of weights and measures. 
Uniformity of practice in all 
states, he pointed out, meant 
fewer bottles to be carried in 
stock by manufacturers and 
users. Members of the confer- 
ence, however, pointed out that 
the conference itself could not 
do anything about the matter 
because each state had sole con- 
trol over what was done or re- 
quired within its boundaries. 

Improvement in gasoline dis- 
pensing devices was reported by 
A. B. Smith, chief of the Penn- 
sylvania state bureau of weights 
and measures. Last year Penn- 
sylvania condemned 15 per cent 
of the equipment in the state, 
he said; three years ago con- 
demnations were 40 per cent. 









JEFF M. SHARP 


Me. SHARP has probably had a broader 
pump experience than any other individual. 
Starting as a machinist’s helper after his uni 
versity education in mechanical engineering, he 
has worked continually for prominent pump 
manufacturing concerns. 


Years spent in designing, selling, installing 
and testing pumps have given him an insight 
into hydraulics, which has been much sought 
in the solution of pumping problems. 


Mr. Sharp’s services have always been at 
the command of our customers and prospective 


<ustomers. He will now be free 
to devote more time than ever to 


this phase of his work. 


Section of Engineering 
Department 
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Few Mid-Continent Properties Will Be 
Shut Down Because of Market 


TULSA, June 6 

IVE days after the price re- 

duction was posted in Mid- 

Continent fields canvass of 
opinion of several oil companies 
revealed that no great amount 
of production would be shut in 
because of the low price. In 
some instances, as of a small 
property located far away from 
other leases of the same com- 
pany and with daily production 
so low as to put the operation 
very far in the ‘red’, produc- 
tion will be suspended. For the 
most part, however, wells will 
be kept pumping regardless of 
size. 

It is true that in many in- 
stances it practically means 
turning the property over to the 
pumper, as the income will no 
more than equal his monthly 
wage. In fact, one company 
some time ago on certain very 
old properties adjusted pumpers’ 
wages on a basis of paying them 
what was left from the leases 
after paying the necessary costs. 
It was pointed out to the pumper 
that economy in operating 
would be reflected in his month- 
lv wage. 

There was a threat that under 
the new price only the flush and 
semi-flush areas of Oklahoma 
would produce; that production 
would be increased to the point 
that it would take the market 
outlet of the older fields. Wells 
which are flowing are, of course, 
at big advantage over those 
which pump a few barrels each 
day and in Oklahoma City, for 
example, there was the _ possi- 
bility that some of the town- 
lot operators, pushed for cash, 
might shade even the present 
market if they could sell a 
larger amount than they have 
been. 

The state corporation commis- 
sion, however, has indicated that 
it will continue to enforce rat- 
able taking in the Oklahoma 
fields; that it has been basing 
its proration orders on the 
Statutes against waste and that 
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just because the price is down 
is no reason why it should aban- 
don its administration of law. 
It is proceeding with the prose- 
cution of cases against com- 
panies charged with over-pro- 
ducing their wells and indicates 
that it will continue so to do. 

The commission would, of 
course, modify its orders if it 
were shown that a market out- 
let greater than that which ex- 
isted when it made its last or- 
der had appeared. Crude oil 
purchasers, however, see little 
chance that there will be a 
transfer of purchasing power 
from older areas to Oklahoma 
City and Seminole, the largest 
per-well producing territories in 
the Mid-Continent. 

e 
TTEMPTS have been made 
repeatedly in the past to 
get purchasers to desert other 
areas in favor of Oklahoma City 
and substantial price conces- 
sions have been offered, prior to 
the last two market reductions. 
but the transfer did not occur. 
Every major purchasing com- 
pany is also a producer; it has 
heavy investments in most of 
the pools of consequence in the 
Mid-Continent and its affiliated 
pipeline company is entrenched 
in the older areas. 

To make the necessary 
changes in pipeline operation 
and to abandon its own produc- 
tion for the time being, to say 
nothing of the moral aspect of 


deserting producers who have 
supplied oil to the purchaser 
over many years, for the sake 


of getting oil a little cheaper 
for a few months, has not ap- 
pealed to the large purchasers. 
While there might be some Ok- 
lahoma City oil obtainable a 
few cents below the posted price, 
it wouldn’t amount to much for 
long. 

Of the buyers in that field, 
several have no producing po- 
sition therein and as they main- 
tain their price postings at all 
times there is no inducement for 


them to demand more oil from 
the field. Four of the largest 
purchasers in the Mid-Continent 
have no producing leases in Ok- 
lahoma City, the Carter Oil Co., 
Gypsy Oil Co., Stanolind Crude 
Oil Purchasing Co. and The 
Texas Co. Of these, only the 
Stanolind and Carter buy in 
Oklahoma City. 

The Shell Petroleum Corp. is 
a producer, but its properties 
in the Oklahoma City field have 
declined to a few hundred bar- 
rels daily. The Sinclair Oil & 
Gas Co. has substantial produc- 


tion, and its affiliated Sinclair 
Refining Co. is the largest pur- 
chaser. 


Magnolia Petroleum Co. has 
no leases and has _ practically 
withdrawn as a buyer since it 
started purchasing in East 
Texas. The Cities Service Co., 
through Empire Pipe Line Co., 
is a large buyer, but it is not 
interested in getting a greater 
allowable production for the 
field as it has its hands full tak- 
ing care of what its affiliated 
company, Indian Territory II- 
luminating Oil Co., is permitted 
to produce. 

Few wells that are not flow- 
ing their production can do 
more than break even at pres- 
ent prices, all proper charges 
considered, and the vast major- 
ity cannot do that. Depletion 
and depreciation will still be 
carried on the books; nobody ex- 
pects to show a profit, these fac- 
tors included, at this market. 


HE producing industry is in 

precisely the same situation 
as the grocer who is liquidating 
his stock far below cost. He is 
laying nothing by to continue 
his business on, nor is he get- 
ting out his investment. He is 
merely getting enough income 
from day to day to live on. 

Yet, the properties, large and 
small, for the most part will be 
kept going. Toshut them down 
would, in many instances, result 
in permanent injury, this being 
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especially so where wells make 
considerable water. A compel- 
ling reason also for continuance 
of operation is the labor situa- 
tion. To have a wholesale shut- 
down of properties would cut 
thousands off the payroll. It 
would mean the disruption of an 
organization which will be need- 
ed again in a short time. 
There is some discussion now 
of shutting in producing proper- 
ties on Indian departmental 
lands and the interior depart- 
ment is giving consideration to 
a relaxation of its rules to per- 
mit operators to shut down if 


they like. All things consid- 
ered, however, it is not likely 
that the number of properties 


so treated will be great. 

No hard and fast conclusion 
can be reached on this, because 
of the great difference’ in 
amount of production the va- 
rious fields make. The follow- 
ing tabulation showing number 
of wells as of the first of May 
and daily production per well 
during April indicates the wide 
variation that exists. The per 
well production of Kansas in 
April was 5.62 barrels; Okla- 
homa was higher, with 9.42 bar. 


rels and Texas, due to its nu- 
merous flush pools, was 23.62 


barrels. Itis to be remembered 
that many of the fields are un- 
der proration. 


Kansas 
MARION CO. 
No. Daily 
Pool Wells Avg. 
llorence-Ursechell 37 6.05 
PROBDIOEY  vissessocsansseans ib 8.35 
Covert-Sellers ...... Ha) L7s2b 
Lost Springs a4 14.4% 
Davis sas Weniewsen is $8.88 
BUTLER CO. 

Elbing ayes 97 IS.16 
Potwin ; 66 D.68 
Ss. Augusta ‘s 176 es AE 
N. Augusta satenmeaks 172 1.03 
Towanda ........ a Zia 6.28 
Cameron-Robinson . + BS §.2 

es a Wee: 
Nuttle-Koogler. .... 166 15.89 
Wilson-Dunkle 198 6.95 
Ik] Dorado er : 1298 1.69 
Smock ; ae 29 6.05 
Leon-Weaver 244 13.84 
Fox-Bush ates 241d 2.84 
Douglas sictncsnlaeesyh 21 $.61 
Keighley. Sumieeies 76 5.57 
Benton .... ssGansegnie 4 16.25 
RA RRUBRROT . oSkcccickheanaser 125 1.12 

GREENWOOD CoO. 

Sallyards 132 D0 
Ji) ae {76 6.97 
WRN SE a hogoacteee ct cece ark, 944 1.565 
Thrall-Burkett .......... 243 1.07 


No. Daily 
Pool Wells Avg. 
Sn (eae 608 8.62 
POLD ADVIS: s5..8eicccsboscsc 175 3.97 
Miscellaneous .......... 124 6.73 
COWLEY Co. 
Rainbow Bend .......... 105 14.61 
PRAM Wc Sy ou richeicbade secs 22 18.72 
MAPOUAIN <i issd i ceioceccorscs 23 11.04 
AE dun euaeeiabsane 19 7.26 
RO MNIM s crccinaacuanisns div ysti rs 12.46 
OCI con ncsnesssaticisesac 39 9.20 
Winfield-New Salem.. 140 13.37 
Miscellaneous .......... 74 11.20 
SUMNER CoO. 
SUMMOFr COe | cicccicccieccc 199 6.70 
SEDGWICK CO. 
WEEMS canes siecOousecaudonks L107 65.89 
CHPOOHIWICH: 6iciscisscssaces 28 115.46 
RODDING  sisiccssencsssedecce 9 30.00 
Eastborough ............ 40 £58.72 
Miscellaneous .......... s 40.62 
McPHERSON CO. 
Ne - cxsaseseadieciweas sae eses 41 155.75 
WAGON scsstresdsdevsndeadens 96 173.43 
Misceilaneous .......... 7 26.14 
BRdwards Co. ....66.6.86 3 Sivan 
ae OO. warsccustcueend 20 18.20 
MISCELLANEOUS COUNTIES 
RAE ROE wannswews tianuseieaets 5360 3.83 
WOGRBOR: 6ecccissscuses 269 95 
CRAUTAUGUA. ...000600000 2659 71 
MONTBOMETY. w056.0605555.. 2141 RT 
AMOR. « ccccondiacesnseticeemenee 1081 44 
PID. csiacacinisxcnxceaicnte 990 1X 
WVTRGON, nicsiensccienserasscct 375 14 
BEROUENE  sacakitecsscosbwararss 1402 to 
PPODEIIN. ascccsscssszcesnse 634 .44 
BOUPDON | sissies secccsveses. 49 ao 
Anderson 1180 1.24 
PRIS as ccsinicnnductasesicen 15) 3 
LF Sr ere 54 .29 
RUMMDTE- * cccenandsaceacasebaree XX 5.96 
Harvey 5 19.20 
PRUPOOIL ccssnecisccecsasdecens 158 19.04 
A ee ee ene oe 21 29.76 
TID tovisievnresaeaeancisdsdcaens 2 SOL00 
PADI TED «ects dnicasdpenactssicues Z R650 
IG cciceesucnasectean tees 5) Lou 
KANSAS, Total .... 19,423 5.62 
Oklahoma 
HEALDTON-HEWITT 
PR@BIAGON: « o..ssccccsvavevens 1901 5.26 
Hewitt 816 7.08 
SI 2a 22 pew theses 169 10.67 
Loco-Milroy ............ 893 1.48 
Hambro 147 14.97 
Robberson 241 7.09 
Broek . 7 y ae | 
Tussy 177 28.26 
Graham O11 Laos 
Medill ane 99 3.29 
DUNCAN DISTRICT 
Duncan 595 5.68 
Walters 273 7.48 
Comanche L07 14.97 
Cement . 218 yee a 
PAT BORG.. bscsssiesacceiescees 42 D.85 
Carter-Knox “4 158 P3222 
eo ee 11 9.63 
Sayre District .......... 5 5.80 
GARBER-TONKAWA 
POPOL > cccdscccconceosin 648 5.94 
Billings ...... 41 4.44 


SOUTH & SOUTHEAST 


TRICT 


Tl 


Boynton-Morris ........ 1288 
Be GED is onccccicsccsucces 109% 
Beggs-Okmulgee 681 
Henryetta-Okemah 863 
Weleetka & S. Weleet- 

AR ese oy scckieshtistetiees 10] 


Sapulpa, Fisher & 


Pretty Prairie ...... TOS 
Broken Arrow ........ 179 
IOP POOR .iccéeessss came, wERO 
eh a ne er 57 
FCG PORK vnisicvuscscsccedacs 795 

SHAWNER 
WIOWGEKO- doidiseicsicvoddesas 207 
Wewoka Townsite .... 22 
Gilcrease-Papoose .... 153 
CRORE WEE, occicc av ssseiecacs 339 
WH OUUTVIG fi ccedccssxcceents 11 
WOGRER isis. 18 
Pontotoe 131 
OED iv desecrusa ernst Z 
Holm-Jarvis eeetes 3 
Seminole 248 
BS. SCMIMOle «...666c0006 34 
Earisboro ....... Pals oe2 
SS; BHarisboro: «os 6.ccc 27 
E. Earlsboro .... 156 
Searight ..... tA 
Bowles .«.....: ei ato 
Dilttle: PIVEL cccicckcacccc 363 
KE. Little: River ....... SZ 
» 


St. Louis-Pearson .... * 


NATIONAL Perrot 





No. Daily 
Pool Wells Ave 
DOP VIRG  gnndisccsssccscassos 24 9.29 
| A ae 67 1ebSs 
BiacK well . asés...c0:..< 127 6.80) 
VPRO ...<.<cBeo.s.000c00 28 18.57 
OUCOG, sacs sicisesiatedeetes 59 16.28 
Deer Creek .sc6.6.. 13 45.61 
TORBOWA, si.ccccdescasousss 618 9.27 
BPP MPNAIOD os cacss kndcaesenknans 112 18.85 
PANO UNO 9 sec cansticeckedes: 20 29.20) 
‘chile 4? sar 58 16.75 
ty | af 82.83 
LE | Sa 9 en 15 37.26 
GHOTRCCE cn ckiidbcwekincnse 4 8:75 
Miscellaneous .......... 15 a ayy 
OTOK DISTRICT 
WateBRorn. .....5...060: 20 16.0 
BRISTOW-SLICK 
UMNO kind ich cwenvicdes 1090 9.79 
Peers ty cha Seen ecu 514 7.9% 
CUSHING DISTRICT 
eo) 0 0. tr 2242 6.02 
VODMINGS. <.ccsicssciscses 405 4.44 
CTEVCIBHG. cs.ccdscissieves TO6 5 oat | 
Yale, Quay, Mara 
WBC a. cessesaccs Ra eese neue: 304 7.10 
Ingalls rere pat 64 14.10 
S. Cushing (16-17-55) 11 9.27 
N. Cushing (19-4-5).. 105 16.68 
PISO PLOCK cescvicecsecken 21 54.28 
OUBUONG ievcccsicscccideces 302 5.62 
PERBOU. sis caceavnctagionscess 49 14.97 
DAVORPOTE i..6i66s0505005.. 183 5.11 
PEOMGPIOK cicssccesscsasesns 24 8.37 
Mashane-Ralston_.... 11 9.27 
West Chandler ........ 19 HX.0 
OSAGE DISTRICT 
Burbank & Kay Co. 
EXtCNSION cc... 606005: 1904 5.6 
Outside Burbank ...... T8071 2.34 


‘LSA DIs- 


SU) ‘ 


$4.41 


NEWs 


LUM 














+ eth .O8: 
pRiion 
SHAWNEE (Continued) 
No. Daily 
Pool Wells Avg. 
NMED i Sess dade dontaseceorees 131 19.25 
WEIIO © ao oo coveiccevscxctes 90 93.38 
CaP CUEY ccccicciccsccsasss 85 149.17 
CRIB. GCF ascsscsssscessss 701 237.00 
RN Sac ecviaioon suadnadiodies 93 27.55 
SAG WE. <eicccsecisccssvssas 46 59.10 
WGN eater cgaundass 83 96.01 
OWE eiicicccusscscersaes 109 93.56 
Holdenville .............. 14 32.21 
WE TROROES cckc cede ccccccss cs 16 12.12 
Seminole District 
POTS eatcxaisccdiviess 4,664 80.17 
NORTHEAST OKLAHOMA 
Tulsa Co. 
North of Arkansas 
FRBW OR o civccscaccecsecss 1806 1.22 
NOWSES CG. «cc ccccciscscs. 7792 0.67 
Washington Co. ...... T7317 0.65 
ROROES CO: sccsiccciscscves 4138 0.36 
Oklahoma Average 59,134 9.42 
Texas 
EASTLAND DISTRICT 
BFOWR, OG). isscccveascesces 1646 2.12 
CANDO cdcccccicdccectvs 1486 i i 
CORGTIG ciisisdcscsiictixs 125 13.15 
COMBRERO  s.ccccsscvescees to. Bs | 
BSSTIANE  .cvsccccccocesiess 783 4.50 
BSRGRUEE, Sos acedesdsccivcaccement 37 3.67 
PRAMS sonicstcdvenscascescecs 6 4.00 
OMS oh cactrauesccvedcdacnnsns 108 9.95 
OMICS = ss 5 Sass as secussacsss 90) 14.38 
Pale PIBAAG: <..ccscccvcisss 95 3.43 
FRVETINIGES gx cataxcsccsustezscs 1 86.00 
Shackleford) ...6:..00+550 1550 2.50 
South YOune .........:.. 302 10.56 
SUIGDRGHES: sciccssicisicsssss 992 4.53 
(CO Ane ener eee a) 19.60 
Throckmorton .......... 106 2.17 
Avg. Eastland 
1) 3 (re 1623 3.48 
WICHITA FALLS DISTRICT 
Wichita County ...... 7396 2.57 
Archer County ......... 3277 3.68 
Clay County ....0..5::.... 432 1.41 
Wilbarger County .... 1378 tok 
Montague County .... 647 5.40 
Baylor County .......... 42 11.80 
W. Cook County ...... 1175 7.65 
Cooke County ........... 273 6.64 
N. Jack County ........ 64 1.73 
Foard County ..iceiveccc 6 8.83 
Total Wichita Falls 
PUBUPICE <cncccciscess 14,685 3.84 
MEXIA-POWELL DISTRICTS 
EOS Goce ceatecacecsscctanrs 346 10.10 
Nigger Creek .......... 24 6.37 
Cedar Creek ............ 6 4.67 
POWGUE  ccccvevedivsnceystises 360 11.75 
MND ac wdegcaeceicsivsadneses 28 9.64 
RRICDIGMG. osccscscssessccces 14 10.36 
WOFEHAM cisccecccsisccscee Be 8.26 
DOSY Creek ..é.:..0..< 2¢ 74.70 
MEME eas tie cecdov va nevctwedtaris 237 167.66 
Avg. Mexia-Powell 
BABE PIOE. 5c cdscccesexs 1101 46.07 
EAST TEXAS 
24) SC ao ee 193 1089.24 
GRR COs  aidieiccliccsti 30 1786.40 
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No. Daily 

Pool Wells Avg. 
i | 1, ARS. Sea eee l 350.00 
PANS. ccnscescccad diceecands 224 1179.31 


PANHANDLE DISTRICT 


CAVAOM GOs ccesccncsccsescs 236 15.00 
Hutchinson Co. ........ 943 8.91 
Wheeler Co. ............ 46 4.43 
GRA COs. caseiccidscisesccces 755 54.87 
CO) a 0 15 12.40 
Avg. Panhandle 
PRPHERIOE os ccciccccscs 1995 27.10 
WEST CENTRAL TEXAS 
Reagan County ...... : 254 104.56 
Mitchell County ........ 149 12.82 
Seurry County ........ 6 4.50 
Crockett County ...... 40) 39.20 
C rane & Upton 
COUMEIOS ...ccccercesss ; 631 $8.07 
Howard County ........ 84 $2.36 
Loving County ..... 39 84.00 
Winkler County .... D56 82.61 
Pecos County ............ 
WERRGHY dcacasusuucdesdaxuss 444 170.45 
Pecos Valley ........ 19 9.74 
Taylor-Link ........ 62 24.71 


A. P. |. Files 


No. Daily 

Pool Wells Avg. 
Eetor County 

Connell pool ........ 79 79.08 

Cowden pool ........ 2 68.00 





Motor Carrier Regulations 


WASHINGTON, June 8 
RTIFICIAL restraint upon 
A the motor vehicle to save 
the railroads from com- 
petition is opposed, in a brief 
filed with the Interstate Com- 
merce Commission, by the 
American Petroleum Institute. 
The brief is signed by Fayette 
B. Dow and Willis Crane of the 
institute’s Washington office. 

Following are the findings 
suggested to the commission by 
the Institute: 

The general public is en- 
titled, without artificial regula- 
tory restrictions, to the advan- 
tages which are afforded by in- 
ventive genius, scientific re- 
search, and every progressive 
development in transportation. 

The public interest requires 
the encouragement of modern 
forms of transportation within 
their spheres of efficient and 
economical operation. 

No federal regulation of mo- 
tor transportation is in the pub- 
lic interest which would have 
for its purpose the protection of 
the railroads from competition. 

Motor transportation more 
than compensates the railroads, 
in traffic and revenue, for such 
traffic as it attracts from the 
rails; it properly incurs no fur- 
ther responsibility for the 


Fisher County 18 38.55 
Glasscock Co. $5 181.42 
Ward Co. 

O’Brien pool ........ 23 103.05 
Grand Falls pool.... 38 28.3 
BRIGG ' COMMEY © ccc cecccces 7 3.86 
ARGFECE CO. 5ciccciccins } 24.67 

Avge. West Texas.. 2899 75.20 
AVG. ALL TEXAS 28427 235.62 
New Mexico 
MINN ct 52. ga cdaucducaeracd 159 3.2. 
CI Bess ctovsecicseinicetes 3 65.07 
Rs akiecceiicdtexes 142 229.85 
Se rvcitnccceeacecdcuceuerie 11 112.18 
DR MIRINON Ec ccsdaqianweack. 6 54.67 
| | Rees 12 57.19 
NOUN PORMEED) ccc dcacecwace 28 44.00 
BM GINO N oeacc cocwcecess: 7 366.07 
New Mexico Ave.. 368 107.84 
Brief Opposi 
revenues of the railroads. 


Competition of motor trans- 
portation should be met by the 
railroads through the business 
method of affording comparable 
service, by rail or motor or both, 
at comparable and reasonable 
rates. 

The motor owners 
ing, in special taxes, for 
construction and operation of 
state highway and local road 
systems. The construction and 
maintenance of the public roads 
is an important source of rail- 
road traffic. They provide no 
inequitable competition by rea- 
son of the source of funds 
through which either the road- 
ways of motor vehicle owners 
or railroads are constructed and 
maintained. 

Further the institute says 
that while the railroads appar- 
ently disavow any purpose to 
advocate the imposition of pro- 
hibitory restrictions on their 
competitors, as a matter of fact, 
when their proposals are scru- 
tinized dispassionately, they in- 
dicate quite clearly that regula- 
tion of motor transportation is 
sought not primarily for the 
protection of the public inter- 
est, but as a means of meeting 
the competition of motor trans- 
portation. 


are pay- 


the 
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California Oil Survey Committee Issues 


Recommendations to Industry 


LOS ANGELES, June 6 
ECOMMENDATIONS of a 
concrete nature designed 
to aid the California oil in- 

dustry in settling its difficulties 
were made today in a report of 
the California Oil Survey Com- 
mittee, recently organized by 
Mark L. Requa, former general 
director of the oil division of the 
U. S. Fuel Administration. 

The committee was organized 
by Mr. Requa with a personnel 
from outside the industry. Mem- 
bers of the group interviewed 
heads of many oil companies 
and talked with Independent 
operators before making up the 
report. 

For the producing branch the 
committee recommended rigid 
curtailment to balance produc- 
tion and consumption. It ex- 
pressed the opinion that the in- 
dustry can do this. With pro- 
ration enforced the committee 
recommended that a firm mar- 
ket should be assured for oil 
produced under the program. 
Organization of the Oil Produc- 
ers Sales Agency was hailed as 
a step in the right direction. 

Pointing out that refining ca- 
pacity is far in excess of needs 


the committee said that fur- 
ther additions are without 
economic justification. Organi- 


zation of a co-operative group 
of Independent refiners was 
suggested. 

For the marketing branch of 
the industry the committee rec- 
ommended adherence to the 
A. P. I. code of marketing prac- 
tices and the refusal of refiners 
to sell to willful and repeated 
violators of the code. 

Abandonment of special sales 
contracts and strict adherence 
to a uniform contract form was 
recommended. Establishment of 
uniform reasonable _ differen- 
tials between tank wagon and 
retail prices was suggested. 
Those interviewed by the com- 
mittee were unanimous in the 
opinion that retail margins 
should not exceed 38 cents per 
gallon on gasoline. 

Posting of prices and refusal 
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to supply dealers cutting posted 
prices or large consumers re- 
selling in violation of contracts 
was recommended by the com- 
mittee. Placing of goods in re- 
tailers’ hands on consignment 
was given as a means of con- 
trolling selling prices. 

Where a company is to in- 
crease its retail outlets the ad- 
visory committee believes that 
the increase should come 
through the purchase of exist- 
ing stations. 

Under a heading of general 
recommendations the commit- 
tee called attention to the loss 
in export business sustained by 
California due to competition of 
other fields in the United States 
and abroad. 

Delinquencies in gasoline tax 
collections were pointed to as 
adding to demoralization. The 
new California tax law was 
pointed to as a means of correct- 
ing tax evils. 

Modification of anti-trust 
laws to permit actions obvious- 
ly in the public interest is im- 
perative, the committee said. 
Recent legislation in  Cali- 
fornia controlling production 
and town lot drilling, allowing 
manufacturers to control resale 
prices of branded products set- 
ting up a state gasoline stand- 
ard and enforcing gasoline tax 
collections, was praised. 

Although realizing the diffi- 
culty of individual action to 
make its recommendations ef- 
fective, the committee said that 
moral responsibility to wage 
earners, shareholders and the 
public should compel it. 


FINAL recommendation 

was that a board or indi- 
vidual be appointed to act as an 
advisor to the industry and seek 
public co-operation. ‘This rec- 
ommendation,’ Mr. Requa said 
in issuing the report, “‘may well 
be the most important sugges- 
tion of the committee.”’ He said 
that individuals in the industry 
have recognized conditions but 
have feared to act collective- 
ly because of anti-trust laws. 


Those signing the report in 
addition to Mr. Requa were 
A. C. Balch of Los Angeles, 
formerly president of the San 
Joaquin Light & Power Co. and 
the Southern California Gas 
Co.; Roy N. Bishop of San Fran- 
cisco, formerly president of the 
Sperry Flour Co.; Harry H. Fair 
of San Francisco, president of 
Pierce-Fair & Co.; and L. D. 
Ricketts of Pasadena, former 
president of Inspiration Con- 
solidated Copper €o. 


OMMENTING on the report 

of the committee K. R. 
Kingsbury, president of the 
Standard Oil Co. of California 
said: 

“The Standard Oil Co., of 
California unqualifiedly en- 
dorses and intends to adopt the 
findings and recommendations 
of this committee. The present 
chaotic condition in which the 
industry finds itself is obviously 
the result of indiscriminate 
overproduction, excessive stocks 
above ground and a demoral- 
ized effort to get rid of the sur- 
plus products in a glutted mar- 
ket. 

“The present prices for crude 
oil and gasoline entail a loss 
to the producer, the refiner and 
the marketer. 

“The committee, consisting 
of disinterested business lead- 
ers, has rendered a valuable 
public service. It is endeavoring 
to aid an industry on which the 
general prosperity of the state 
of California so largely de- 
pends. Its work might well be 
followed up by an impartial in- 
quiry into fair and reasonable 
prices. 

“In the face of legal restric- 
tions prohibiting concerted ac- 
tion on part of competitors in 
business to remedy conditions 
it is a hopeful sign of returning 
prosperity to find a voluntary 
committee of American  busi- 
ness men acting to suggest the 
necessary remedies and action. 
It is another evidence of the 
resourcefulness and _ fighting 
spirit of American business.”’ 


NATIONAL PETROLEUM NEWS 


























The Convention of the Future 


Note: The growing prac- 
tice in associations of 
printing all the addresses 
several weeks ahead and 
sending them out over the 
country has made the hold- 
ing of the convention itself 
an empty formality. It has 
gotten so that the only 
thing that holds any ele- 
ment of surprise to the del- 
egates is the opening pray- 
er and it is a novelty mere- 
ly because the delegates 
haven’t heard one since the 
previous meeting. Mr. El- 


lick Botts, the consulting 
pumper, here” gives his 


ideas on how a newspaper 
report of a convention will 
read two years from now. 





CHICAGO, Nov. 15—(AP) — 
The annual convention of the 
American Petroleum Institute 
was held here this morning over 
national hook-up from 9:15 to 
9:25, in room 1327, Stephens 
Hotel. This room had been re- 
served for the day by the In- 
stitute and the officers are un- 
derstood to have been agree- 
ably surprised at the speedy 
way the convention was han- 
dled. Next year it will be nec- 
essary to hire a room for only 
a quarter of a day. 

Because all the _ resolutions 
had been adopted several weeks 
earlier by mail balloting, and 
officers elected the same way. 
there was little business to 
come before the session. The 
results of the election and of 
the adoption of resolutions had 
been published in the _ Insti- 
tute’s weekly bulletin, so fur- 
ther announcement was. not 
necessary. 

As none of the regular offi- 
cers was present, an attorney 
for the Standard Oil Co. of 
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Indiana was designated as act- 
ing president for the occasion. 
This was done because he was 
within walking distance of the 


convention site. One of the 
night clerks at the hotel who 
was off duty was sworn in as 
secretary. These two and a man 
who had dropped in to fix one 
of the faucets—-the one marked 
‘‘Hot’’—constituted the attend- 
ance. 

Seated in his study, the Most 
Reverend Dr. John A. Duode- 
num, pastor of St. Moe’s cathe- 
dral, prayed, by remote control. 
He asked for blessings on pro- 
ration, unitization, gas wastage 
(he meant to say conservation) 
and the code of ethics. In an 
ancillary pleading he besought 
guidance for Cicero I. Murray 
and the Federal Oil Conserva- 
tion Board. The _ supplication 
was, aS a whole, a success, al- 
though a mix-up was made at 
the start when the divine got 
hold of the wrong prayer, one 
which he had fixed up for the 
convention of the Motorists 
Protective League. This organi- 
zation was meeting in the same 
hotel to demand lower gasoline 
prices. 


The welcome address by the 
mayor was brought over from 
the city hall by a messenger 
and was read by the bellboy 
who delivered it to the acting 
president. The latter respond- 
ed briefly, thanking the mayor 
for the keys to the city. The 
mam who was fixing the faucet 
then offered, and adopted, a res- 
olution of thanks to the mayor 
and to the city council for the 
splendid spirit of hospitality 
shown. 


After these formalities were 
out of the way, the acting presi- 
dent read by title all the ad- 
dresses that had previously been 
printed and distributed to all 


ett 






members. As the printing 
budget was low, many of the 
papers had also been prepared 
by title only. 


Members of the Institute who 
were listening to the broadcast 
of the convention were given a 
real treat when the newly elect- 
ed president was shown by tele- 
vision at his desk. This served 
to introduce him to the indus- 
try. 

The radio people were a lit- 
tle hasty in bringing him into 
the broadcast, catching him 
just as he was dictating a let- 
ter to his secretary giving one 
of his dealers h—1 for not pay- 
ing his bills. The new presi- 
dent then spoke briefly, saying 


that the industry is one big 
happy family and that the 


petty irritations and conflicts of 
opinions of several years before 
had been cleared away. 


There being four minutes 
left, the acting president and 
the secretary pro tem ordered 
up some ginger ale and ice to 
preserve the splendid traditions 


of Institute meetings. A toast 
to the industry was drunk, 
standing, by the two. The man 


who had been fixing the faucet 
had finished and gone away. 


There is some slight move- 
ment in Tulsa to gain the ad- 
mittance of J. R. McWilliams to 
the bar. During the hearing 
before the state corporation 
commission the past week on 
the proposal to prorate the Ok- 
lahoma City field by zones, or 
sands, Mr. McWilliams, chief 
production engineer for the 
Skelly Oil Co., assumed the role 
of attorney, cross examined wit- 
nesses and, in fact, did every- 
thing except try to sue out a 
writ of habeas corpus. It will 
be quite proper henceforth to 
address him “Judge.” 


as 
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Distress California Crude Marketed 
By Producers Sales Agency 


LOS ANGELES, June 5 

WO important steps toward 

T ressnitcion of the Cali- 

fornia oil industry were 
taken this week. 

June 1, the recently organ- 
ized Oil Producers Sales 
Agency, became an operating 
entity and, as an initial test of 
its effectiveness, efforts were at 
once started to clear the local 
market of distress crude that 
heretofore has precluded the 
establishment of a _ stabilized 
marketing structure. 

At the close of the week it 
was estimated by officials of the 
Agency that approximately 10,- 
000 barrels of distress crude 
was being handled through the 


co-operative purchasing chan- 
nels. 
No definite estimate was 


available as to the total amount 
of oil on the open market that 
was not under contract and 
therefore considered distress 
goods, although it was not ex- 
pected to exceed 20,000 barrels 
per day. 

Playa del Rey, with an actual 
average daily production dur- 
ing May of 28,500 barrels, as 
against an allotment of 16,100 
barrels, became a target for the 
heavy guns of the sales agency 
during the past week. 

Although major purchasing 
companies discontinued posting 
prices for the sulfurous oil from 
this field in March, following 
the general crude price reduc- 
tions, they are storing approxi- 
mately 15,000 barrels of inde- 
pendent oil per day, all of 
which must be produced in ac- 
cordance with the state’s prora- 
tion orders. 

However, there has been be- 
tween 8000 and 10,000 barrels 
of ‘‘free’’ oil from the del Rey 
field that has been reported 
moving to independent Los 
Angeles Basin refiners at 10 
and 15 cents per barrel. 

A group of operators from 
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the field, representing about 
8000 barrels of distress oil, met 
with officials of the marketing 
agency this week and a consid- 
erable portion of this oil is now 
being sold through the agency 
at 40 cents per barrel. 

Officials of the agency claim 
to have between 160,000 and 
170,000 barrels of the state’s 
allowable production signed up, 
although it is now handling 
only slightly more than 110,- 
000 barrels per day. Nearly all 
this oil was formerly held under 
contract and did not compete 
on the open market. 

While no definite schedule 
has been fixed as a charge to 
the agency members for han- 
dling the crude, it is expected to 
be less than half a cent per bar- 
rel. Operating purely on a non- 
profit basis, this charge will pro- 
vide administrative funds for 
carrying out the agency’s work. 

Efforts of the agency are di- 


rectly tied into the recently 
proposed crude allowable of 
427,500 barrels for the state, 


exclusive of Kettleman Hills 
where operators are reported to 
have agreed to hold the field’s 
daily output to 60,000 barrels. 

The success of the new pro- 
gram is predicated on the as- 
surance that major purchasing 
companies will guarantee to 
take all the oil produced under 
the California umpires’ prora- 
tion schedules. 


OR the week ended June 5, 

California daily average »pro- 
duction was estimated at 526,- 
000 barrels, a decrease of 11,- 
600 barrels from the total of a 
week ago. Production records 
show Santa Fe Springs approxi- 
mately 15,000 barrels above its 
daily allowable, and Elwood 
and Signal Hill 10,000 and 8000 
barrels above their respective 
allotments. 

Several 


recalcitrant opera- 


tors in each of these districts 
together with a few at Playa 
del Rey and in one or two of the 
San Joaquin valley fields are ex- 
pected to hold out against any 
efforts to obtain 100 per cent 
co-operation of the new curtail- 
ment plan. 

Some doubt is felt that the 
co-operative marketing agency 
and several other constructive 
programs proposed to aid the 
California industry will be able 
to accomplish their objective in 
the face of this opposition. A 
direct appeal has been made to 
the ‘tholdouts’”’ by Ralph B. 
Lloyd, president of the agency, 
for their support in meeting the 
requirements of the 427,000- 
barrel quota. 


NE of the other plans of- 

fered to stabilize the local 
industry, proposes that petro- 
leum and petroleum products be 
included among numerous other 
commodities to be dealt in 
through the California Commod- 
ity Exchange. 

Five members of the Inde- 
pendent Petroleum Association 
of California will be appointed 
as a committee to perfect ways 
and means for handling both 
spot and future deliveries of 
crude oil, gasoline and other pe- 
troleum products through the 
Exchange. 

Dr. W. D. Moriarty, profes- 
sor of economics and head of 
the school of merchandising, 
University of Southern Cali- 
fornia, addressing a group of 
the independent producers, 
said: “Petroleum and_ petro- 
leum products are still market- 
ed under time old methods that 
can never adequately reflect a 
true price structure as estab- 
lished by the natural laws of 
supply and demand. 

“These methods are wasteful, 
and every breakdown is costly 
in the extreme. Moreover, there 
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is nothing in the nature of 
these products, or in their pro- 
duction, which makes them 
more difficult for the modern 
marketing methods of the com- 
modity exchange, the only 
method whereby a true price 
structure is maintained. 


“Details, it is true, remain to 
be worked out by committees 
within the industry, co-operat- 
ing as members of the _ ex- 
change, just as it has been nec- 
essary to work out similar prob- 
lems in every commodity that 
has heretofore been placed on a 
commodity exchange basis. The 
California Commodity Ex- 
change will establish a_ true 
price structure on the price of 
crude oil and gasoline by main- 
taining an open “futures mar- 
ket.”’ 


An important step toward the 
future regulation of the Cali- 
fornia industry took place with- 
in the week when the governor 
signed senate bill 362. 

This measure is ostensibly 
aimed at preventing waste of 
the state’s oil and gas resources 
by providing for a regulating 
board of six commissioners, five 
of whom are elected indirectly 
by the California oil operators, 
the sixth being appointed by the 
governor. 

Although the bill will not be- 
come operative before Aug. 15, 
and will require another 30 
days to elect the various com- 
missioners, conservation lead- 
ers believe it is ‘“‘iron-clad’’ as 
far as being made inoperative 
by legal entanglements. 


California Wildcat Drilled 
To 10,030-Foot Depth 


LOS ANGELES 

URING the past month a 

California crew, operating 

on Chanslor-Canfield Mid- 

way Oil Co.’s wildcat test in the 

Ventura coastal area, stopped 

drilling with the bit about 10,- 
030 feet below grass roots. 

An exceptional feature to this 
project, apart from its great 
depth is the fact that almost 
no special equipment was used 
in drilling the well and prac- 
tically no difficulty was experi- 
enced by the crew in the last 
2000 feet of hole. Of course, 
lack of excessive gas pressures 
played no small part in making 
this depth possible even though 
it may preclude the possibility 
of obtaining commercial produc- 
tion. 

With preparations under way 
to give the lowe sands a thor- 
ough production test, consider- 
able interest has been evidenced 
in the equipment used to drill 
this well. 

Although spudded-in Aug. 16, 


1929, fair progress was made 
considering a practically con- 
tinuous core was taken from 


1800 to 9500 feet—the well was 
seeking an extension of the Ven- 
tura Avenue structure to the 
north and west approximately 
four miles. Starting off with an 


18°,-ineh surface string set to 
feet, 


796 the casing program 





Electrical drilling equipment on Hobson A-2 
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was as follows: 11%4-inch to 
4326 feet, 8%<-inch to 6640 feet 
and a 5%,-inch oil string to 7479 
feet. 

The hole was left open from 
this last depth to the bottom 
with preparations under way to 
run a 4-inch liner to within a 
few feet of bottom. Although 
various bits were used in drill- 
ing this well a three-wing drag 
bit, 4%4-inch on a 2%-inch drill 
pipe, was used from 7479 feet to 
bottom. 

A slight change in equipment 
was made at 7479 feet when 
the well caught fire during a 
production test made in July of 
last year. The well made about 


250 barrels of oil testing 28 
gravity on the compressor at 


this depth. 

Heavy fluid pressures, rang- 
ing from 1500 to 2500 pounds, 
encountered in drilling below 
9000 feet necessitated the in- 
stallation of a 714-inch by 14- 
inch Gardner-Denver mud pump 
in addition to the two 6%4-inch 
by 14-inch pumps originally in- 


stalled. Aqua-Jel was used 
from 3500 feet down. 
Although a Hild-drive was 


used throughout, a heavy-duty 
type R. R. H. roller bearing 
drawworks was substituted for 
a lighter assembly when drill- 
ing was pushed below 7500 feet. 

Other equipment on this well 
included a _ 122-foot derrick, 
5000-pound test control gates; 
5-Sheave, heavy duty crown 
block; a 54-inch travelling 
block, a 6-inch swivel and 
“‘weldless’’ elevator links. 

Near the last of the drilling 
operations it took approximate- 
ly 24 hours to run in and con- 
dition the hole and restore cir- 
culation in the_ solid-packed 
mud at the bottom of the hole. 
This condition was improved 
somewhat by the installation of 
the heavy-duty pump. 

The crew is composed of men 
who have been drillers for the 
company. H. O. Perry is su- 
perintendent, G. E. Ruggels, 
foreman; A. KE. Speer, S. B. 
Turner, and Geo. Bostick, drill- 
ers in charge of the three tours 
when the well was finished. 








C. CLARDY, at one time 
proration umpire in the 
*" Yates field of Pecos 
county, West Texas, has been 
identified with Shell Petroleum 
Corp.’s crude oil purchasing de- 
partment, with Dallas’ head- 
quarters, for upwards of two 
years. On his resignation to 
join the Shell organization, Mr. 
Clardy was succeeded in the 
Yates field by Ray W. Rich- 
mond, now umpire-in-chief for 
the Sabine Uplift region of East 
Texas. The accompanying pic- 
ture of Mr. Clardy was taken on 
a recent trip into East. Texas 
territory, where he accompanied 
Shell otficials from St. Louis 
and Dallas. 


Arch M. Bowman, district 
manager at Tulsa of Parkers- 
burg Rig & Reel Co., and at one 
time general purchasing agent 
of Humble Oil & Refining Co., 
recently visited the East Texas 
territory, accompanied by Par- 
kersburg officials. 


Louis FEF. Rothermel, vice 
president of Deepwater Oil Re- 
fineries, Inc., operating a lubri- 
cant and gasoline plant on the 
Houston ship channel, departed 
at the end of May tor a two 
months’ business trip to Europe. 


D. W. Hovey, vice president of 


the Republic Oil Refining Co. 
of Texas, which is building a 


5000-barrel plant at Texas City, 
on the Houston ship channel, 
has returned to South Texas af- 
ter a business trip to the home 
office at Pittsburgh. 


P. R. Yewell, formerly San 
Angelo district geologist of 


Skelly Oil Co., Tulsa, has gone 
to Los Angeles for an indefinite 
period. 
* * 
Allen Hargrave has _ been 
transferred from Roswell, New 
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Mexico, to Midland, Texas, by 
the Simms Oil Co., Dallas. 
* * * 

Shifts in the Mississippi mar- 
keting organization of Louisi- 
ana Oil Refining Corp., Shreve- 
port, have brought E. E. Pryor 
and H. C. Frye, respectively, to 
branch managerships at Cal- 
houn City and Newton. F. E. 
Clarke was appointed branch 
manager of the combined 
Maben and Starksville territory. 
Other newly appointed branch 
managers are N. L. Thames at 
Pelahatchie, C. J. Cleveland at 
Oxford, A. N. Dabbs at Tunica, 
H. R. King at New Alabany, all 
in Mississippi, and W. T. Guild 
at Birmingham, Alabama. 

Joseph H. Turner, until re- 
cently a San Antonio geologist, 


is now associated with Gilbert 
\Vood at Wellsboro, Pennsyl- 
vania. 


C. P. Dunbar is now attached 
to the minerals division of the 
Louisiana Conservation Com- 
mission with offices at Shreve- 





B. C. Clardy 





port. He was formerly with 
the United States government in 
Haiti, engaged in soil survey 
and paleontological work. 


* * * 


K. A. Simmons is now sta- 
tioned at Tyler, East Texas, rep- 
resenting W. C. McBride, Inc., 
of St. Louis. He was formerly 
connected with the Shell Petro- 
leum Corp., in southwestern ter- 


ritory. 
* * * 


Henry Rogatz, Panhandle ge- 
Ologist of the Phillips Petro- 
leum Co., has resigned to re- 
sume geological work at Colum- 
bia University. 


R. E. Stewart of the Chans- 
lor-Canfield Midway Oil Co.. 
Los Angeles, oil subsidiary of 
the Santa Fe railroad, is teach- 
ing at the University of South- 
ern California in the absence of 
A. J. Tieje, chairman of the 
geology department. Dr. Tieje. 
who has been on leave studying 
correlation work in the Mid- 
Continent, at the University of 
Oklahoma, will be in charge 
of summer session geological 
courses again at Columbia. 


A. F. Nunes of Oakland, Cali- 
fornia, has been re-elected 
president of the Felix Oil Co.. 
operating on the Pacific Coast. 
Other officers re-elected were 
A. C. Rauschaupt, Fresno, vice 
president; Louis Scholler and 
Will Marshall, Fresno, and Wil- 
helmina Bossanna, Oakland, di- 


rectors. 
* * * 


W. C. Goza of the Walworth 
Co., at Houston, made a trip to 
East Texas before going to Dal- 
las for the American Petroleum 
Institute Division of Production 
meeting, June 2-4. 
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Relative Quality of Lubricants Shown 
By Navy Bearing Test 


N ARTICLE appeared in 

the NATIONAL PETROLE- 

UM NEws of August 18, 
i930, written by Dr. E. R. Led- 
erer and E. W. Zublin, question- 
ing the present laboratory 
methods of determining the rel- 
ative resistance of lubricating 
oils to decomposition in use. It 
is the contention of the authors 
that present methods of mak- 
ing “‘life’’ tests are not truly in- 
dicative of the relative break- 
down of oil in actual service. 

The authors have particularly 
pointed out the unreliability of 
oxidation tests and of the Navy 
bearing test as criterions by 
which to judge the service of 
an oil in actual use. The main 
theme of their argument is that 
some of these tests indicate that 
naphthene base oils and paraffin 
base oils are equally resistant 
to oxidation and breakdown 
while they claim that at the 
same time this has never been 
shown to be true in actual serv- 
ice. 

In each case, however, it 
should be noted that their com- 
parison is being made between 
equally treated paraffin base 
lubricants and asphalt base lub- 
ricants. In other words, in 
each case they have compared 
the oils from these two differ- 
ent sources chemically, in lab- 
oratory tests and in operating 
service on the basis of equal 
treatment. For example, they 
would compare an unrefined 
naphthene lubricating distillate 
with an unrefined paraffin lub- 
ricating distillate, or they would 
make the comparison on these 
two types of oils after being 
treated with equal quantities 
and kind of refining agents. 


For example, on page 63, the 
following statement is made:— 
“On comparing oils that have 
not been treated, it was found 
that those of paraffinic nature 
are less readily oxidized than 
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By J. M. Evans* 


INCE the publication of ‘‘Evaluating Of Lubricating Oils 

by The Work Factor Method,” by O’Neil and McGeary 

in NATIONAL PETROLEUM News, June 11, 1930, page 63 et 

seq., considerable comment has been received in this office 

on the subject of the value of the method in determining 
the relative value of lubricants in service. 

In NATIONAL PETROLEM NEws for Aug. 13, 1930, page 
63 et seq., was published an article by Lederer and Zublin 
giving results obtained by them in studying lubricating oils 
by the Navy method, particularly as to the difference shown 
between oils of paraffinic and of naphthenic origin, and 
the relative importance of the various factors used in the 
Navy test in estimating lubricant values. 

The accompanying article presents results obtained by 
the author and his organization in testing lubricating oils 
by the Navy method, with special attention to the differ- 
ence in ‘‘Work Factor” results obtained from oils of iden- 
tical origin but of different degree of refinement. He finds 
that much of the difference claimed to exist between oils 
manufactured from different bases is due to failure to 
properly refine naphthenic oils, and that the latter, when 
properly refined by modern methods, show results decided- 
ly different from those previously reported by some in- 
vestigators. 

NATIONAL PETROLEUM NEws welcomes further infor- 
mation on the subject of testing methods for evaluating lu- 
bricants supported by actual test data throwing light on 
this important and much-discussed question.—A. L. F. 


those of asphaltic base, both at 
relatively low temperatures as 
well as the temperatures at 
which cracking may occur.”’ 

It is believed that this state- 
ment is generally conceded to 
be true and due to the fact that 
it is true it has been common 
practice for many years for an 
eastern refiner to finish his lub- 
ricating distillate after dewax- 
ing simply with the aid of filtra- 
tion. The refiner of naphthene 
base oils has for nearly as long 
a period of time found it neces- 
sary to refine his lubricating 
distillate with some chemical 
treating agent such as sulphuric 
acid. 

This same difference is found 
between various oils of paraffin 


*Associated Oil Co., California. 


base; it being a well known fact 
that the paraffin base oils from 
the Mid-Continent regions re- 
quire some chemical treatment 
while those from Pennsylvania, 
as stated above, are generally 
refined only by means of filtra- 
tion which is simply for the pur- 
pose of decolorizing the lubri- 
cant. 

If it were the practice of re- 
finers of the naphthenic base 
oils to market their product in 
an untreated state, it would be 
a proper comparison to require 
these oils to pass a test in the 
untreated state. However, this 
is not the practice. No refiner 
of naphthene base lubricants 
and no refiner of mixed base 
paraffin lubricants is sufficient- 
ly unwise to attempt the mar- 
keting of unrefined oils for high 
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Fig. 1—Navy test bearing installation, Associated Oil Co. 


quality lubricating purposes. 
He recognizes the fact that 
there are present in his unre- 
fined distillate certain com- 
pounds which as these authors 
have pointed out, consist of the 
higher aromatics and the naph- 
thenes with more and longer 
side chains. He has therefore 
long ago demonstrated his in- 
ventive genius and _ refining 
ability by developing methods 
of making a satisfactory fully 
refined and stable oil equal to 
that which the Pennsylvania re- 
finer finds in the natural state. 


laboratories. 
Bearing in operation shows “‘oil-film pressure” of approximately 250 Ibs. 
per sq. 


inch, 
The development of ‘“‘life”’ 
test or other machines which 


are intended to give informa- 
tion in the laboratory, compar- 
able with results obtained in ac- 
tual use, is for the purpose of 
answering one question. This 
question is ‘“‘Are refiners able to 
produce oils of equal stability 
and oils giving equal service in 
use, from different types of 
crude?’”’ This question is far 
more important than an answer 
to the question which the au- 
thors have proposed “Are all 
lubricating oils of equal stabil- 


Table 1 


Navy Bearing Tests 


Paraffin Base Oil 


Naphthene Base Oil 


New Used New Used 
WIRCOEICS AI. QD TOG ED - scsvsecicdsscens 449 474 440 475 
Viscosity B.0.V.. @) TSOP .cecssscseveces 196 204 181 189 
Viscosity S.U.V. @ 210°F ..... 58 59 53 54 
Neutralization No. 0.06 0.36 0.06 0.20 
PPROCIICEIOT DEO. ons ississciscisavaccucsacecscs None Trace None None 
i 1 ee 0.24 0.40 0.03 0.12 


tesults, obtained on Navy test 
Naphthene Base Oil. 


bearing running on Paraffin Base Oil and 
These results demonstrate that Naphthenic oil can be re- 


fined to the point where its stability is fully equal to the paraffinic base oils 
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ity when they have equal refine- 
ment?”’ 

A simile may be drawn from 
another industry. When sugar 
was first refined from the sugar 
beet, it was not considered as 
satisfactory as cane _ sugar, 
which had been on the market 
for many years. This was be- 
cause of the fact that in its early 
development, it was not so well 
refined as the cane sugar. How- 
ever, as the industry developed 
it was found that the resulting 
product could be refined to 100 
per cent sucrose, which was ex- 
actly the same compound as 


cane sugar, and it became ap- 
parent that the two products 


were identical. 

The same thing is true of the 
refining of lubricating oils. All 
refiners are striving to produce 
finished lubricating oils of the 
highest stability. The question 
of whether the amount of re- 
fining or the amount of treat- 
ment is more extensive in one 
case than in another is unim- 
portant. The question of great- 
est importance is what is the re- 
sulting product and what are 
its characteristics in use. 

This is true whether the re- 

ner is handling a pure Penn- 
sylvania paraffin base crude, 
whether he is handling a Mid- 
Continent paraffin base crude, 
whether he is handling a mixed 
base crude, or whether he is 
handling an asphalt base crude. 

The authors have objected to 
the Navy bearing test for two 
reasons chiefly; the first being 
the fact that certain arbitrary 
rejection points have been set 
up which when exceeded, caused 
the oil to be unacceptable. The 
other reason for their objection 
to the Navy bearing test seems 
to be that in certain cases it 
shows that a properly refined oil 
from a naphthenic base crude 
may give ratings as high as a 
paraffin base lubricating oil re- 
fined from a paraffin crude. This 
they claim is contrary to their 


observations and their expe- 
rience. 
It is true that certain arbi- 


trary limits have been set up 
by the Navy Department for rat- 


ing oils by the Navy bearing 
test. These rejection limits, 


however, have been adopted by 
the Navy Department for the 
purpose of obtaining oils which 
most satisfactorily meet their 
purposes. The men who devel- 
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Fig. 2—One of the dynamometer blocks of the Associated’s laboratory. 


oped this test freely admit that 
the amount of weight given to 
any one test such as carbon resi- 
due, or the rejection points 
which they have set up such as 
that on acidity, may not be the 
final word as the test develops. 
However, this does not affect in 
any way the basic thought that 
this method of testing has 
enabled them to get the type of 
oil which they want and to get 
the service in actual use for 
which they have been looking. 

The authors state that their 
experience does not show that 
results in actual use can be cor- 
related with the results in the 
Navy bearing test or similar lab- 
oratory tests. In contrast to 
this, a long series of tests which 
we have conducted at the re- 
search laboratory of our refin- 
ery, indicate a very good corre- 
lation in both degree and direc- 
tion of the results obtained in 
the Navy bearing test and under 
actual conditions of use in many 
types of machinery under vary- 
ing loads and at varying tem- 
peratures. 

The test also indicates very 
Strongly that the method of re- 
fining and the degree of refin- 
ing can affect to a major degree 
the results obtained in all types 
of “life’’ tests and in the Navy 
bearing test and that the same 
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test equipment in background 


relative proportion of change 
may be expected when the oil 
is in actual use. 

The service tests which we 
have conducted have been some- 
what along the same lines as 
those of which the authors 
speak. Our comparisons have 
been made of actual viscosity 
changes, changes in carbon resi- 
due, changes in percipitation, 
amount of carbon deposition in 
the engine, and general engine 
conditions including sticking of 
the piston rings. 

Our results have definitely 
shown us that it is possible to 
so refine a naphthenic base oil 
that the results obtained will be 
directly comparable with the 
best of the paraffin base oils. 
An oil so refined shows a mini- 








mum change of viscosity, mini- 
mum change in carbon residue 
and percipitation number and 
no tendency to cause ring stick- 
ing. It is also interesting to 
note that the oils so refined give 
us very high work factors when 
tested on the Navy bearing ma- 
chine. 

We are very much interested 
in the statement made by the 
authors that the most important 
property of turbine oils appears 
to be their resistance to oxida- 
tion. We agree with this state- 
ment but cannot agree with the 
one which follows, which states 
that ‘‘naphthenic oils break 
down very much more rapidly 
than paraffinic oils and in ac- 
tual performance this has been 
checked and corroborated.”’ 


Table 2 


Navy Bearing Tests 


Superior Quality 
Naphthenic Base Oil 


Inferior Quality 
Naphthenic Base Oil 


New Used New Used 
VISCO SV GD RODE vcccacedecscaxes 666 713 675 815 
Viscosity S.U.V. @ TSOCE crccescccscsccss 244 260 241 283 
Vinceeity- 3.0. Vo @ ZI F aiken 58 60 58 61 
WNWewtveeetion, NO. kccicsscssisicscccccssccicss 0.03 0.09 0.11 0.18 
PPG GHIAEE ION HAINOS se cccistidscccecdactivcsennacsinig None None Trace 0.35 
CT NORTE i cincccccancciensdivwaiccemnenara 0.05 0.15 0.47 0.93 


These two oils illustrate the difference between Naphthenic base oils brought 
about by degree and methods of refining. It shows why asphaltic and paraffinic 
oils should not be compared on the basis of equal degree of refining, but rather 


on possible degree of refining. 
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Arthur G. McKee 
& Company 


The modern refiner demands 
equipment which combines 
the latest type of process de- 
sign with efficient perform- 
ance. 


These requirements are met 
with complete dependability 
by the McKee organization 
through its process design 
division, supplemented by 
the divisions of engineering 
design, purchasing, expedit- 
ing and inspection and con- 
struction. 


CLEVELAND, OHIO 
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Airplane view of 6,000-barrel refinery com- 
pletely designed and built in Hamburg 
Germany, by the Arthur G. Mckee & Co. 
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Fig. 3—The large-scale 
Edeleanu experimental 
plant at Associated’s 
Avon refinery. This 
plant suitable for large 
scale experimental and 
semi-commercial treat- 
ments, and investiga- 
tion of the use of SO, 
for oil treating 


Sa 


Our tests show that naph- 
thenic base oil, which has been 
well refined, and in this case 
it is our own belief that the 
Edeleanu method of treatment 
offers the best method of refin- 
ing these oils, is more resistant 
to oxidation than any other type 
of oil which has yet been pro- 
duced. 


As proof of the stability of 
this particular type of naph- 
thenic base oil when refined by 
this process, we can point to 
many oxidation tests both in the 
laboratory and in service. As 
an example, the Snyder ‘“‘life”’ 
test was developed for the pur- 
pose of testing transformer oils 
and oils which gave “‘life”’ tests 
under these severe conditions of 
oxidation of 20 to 25 days were 
considered to be excellent trans- 
former oils and to give long life 
in actual service. 


A transformer oil which we 
have developed using what we 
consider the most advanced 
methods of distillation and 
treatment, will ordinarily give 
“life” tests in this “‘life’’ test 
machine of from 40 to 60 days. 
We have yet to test a paraffin 
base oil even approaching these 
figures. 


These oils have been submit- 
ted to every other type of lab- 
oratory and service breakdown 
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and oxidation test which the 
electrical engineers could devise 
and such tests have shown be- 
yond a question of a doubt that 
the quality of an oil was very 
materially affected by its meth- 
od of treatment. Itis true that 
it is necessary to give more 
treatments to the asphaltic base 
oil than to the paraffin base oil, 
but as already pointed out, the 
question is what are the charac- 
teristics of the finished lubri- 
cant after it has been given the 
most advanced type of treat- 
ment. 

The authors point to the use 
of paraffin base oils and naph- 
thene base oils in turbine serv- 
ice and claim that asphaltic 
base oils will only give 2000 
hours service whereas the paraf- 
fin base oils will give 20,000 
hours of service. This is directly 


Table 3 





opposite to our findings on an 
asphalt base oil which we con- 
sider properly refined. I can cite 
one example where the same oil 
has been in service for a period 
of approximately 7 years, the 
only change being to add neces- 
sary make-up oil from time to 
time. 

This same type of oil has re- 
placed paraffin base oils in ac- 
tual service usage in other tur- 
bine operations and has given 
equivalent service, equal oper- 
ating temperatures and no indi- 
cation of increased breakdowns 
or sludge formation. It is ap- 
parent, therefore, that the chief 
error which has been made by 
the authors of this article is that 
they have not given due credit 
to the fact that it is possible to 
develop advanced methods of re- 
fining naphthene base oils, nor 


Engine Tests 


Pure Pennsylvania Highly Refined 


Paraffin Oil 
New Used 
WR I ssitscscccsccccess 596 798 
WEE REIN ddatdacddccaacaees 260 341 
Ne ERO savanevesesiesinc 70 80 
Neutralis.. Nv ....cccccec 0.03 0.33 
Le) a ee Trace Trace 
Carbon Residue ........... 0.87 1.19 


Tests under actual engine operating conditions. ' 
same trend of changes as demonstrated by Navy bearing machine. 


Poorly Refined 
Asphaltic Base Oil Asphaltic Base Oil 

New Used New Used 
671 855 675 1500 
244 304 241 457 
59 68 58 76 
None 0.25 0.09 0.25 
None 0.20 Trace 0.55 
0.04 0.38 0.47 1.56 


This shows exactly the 
Crank case 


oil maintained at 185°F. to increase severity of test. 


uv 
w 


has their experience been suf- 
ficiently wide for them to have 
come in contact with all types of 
naphthenic base oil to enable 
them to give due credit to the 
actual service being performed 
by some of these most recent 
developments. 


As another example of the 
stability and resistance of lub- 
ricants refined by these im- 
proved methods, we would point 
to the fact that a large auto- 
mobile manufacturer recently 
developed a method of testing 
in which he subjected the lubri- 
cating oil to a temperature of 
750 degrees and rated the oil on 
the resulting breakdown, crack- 
ing and distillation which oc- 
curred. 

A lubricating distillate of 
naphthenic origin in one case 
was refined by the more com- 
mon methods of acid treating 
and was compared with an oil 
from the same stock which had 
been refined by the more mod- 
ern methods of treatment. 


The first oil showed an 
amount of breakdown which 
was far above the _ rejection 
limit; on the other hand, the 
oil from the same stock which 
was refined by the newer meth- 
ods and had higher rate of 


treatment, showed a minimum 
of breakdown, cracking and dis- 
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The vacuum lubricatic 











tillation and easily passed this 
severe test which has been the 
downfall of several 
base lubricating oils. The orig- 
inator of this test stated that 
proving ground results in actual 
service were directly correlat- 
able with this breakdown test. 


In the article which is being 
discussed, the authors have stat- 
ed in the next to the last para- 
graph that they consider the 
most important criterion in the 
Navy test, that one which has 
to do with the change in viscos- 
ity during a 100-hour test. They 
also make the statement for 
“equally refined oils’? of naph- 
thenic and paraffinic nature, the 
increase in viscosity over a 100- 
hour period is considerably 
larger for the naphthenic oils 
than for the paraffinic oils. We 
are perfectly willing to grant 
this statement but again wish to 
call attention to the fact that 
we do not compare equally re- 
fined naphthenic base oils with 
paraffin base oils. No more do 
the authors compare their par- 
affinic base oils with the Penn- 
sylvania paraffinic base oils on 
the basis of equal refining. 


Let us therefore make the 
comparison on the basis of the 
present most advanced methods 
as against the present method 
of refining paraffin base oils. On 





on plant at the Shell Petroleum Corp.’s refinery at Wood 


velopment of Shell technologists 





paraffin 





page 65 of the NATIONAL PETRO- 
LEUM NEws for June 11, in table 
4, under Exhibitor ‘‘B’’, Sample 
“*B-2’’, there is an oil that is 
manufactured from a naph- 
thenic base crude by Edeleanu 
treatment. It will be noted 
that the change in viscosity of 
this oil was 35 seconds at 100 
F., was 8 seconds at 130 F. and 
was 1 second at 210 F. 


By referring to the paraffin 
base oil in Table 5 of approxi- 
mately the same viscosity, it 
will be found that the change 
in viscosity was 25 seconds at 
100 F., was 8 seconds at 130 F., 
and was 1 second at 210 F. 
Surely these results do not bear 
out the contention that there is 
a considerably larger change in 
viscosity for the naphthenic 
base oil than there is for the 
paraffinic base oil. 


We submit therefore that the 
Navy test has shown the im- 
provement in quality of the 
naphthenic base oil which has 
been brought about through 
new methods of treatment, and 
this improvement is substantiat- 
ed in actual service operations. 
We therefore believe that the 
Navy bearing test offers possi- 
bility in the development of an 
actual quality method of rat- 
ing for the testing of lubricat- 
ing oils in the laboratory today. 








ral a 


River, lll., which is a recent de- 
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We don't have to worry about 
waste of oil, perhaps, but it is 


foolish to waste profits 


Getting more from less at low- 


er cost means conservation 


Conservation of profits—that's 


where the Dubbs process excels 


A Dubbs Cracking Process 


Owner and Licensor 


Universal Oil Products Co /& 


Chicago, Illinois 
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New Refining Patents 





Distillation With Mercury Vapor. 
U. S. P. 1 799 640, April 7, 1931, 
application filed June 14, 1927; Ar- 
thur E. Pew, Jr., assignor to Sun Oil 
Co. 

HE mercury vapor method of dis- 
Banu has been improved by a 
process in which maximum contact is 
provided between oil and mercury va- 
por, and the separation of condensed 
mercury from unvaporized oil is com- 
plete and certain so that neither is 
contaminated with the other. Separa- 
tion of entrained mercury vapor from 
the oil vapor is also provided; and con- 
tinuous return of mercury to the mer- 
cury boiler, with adequate provision 
for preventing loss of mercury by 
leakage, insure a constant and ample 
supply of mercury vapor in the boiler. 

The major features of the invention, 
whereby these objects are accom- 
plished, include flowing the oil and 
mercury vapor in a confined path and 
spraying them into an_ expansion 
chamber, to effect intimate contact so 
that the vaporization occurs at mini- 
mum temperature and with minimum 
temperature gradient between mer- 
cury and oil. 

For separating condensed mercury 
from liquid oil, a float valve is utilized 
in which the float is a metal ball 
(e. g. iron) which floats on mercury 
but not on oil. Separation of en- 
trained mercury vapor from oil vapor 
is effected by a partial condensation 
of the oil, the mercury thus condensed 
being drained into the condensed mer- 
cury from the vaporization stage. 

What Is Claimed 

Distilling oil by flowing mercury 
vapor and relatively cold oil into a 
confined path wherein they intimately 
mix and thence into a relatively uncon- 
fined space so that heat exchange and 
mereury condensation vaporize a por- 
tion of the oil, and separating the 
condensed mercury from the unvapor- 


ized oil. 
* * * 


Separating Oils from Solids. U. S. P. 
1 798 341, March 31, 1931, application 
filed July 13, 1927; Pierce M. Travis, 
assignor to Travis Process Corp. 

HE presence of very finely divided 
| pom and of gummy impurities in 
the residual oils from cracking opera- 
tions greatly reduces the value of such 
oils for use as fuel oils, because the 
impurities tend to foul the fuel lines. 
Since much of the objectionable matter 
is of a kind not readily removable by 
settling, a centrifugal method has been 
devised for cleaning such oils so that 
they will meet the commercial speci- 
fications for fuel oils. 


As shown in the drawing, the cen- 
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trifuge which is used comprises a bowl 
13 supported by the web 14 and ro- 
tatably mounted on the shaft 15. The 
element 16, keyed to shaft 15, carries 
the helical extension 17 extending to 
the interior of bowl 13, of which the 
central portion is cylindrical, tapering 
at one end toward the shaft. The 
other end of the bowl has a ring 18 
inward from its periphery; the taper 
of the other end approaches nearer to 
the shaft 15 than does the inner edge 
of the ring 18. Beyond this ring the 
bowl has a series of openings 19 
around its periphery. The bowl rotates 
in the same direction as the helix 17, 
but at a slightly slower speed. The 
relation is such that the helix operates 
to discharge continuously at the tap- 
ered end solid material which would 
otherwise accumulate in the bowl. The 
collecting rings 23 and 24 at opposite 
ends of the bowl collect the clarified 
oil and separated solids as they are 
discharged. 

In operation, the oil to be clarified 
is heated to about 120-135 degrees 
Fahr., or higher for very heavy oils, 
and is pumped into the bowl 13 
through the shaft 15 and the openings 
26 in the element 16. The helix may 
be driven about 50 r.p.m. faster than 
the bowl, for which the speed may be, 
for example, about 800 r.p.m. with a 
24-inch bowl. The size of the bowl and 
its speed may be chosen according to 
the oil to be treated. 


What is Claimed 

Heating residual oil to 120-135 de- 
grees Fahr. and centrifuging it to sepa- 
rate solids and clear liquid in layers, 
conveying solids axially in one direc- 
tion and the liquid axially in the oppo- 
site direction, and continuously dis- 
charging the solids at one point and 
the liquid at another point, with mo- 
tion toward the axis of rotation. 


* Ke 


Liquid Phase Cracking, U. S. P. 1 
800 436, April, 14, 1931, application 
filed Feb. 27, 1926; Walter M. Cross, 
assignor to Gasoline Products Co., Inc. 

HIS invention provides an improved 

liquid phase, pressure cracking proc- 


ess in which the oil is first cracked 


under pressure sufficient to prevent 
any substantial vaporization, and is 
then passed to a stage of reduced 
pressure in which vaporization occurs. 
The resulting vapors are refluxed and 
the light fractions are drawn off and 
condensed. The liquid oil accumulat- 
ing in the vaporization stage is passed 
to a still, where it is freed from its 
lighter fractions, and the fuel oil bot- 
tom remaining is piped, in a highly 
heated state, to furnaces of the same 
or neighboring apparatus to be burned 
as fuel. 

The cracking chamber comprises a 
single ingot of steel, forged into a 
cylinder having bottle-necked open 
ends, closed by removable plates bolted 
to the flange ends of the chamber, 
which is thus easily accesible for clean- 
ing. Loss of heat is minimized by 
thermal insulation of the cracking 
chamber. Before entering the crack- 
ing chamber, the oil is preheated in 
a coil which is kept under the same 
pressure as the cracking chamber. The 
temperature and pressure are so chos- 
en as to give maximum conversion of 
the particular oil being treated. 


It is a characteristic feature in this 
invention that the accumulated fuel 
oil bottom, while still hot from its 
still, is passed through heavily insu- 
lated pipes to furnaces for use as fuel. 
A special circulatory system is pro- 
vided for this purpose. This is an ad- 
vance over prior practice in the utiliza- 
tion of the residual fuel oil from crack- 
ing processes, in that it eliminates the 
expense of separate storage of the oil, 
and overcomes all the difficulties of 
handling the oil, which is easily piped 
when hot but becomes viscous and 
deposits a carbon sludge when cold. 


What is Claimed 


Heating oil to cracking temperature 
in a heating stage, passing it to a 
cracking stage, vaporizing the lighter 
fractions from the product in a vapor- 
izing stage, passing the liquid oil to a 
separate still where additional over- 
head fractions are removed in a dis- 
tilling stage, coursing the residual oil 
from this stage to the burners of the 
heating stage in a closed cycle, and 
condensing the removed fractions from 
the distilling stage and returning them 
to the heating stage for retreatment 
therein. 
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New Patents “Old Faithfuls’ for Contact Work 


Prepared by R. E. Burnham, patent 
and trade-mark attorney, 1343 H 
Street, N. W., Washington, D. C., from 
whom copies may be obtained at the 
rate of 20c each. State number of 
patent and name of inventor when or- 
dering. 





CORES of Sweetland Pressure 

Filters are in service removing the 

different contact clays from gasoline, 
kerosene, and lubricating oil. 


They’re like “Old Faithful’’—always 
on the job. 


The record of these filters in con- 
tact work causes their selection when 
new contact plants are built. 


OLIVER UNITED FILTERS INC. 


May 12, 1931 
PRODUCTION 


Well-packer—George A. Spang, But- 
ler, Pa., assignor to Spang & Co., same 
place. Filed Mar. 11, 1929. No. 1,- 





$04,818 
on 7. SAN FRANCISCO, Fed. Reserve Bank Bldg. NEW YORK, 33 West 42nd St. 
2 a ee. CHICAGO, 565 Washington Blvd. LONDON, W. C. 1, 150 Southampton Row 
ward A. Spencer, jr., Los Angeles, and PARIS, T. L. Genter, Concessionaire, 63 Ave. des Champs Elysees 








ay Oliver, Whittier, Calif. Filed May 

’, 1928. No. 1,804,819. 
Liner-puller—James J. Santiago, Los 

Angeles, Calif. Filed Dec. 14, 1929. No. 


1,804,843. 
Underreamer with an hydraulic trig- bd e 
ger—James R. Triplett, Whittier, Calif. 
Filed Oct. 18, 1926. No. 1,804,850. ni e e Yi eration 
Oil-well pump—John C. Vroman, 


Chelsea, Okla. Filed Mar. 6, 1929. No. 


1,804,900. r} 
Deep-well pump—wWilbur N. Squiers, 
Joplin, Mo., assignor to Hydraulic Deep CA [D V ld neVS 
Well Pump Co., same place. Filed May 
14, 1928. No. 1,805,024. A 
D 


Deep-well pumping system—Wilbur esign of Complete Wax Plants—Absorption and 











N. Squiers, Joplin, Mo., assignor to Hy- 





draulic Deep Well Pump Co., same Compression Refrigerating Machines—W ax Dis- 
place. Filed Jan. 21, 1929. No. 1,805,- Send fora Copy of __ tillate Chilling Machines—High Pressure Filter 
025. our Wax Plant Presses—P ffi WwW S . He 

Well-tool—Leland S. Hamer, Long Bulletin aratrine ax weaters — eat 
Beach, Calif. Filed Mar. 7, 1927. No. Exchangers and other Refinery Equipment. 
1,805,087. 

Pipe-puller for removing or pulling | CARBONDALE MACHINE COMPANY, CARBONDALE, PA. 
pipes or casings from wells and the like SALES OFFICES 


J. Ray = verge Mo. Filed Apr. | New York Los Angeles Buffalo Chicago Pittsburgh Tulsa Kansas City Philadelphia Boston 
20. 1929. o. 1,805,280. 

Device for raising fluids from bore- 
holes—Bruno Schweiger, Lipinki K/- 
Bieeza Zach Malopolska, Poland. Filed 
Dec. 8, 1928. No. 1,805,377. 

Well-strainer—John M. Losack, Or- 


chard, Tex. Filed Jan. 25, 1930. No. 
1,805,408. 

Deep-well pump—wWilbur N. Squiers, 
Joplin, Mo. Filed Jan. 8, 1927. No. 1,- 








805,441, 
MISCELLANEOUS 
Price-chart for gasoline-pump bowls that are engineered 
-Joseph Morasky, Broadhead, Colo. 
Filed Apr. 12, 1930. No. 1,804,540. to Fit 
May 19, 1931 
REFINING For almost 75 years, Graver has served the industries 
Apparatus for cracking oil—Gustav dete ita 7 unoltess. 5 all 
Egloff and Harry P. Benner, Chicago, which represent the largest users of tanks. from small, 
Ill., assignors to Universal Oil Products 1 anke } ‘ »st field-erec ave ; 
welde s 1e largest field-ere re eC - 
Co., same place. Filed Mar. 28, 1921. elded tank ” — la & ; cted een sai 
No. 1,805,614. ment—Graver builds all kinds and sizes, Graver engi- 
Process for cracking hydrocarbon . has kept pac ith industrial devel “nt 
products—Gustav Egloff and Harry P. neering 1as ep pace with Industria eve opme nt. 
Renner, Chicago, Ill., assignors to Uni- Whether you need standard tanks or equipment specially 
versal Oil Products Co., same place. 5 : 4 7 9 
Filed Apr. 25, 1921. No. 1,805,615. fabricated to unusual specifications, there’s an assurance 


Process of treating petroleum oils— 


r , Md on > ee M re 99 
Guise delet tnd Saceas CG. Meevell, that Graver experience will produce an “engineered 


‘“hicago, Ill., assignors to Universal Oil product. Our engineering service is yours for the asking. 
Products Co., same place. Filed Mar. 4, . ; 
1922. No. 1,805,616. GRAVER TANK & MFG. CORP., East Chicago, Indiana 


Process and apparatus for cracking 
oil—Lester Kirschbraun, Chicago, IIl., 
assignor to Universal Oil Products Co.. Manufacturers of 
same place. Filed Aug. 21, 1922. No. 


1,805,628. 
Process for treating petroleum hydro- 
carbons in the vapor phase—Roy Cross, 
Kansas City, Mo., assignor to Cross De- 
velopment Corporation, Wilmington, 
Del. Filed Oct. 16, 1926. No. 1,805,686. T A N K % 
Method for the treatment of heavy 
hydrocarbon material—Charles W. An- 
pit “foo te > aanaen i also... America s largest designer and manufacturer 
C. P. T. Development Corporation, Chi- of a complete line of Water Treating Equipment 
cago. Filed June 6, 1929. No. 1,805,- 
tL 
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BALCRANK 
Specialized 
Guns DoAIll 


SPECIAL 
LUBRICATION 


"me BALCRANK LUBRICATION” 





Water Pump 


Powerful, depend- 
able, develops up to 
6,000 Ibs. grease 
presstre. For water 
pumps, shackle 
bearings, etc. — for 
high pressure. 





WHEEL 


Wheel Bearing BEARING 


Delivers large vol- 
ume of lubricant. 
Easy to fill... Speeds 
up service. For 
general lubrication. 


Universal Joint 


Handles heavy, fi- 
brous greases rapid- 
ly and efficiently— 
Strong and Sturdy— 
A handy gun to 
have. 








Oil Gun 


For any type of oil- 
ing. Fills easily and 
completely by 
suction—Nozzle per- 
mits reaching all 
parts with ease— 
very efficient. 





Wet Clutch 


Powerful plunger 
and flexible nozzle 
permits suction that 
quickly withdraws 
old lubricant — ts 
guaranteeing com- fe 
plete refill. 


BALCRANK SPECIALIZED LUBRICATI 








N 


These five Balcrank Specialized Lubricating 
Units are designed to do all types of special 
lubrication efficiently . . . quickly . . . profit- 
ably. They are rugged, compact and light 
in weight—equipped with either Alemite or 
Zerk Chuck. The attractive all-metal display 
hanger... 3’ x 4%’... is finished in dark 


green and black, with ample space at top for 
advertising name of station or special oils and 
greases. Rugged clamps hold guns in position. 
A real profit maker and the handiest set of 
specialized lubricating units on the market. 
Prompt delivery in any quantity. THE 
CINCINNATI BALL CRANK CO., Cincinnati. 
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With doors wide open this lubrication station of The Texaco Distributing Co. lets its display of equipment help sell 
the service even during the night 


Equipment Builds Customer Confidence 


In Merchandising Lubrication 


CLEVELAND 


ORRECT grades of lubri- 
cants, modern equipment, 
and showmanship are the 

triangle of today’s lubrication 
service. Each is dependent on 
the other two and the combina- 
tion of the three are the basis 
for a merchandising program. 


Our entire merchandising ef- 
fort is built towards one point— 
establishing confidence. After 
all, the sale of a lubrication job 
is not a couple of pounds of 
grease, from either the oil com- 
pany’s or customer’s viewpoint. 
This is incidental. The custo- 
mer has purchased a service. 
The effectiveness of the sale is 
expressed in the quality of con- 
fidence the customer has in the 
station. 


As an executive of a large oil 
company put it, ‘“Merchandising 
is more important today than 
the grease itself.’”’ The state- 
ment carries considerable 
weight as this executive’s com- 
pany has gone a long ways in 
its lubrication merchandising 
program. 

No disparagement is implied, 
of course, on the efforts to de- 
velop correct greases. These 
greases are vital, and they have 
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By E. L. Barringer 
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given considerable impetus to 
adequate automotive lubrica- 
tion, but sales departments rec- 
ognize that the sale of grease 
is in reality a merchandising ef- 
fort to sell a service. 

The stage is set for merchan- 
dising lubrication service with 
the proper ‘‘front’’ presented to 
the customer. To create confi- 
dence that an automobile will 
receive proper treatment the oil 
companies have built impressive 
stations, stations that tell the 
customer here you can get a 
real grease job, this is a sub- 
stantial lay-out, you can drive in 
with a sense of security. 

The merchandising value of 
an impressive enclosed lubrica- 
tion station was recognized in 
the early days of the lift, espe- 
cially during winter months. 
Now it is recognized that the 
appearance of a station has a 
direct bearing on the confidence 
of the customer the year round. 

“It is impossible to obtain 
any great volume of lubrication 
business without modern equip- 
ment,” said an executive for the 
Pocahontas Oil Co., Cleveland. 

“If the customer believes you 
are not equipped he will not 
come in. We have seen decid- 


ed changes in rebuilding our 
stations. Where we have dis- 
carded racks in favor of en- 
closed lubrication service, sales 
of gasoline and oil have in- 
creased also. The volume of 
lubrication work has increased 
as much as three to four times 
the old volume.”’ 


A further step in showman- 
ship through appearance of the 
station has been the installation 
of a large number of lifts. Some 
oil companies that have done 
considerable work with lubrica- 
tion merchandising have set a 
two-lift station as the minimum 
for a neighborhood location. 
One company, for instance, con- 
siders a one-lift station just a 
waste of money; its stations 
have three to five lifts. 


The number of lifts at a given 
station is a matter of local con- 
sideration. A definite policy as 
to size cannot be determined for 
a marketing area as each neigh- 
borhood varies in the amount of 
business it yields. But the mer- 
chandising value of a battery of 
lifts has to be considered along 
with the amount of business to 
be obtained. 


Since the demand for lubri- 
cation service has peak periods, 
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A customer gets a lesson on differential lubrication, and the station men make the most of their opportunity 


some companies schedule their 
floating station men to handle 


rush hours. The early evening 
hours are the busiest in neigh- 
borhood stations. After dinner 
the car will be driven to the 
station for service. Friday eve- 
ning is especially crowded as 
motorists anticipate week-end 
trip requirements. 

Saturdays are busy days also, 
and Sunday morning is a favor- 
ite time for some car owners to 
get their autos greased. 

Under normal conditions four 
men, for instance, could manage 
a five-lift station. But in peak 
hours the fifth lift will be need- 
ed, and an extra worker can be 
brought in from some other sta- 
tion where business is slack at 
this particular period. 

The cost of an additional lift 
at a station is estimated at 
$1000 to $1500 when built at the 
time the station is being erect- 
ed. These figures include the 
cost of the lift, the additional 
building materials and labor, 
and the cost of installation. 

An advantage of an extra lift, 
besides the additional appear- 
ance of bigness given the sta- 
tion, is that it may hold a lubri- 
cation customer who would not 
wait if all lifts were filled. Even 
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if the latest customer cannot be 
served at once he can be pulled 
onto the lift, and that is a start 
towards service. 

It is the same principle as 
patronizing a large barber shop. 
Possibly a one chair shop, with 
one customer waiting, may 
serve you as quickly as a 20 
chair shop, with 20 customers 
waiting. The larger shop seems 
to give faster service through 
virtue of the larger number of 
chairs. 


Even if the extra lift brought 
in one extra lubrication job a 
day at $1 the additional initial 
cost would be wiped out in a few 
years. At two large lubrication 
stations built by the Johnson 
Hi-Test Oil Co., Freeport, IIl., 
the largest number of lifts were 
installed, as allowed by the size 
of the lot, in order to gain ap- 
pearance and to hold customers. 

Cleanliness also helps to mer- 
chandise lubrication service. 
With lifts the lubrication room 
may be kept immaculate. No 
longer is the floor just a cover- 
ing over the ground. Colored 
tile and paint may be used to 
brighten the room. 


There is practical value in 
having employes work in clean 
surroundings, but more impor- 


tant is the merchandising effect 
on the customer. Executives of 
lubrication sales departments 
find that nine out of ten custo- 
mers watch the work on their 
car. In spite of attractive rest 
rooms, where the customer can 
rest or read, the lubrication 
room is the favorite loafing spot. 
This is a highly desirable habit 
for the oil companies. 

Showmanship enters a new 
phase when the car is driven on 
the lift. Up to this point the 
company has been running the 
show. With attractive stations, 
modern equipment that may be 
seen from the drives, plus ad- 
vertising, the company has en- 
ticed the customer to buy lubri- 
cation service. 


Now the show is more per- 
sonalized. It is turned over to 
the ‘“‘grease ball.’’ The sky is 
the limit. 

“The wide awake grease man 
can put on a show for the cus- 
tomer, and the returns. will 
yield a handsome profit,” said 
the executive for a large com- 
pany. 

“Tipping is discouraged at 
our station. We don’t want it, 
but the aggressive grease ball! 
will get them anyway. Here is 
the customer loafing in the 
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bl, l. Ayl is responsible 


for better cars 


and BETTER GASOLINE 


N 1819, the side wheeler Savannah crossed the 

Atlantic under steam power, and the world said 
the modern age of travel had been achieved. But in 
John Ericsson’s mind there remained the vision of 
improvement—a vision that became a reality after 
the introduction of his screw propeller. 

In 1920 many engineers said, “Automotive prog- 
ress has reached its peak. Greater efficiency 1s 
possible only with higher compression, and gasoline 
can’t stand the pressure.” 

Then Ethyl fluid was introduced. Added to good 
gasoline, this ingredient produced a motor fuel that 
would stand the necessary pressure without deto- 
nating. Ethyl Gasoline opened the way to higher 
compression engines—offering: increased power 
without increased weight, increased acceleration 


and, at the same time, decreased heat waste. 

Ethyl Gasoline is responsible for the high com- 
pression automobiles that are your best premium 
gasoline market. Every year further improvements 
in engine design increase the demand for quality fuel. 

Ethyl provides the oil industry with a motor 
fuel that is superior to the needs of any car on the 
market today. It is ready to meet the needs of the 
car of tomorrow. Ethyl Gasoline Corporation, 
Chrysler Building, New York City. 


© E.G. C. 
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The active ingredient used in Ethyl fluid is lead 


ETHYL GASOLINE 
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lubrication room, he shows some 
interest in the equipment, or 
watches the work on his car. 
Thatis the opening. The grease 
ball can put on a show about 
the equipment and the need for 
lubrication that will make the 
customer feel that he never had 
a job like that before, and that 
he is indebted to the man. 

“It may take longer to lubri- 
cate the car, but it does sell the 
customer,’ he concluded. 


This showmanship by the 
grease room men has another 
advantage, the Pocahontas Oil 
Co. points out. The company 
gets closer to the customer, ex- 
planations can be made to the 
customer of lubrication points 
that he never knew of, and in 
the end he will not argue over 
paying a fair price. 

In recognition of the impor- 
tance of equipment, several oil 
companies give its merchandis- 
ing ability first rank, ahead of 
the utility of the equipment. The 
experience of The Texaco Dis- 
tributing Co., Cleveland, illus- 
trates the point. 

When the company was build- 
ing its first large lubrication 
station the original decision was 
a small type gun for chassis 
work. This type gun was dis- 
carded and the final specifica- 
tions for equipment called for 
a type gun that cost four times 
more than in the original plan. 
This is for guns alone, not for 
other parts of the system. In 
all other stations the same plan 
has been followed—big guns for 
their merchandising value. 

Executives in charge of mer- 
chandising lubrication appre- 
ciate that a competent job may 
be performed with smaller 
equipment, but that a gun has 
to do more than shoot a load 
of greases through a fitting. The 
gun has to help sell. It can 
arouse the curiosity of the cus- 
tomer. It gives the employe 
more confidence also. 

Let a customer ask a ques- 
tion about a grease gun and the 
intelligent employe has an open 
invitation to give him a sales 
talk. 

Equipment also helps sell as 
a silent salesman. Just the fact 
that the station is well equipped 
gives the customer confidence. 

Boards with hand guns for 
specialized lubrication work are 
being accepted rapidly. Again, 
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merchandising ability is just as 
important as utility. There is 
the board, on the wall of the 
lubrication room. An imposing 
array of hand guns, each labeled 
as to its use, possibly a small 
jar of the special lubricant 
alongside each gun, and the cus- 
tomer’s curiosity is aroused. 

For some time the customer 
has been hearing of special lub- 
ricants for his car. He has 
been reading that it takes more 
than one kind of grease to do 
the job right. Possibly he has 
received advertising pieces from 
his car dealer about specialized 
lubrication. And here is the 
whole works, right before his 
eyes, on the lubrication room 
wall. 


HE Texaco Distributing Co. 

has realized the merchandis- 
ing ability of its board, and part 
of its lubrication service is to 
use at least two guns off the 
board for each customer. It 
doesn’t matter whether the cus- 
tomer’s car is a model that does 
not require a special lubricant. 
The car gets shots from two 
hand guns anyhow. 

The company is capitalizing 
on showmanship. The customer 
has read about specialized lubri- 
cation, he sees the board in the 
station, so a touch of swank is 
added to the job by using sev- 
eral guns. Of course, if an auto 
needs specialized service from 
more than two guns it gets it, 
but every customer has the sat- 
isfaction of knowing his car is 
modern enough to need some 
specialized service. 

One of the major oil com- 
panies has special hand guns, 
but no organized system for 
merchandising the service. Con- 
sequently it is seeking a board 
for its lubrication stations—for 
the merchandising value. 

Another piece of equipment 
that is a-tool in the hands of 
the grease ball is a chart book 
showing the various points to 
be lubricated on each make of 
auto. The one great difficulty 
is to get the grease ball to use 





the book. The grade A opera- 
tor thinks he knows all the 
points on all makes. To him 


the book is useful for informa- 
tion only when new models 
come out. 


Probably the grease ball can 








go over a car with his eyes 
blindfolded, but he is overlook- 
ing a valuable aid in his show- 
manship. The use of a chart 
for greasing a car does not de- 
preciate the service, in the eyes 
of the customer. Instead, it 
builds confidence in the work- 
man, in the station, and in the 
company. 

The customer has been edu- 
cated to books when he buys 
other services. He expects his 
doctor to read about new meth- 
ods. What would a lawyer’s 
office be without stacks of im- 
posing legal volumes? 

One of the major oil com- 
panies considers the training of 
its lubrication employes to use 
a chart book, and to merchan- 
dise with it, one of the impor- 
tant tasks in developing its serv- 
ice. 

Incidentally, this same com- 
pany is planning a third step for 
its lubrication service. First, 
there was the building and 
equiping of modern lubrication 
stations. Then the training of 
the men, and selling the serv- 
ice. Now it plans a final official 
inspection for each car before it 
leaves the lift as the last touch 
on the job. 

The man in charge of the 
lubrication room will probably 
be the inspector. Possibly he 
will be given some special des- 
ignation for his rank; a chevron 
on his sleeve, a special uniform, 
or a special coat. 

When a job is completed the 
grease ball will call the inspec- 
tor who will look the car over, 
and pronounce the work fin- 
ished to the company’s stand- 
ards. 





The United States Air Com- 
pressor Co., 5300 Harvard Ave., 
Cleveland, O., has developed 
what it calls a completely new 
specialized lubrication system to 
meet the demand of the motor- 
ing public for such specialized 
lubrication being recommended 
both by automobile manufac- 
turers and oil companies. 

In this system special guns for 
each recommended point of lub- 
rication are mounted on section- 
al panel steel boards, providing 
a rigid unit of any assortment 
of guns by adding sectional 
panels. They can be hung on 
the wall anywhere near the 
lubrication pits or lifts. 
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Suggested plan for incorporating a well-established trademark in the station design. 
lighting treatment may be truly termed advertising with light 











This distinctive built-in 


Good Lighting as Advertising Medium 


For the Service Station 


VEN the casual motorist 

has been impressed by the 

efforts of the oil market- 
ers to make their retail outlets 
more acceptable to the com- 
munity. The industry is con- 
tinually on the outlook for new 
ideas to improve merchandising 
methods, and not the least 
among these has been the im- 
provement in the service sta- 
tion’s appearance. 


Naturally, the service station 
operator is lighting the station 
to take advantage of the leis- 
urely evening hours of the mo- 
torist. Heretofore light for the 
service station has been looked 
upon as largely utilitarian. But 
iike the station itself, lighting 
can also be brought up-to-date. 
Modern lighting is more than 
merely utilitarian. It has ad- 
vertising value and it can be 
made to have an enormous 
drawing power and appeal. 


Built-in Lighting 


Ten—yes even five years ago 
—one would scarcely have 


June 10, 1931 


By F. E. Carlson* 


dared to predict the elaborate 
modern service station of to- 
day; stations which not only in- 
clude the now customary greas- 
ing, washing, and tire depart- 
ments, but also may house a 
restaurant, soda fountains, and 
even an hotel. These new sta- 
tions, bustling tributes to mod- 
ern day efficiency, are showing 
a tendency to depart from the 
so-called styled architectural 
design and develop along more 
rational lines. In this new 
movement, light for beauty and 
decoration, and therefore for 
advertising, is playing an ex- 
tremely important part. 
Built-in lighting—lighting 
which has been designed and 
incorporated as an integral part 
of the architecture — presents 
unlimited opportunities to the 
service station owner. One has 
but to notice other types of bus- 
iness enterprise to note that the 
designers are modifying and de- 
parting from the _ traditional 


*Engineering Department, General 
Klectriec Co., Nela Park, Cleveland. 


forms with a freedom that is re- 
freshing and inspiring. 

The use of luminous glass is 
not confined to the newer type 
of structure for it is often prac- 
tical to incorporate such effects 
in many stations already in gen- 
eral use. Where such effects 
are carefully planned, the dis- 
tinctiveness is gratifying and of 
great value in creating appeal. 
Furthermore, it is even pos- 
sible to apply such lighting 
treatment to stations already 
built. A canopy, for example, 
might be treated with panels of 
glass attached to the building 
in such a manner as to form a 
bevelled surface between the 
ceiling and the side wall of the 
canopy. A row of properly 
spaced lamps (lamps should not 
be spaced more than one and 
one-half times their distance 
from the glass) behind the 
glass provide uniform illumi- 
nation. Thus the usual individ- 
ual lighting units are replaced 
by a continuous band of light 
around the entire soffit of the 
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In the changing tendencies of station design, light for advertising is playing an extremely important part. 


The 


entire parapet wall of this design of station, for example, may be of glass, illuminated from within, to light both 
the sidewalls of the station and the silhouetted letters of the signs 


canopy. From the utilitarian 
viewpoint, the lighting effect be- 
neath the canopy is even better 
than obtained by the usual 
lighting system. 


Another effective lighting 
treatment, where there is suf- 
ficient clearance between the 
canopy and the ground, is the 
use of three-sided glass beams 
extending from column to col- 
umn. This also provides excel- 
lent opportunity for a silhouette 
sign of the entire face of the 
beams and, as in the previous 
case, the general quality of the 
lighting beneath the canopy is 
excellent. Where feasible, this 
general sign effect can be car- 
ried along the entire’ station 
front. A recess six to eight 
inches in depth is necessary if 
panels are to appear uniformly 
lighted. 


Such lighting treatments as 
suggested above are not intend- 
ed to replace or eliminate the 
necessity for suitable electrical 
displays at the curb. Since these 
displays are first seen by the 
approaching motorist, often 
long before the station itself is 
visible, their necessity is obvi- 
ous. Considering the important 
part that these markers play 
in bringing business to the 
service station, it is regrettable 
that they are often inadequate 
or lacking in merit as an adver- 
tising medium, since they give 
to the motorist his first impres- 
sion of the station. 


When considering good ad- 


vertising, there are several fea- 
tures which take precedence 
over all others, namely, pleas- 
ing composition, carefully  se- 
lected copy, and color. From 
the standpoint of recognition 
value, the trade mark or sym- 
bol of the organization operat- 
ing the station should be includ- 
ed. Such characteristics are 
common to all good forms of ad- 
vertising. 


Is the Cost Justified ? 


Is there justification for us- 
ing light as an advertising me- 
dium, and is it within the reach 
of every service station budget? 
This may easily be determined 
by analyzing its cost as such a 
medium and comparing this 
cost with other types of adver- 
tising media. Liberally figuring 
both the initial and operating 
cost of lighting, including 
amounts for depreciation and 
interest on investment, and di- 
viding this sum by the passing 
traffic, a cost per thousand cir- 
culation, comparable with other 
types of advertising, can readily 
be determined. A recent Cleve- 
land analysis, which was made 
in a like manner, indicated that 
the cost ranged from 73 cents to 
$1.75 per thousand cars; this in- 
cluded only evening traffic pass- 
ing the various stations which 
were selected for the analysis. 


It is interesting to note that 
the low figure of 73 cents per 
thousand cars was for a particu- 
larly well-lighted station, one 


having a connected load of 39 
kilowatts. 


Maintenance—A Necessity 

It is to be regretted that this 
most necessary of operations is 
frequently forgotten and the in- 
stallation, instead of presenting 
a pleasing and novel appear- 
ance, and being an effective ad- 
vertisement, gradually assumes 
a run-down unkempt appear- 
ance. Where such a condition 
obtains, it is a subtle remider 
to the motorist of carelessness 
and neglect; which, he may rea- 
son, might be the same treat- 
ment he would receive, were he 
to patronize the station. 


The well-maintained lighting 
installation helps to sell the 
customer, the poor one may un- 
sell him. 





Butler Mfg. Co., Kansas City, 
Mo. has put into the mails an 
attractively colored folder to ac- 
quaint the jobber with truck 
tank refinements since 1901. All 
truck tanks are _ illustrated 
against an aluminum or blue 
background, with special at- 
tention called to the company’s 
aluminum tanks. 


Among the improvements in 
Butler truck tanks today are a 
side carrying rack with drop 
panel, which has no rivet, bolt 
or weld exposed to detract from 
its appearance; a precision fit- 
ting bucket box with trim, 
smooth corners, and a device for 
eliminating noise from the side 
-arrying racks. 
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“ve “” RED HEAD 


meets every Service Requirement 





T we 16! 


the New Red Head Rotary Lift 
safely accommodates all loads 
including the longest cars and 
light trucks. The extra long 
superstructure will accommodate 
‘he longer cars and trucks in a 
manner that enables you to 
make substantial savings in your 
power costs. The specifications 
of this superstructure are: 
Length 16'. Width 28". Width 
over front azle supports 30". 
Width between beams 18". 
Weight, complete 
1300 Ibs. 


with jack, 
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superstructure of 


M. AKE the most of the in- 
creased sales opportunities 
which this New Red Head Ro- 
tary Lift opens up for your 
service stations. It will handle 
all jobs quicker, safer, more 








The head is a heavy steel forging 
securely welded to the plunger and 


reinforced with four steel ribs 
which are welded to both head- 
plate and plunger. The plunger 
and plunger head are thus one 
integral unit, stronger than if made 
from one solid piece of metal. The 
beams are attached to the head- 
plate through the neutral point 
of the web to retain their inherent 
strength and joined at the ends 
with heavy equalizer bars to give 
the superstructure =maximum 
rigidity. 


conveniently and will sell your 
Complete Rotary Lift Lubri- 
cation Service. Write for full 


details. Rotary Lift Company, 
1050 Kentucky Street, Mem- 
phis, Tenn. 


Rorary Lier 


ase) 


MEMPHIS, TENN. 








New Stations Building 








Note: Material used in this col- 
umn is taken principally from news- 
papers. NATIONAL PETROLEUM NeEws 
assumes no responsibility for its ac- 
curacy. Headquarters of companies 
and addresses of individuals are given 
wherever possible. 

The list as published from week to 
week cannot be looked upon as indic- 
ative of the relative extent to which 
stations are being built in various 
parts of the country. 


Trainload of BIRTANKS) secu. .0".. «« 


Willoughby, O.—Willoughby Gas A 
Oil Co. 
. ‘ : , Wayne, Nebr.—Loren Wright. 
This shipment of Birtanks is for a bulk Noxfolk, Nebr. — Shell ye 
: ‘ ‘ e c 2 > ., St. Louis, Mo. 
station job of one of the largest oil companies. Bg “ pale og "Tie Ge. 


i Houston, Tex. 
This same customer uses the standard small | “Vernon Center, Minn.—G. A. Gnadke 


Mankato, Minn.—Northern States 








BIRTANK PRODUCTS 














COMPLETE BULK Bir : : : va 
saaaens irtanks for filling stations, in large quantities. Coal & Oil Co. 
ver i j ; ; Fairfax, Minn.—Reinhardt Kiecker. 
STORAGE TANKS Over 50,000 Birtanks are now in service in Salin Win—Mentard Of Co. ot 
UNDERGROUND TANKS the oil industry. Birtank quality and service Indiana, 910 8S. Michigan Ave., Chicago 
LOADING CANOPIES caliente ic friend oe seine tite tits bite 
is steadily making new friends. nternational Falls, Minn.—Chief 0: 
1 Cee . . Police H. G .Roysland. 
GASOLINE PUMPS ; : ; Northfield, Minn.—Ezra N. Peterson 
STEEL BUILDINGS With two large tank shops, one in Mosthaan, alge Beertene 
. . n, 4 a y 1 JU. 
TANK PAINT Alabama and the other in Pennsylvania, we Carlton, Minn.—G. A. M. Anderso: 
GENERAL PLATE WORK ; sacs St. Charles, Minn.—Winona Oil Co. 
nea memenes are in position to fill large or small orders on St. Charles, Minn.—Home Oil Co. 
. : : : ‘ Breda, Ia.—Continental Oil Co 
BUILDINGS short notice. Our third plant in Birmingham | ponca City, Okla. 
GREASE RACKS Waukon, Ia.—Bert Klinkel. 
BRASS VALVES makes any type of general plate work com- yy Minn.—F. R. Lein, 512! 
monly used in the oil industry. Write for | “’\Wavyerly. Minmn.—T. E. Turck. 
Birtanks Are The prices. Birmingham Tank Company, Bir- —— a ee 
saenaeiaiiatin atniiiad Grafton N. D.—Roy LaMarre 


mingham, Ala., or Verona, Pa. 





Strawberry Point, Ia.—Shell Petro 
leum Corp., Shell Bldg., St. Louis, Mo 
Sales Offices: Birmingham, Verona, Pa., New York, Minneapolis, Minn.—John Backinski 
Tulsa, Tampa, Charlotte, New Orleans, Jackson, Miss. 312 52nd Ave, N. 

Volga, Ia.—H. H. Doherer. 

Sandstone, Minn.—The Texas (Co 
Houston, Tex. 

Shakopee, Minn.—Arthur Ring. 

Ely, Minn.—A _ Stenlund, 127 Sheri 


dan St. 

St. Paul, Minn.—John L. Mitchell, 76" 
Lincoln Ave. 

Waterloo, Ia.— White Eagle Oil Corp 


OIL & GASOLINE DISTRIBUTION EQUIPMENT |i 





Waverly, Ia.—Continental Oil (Co 
Ponca City, Okla. 

Lake Mills, Wis.—Charles Latsch. 

Jonesboro, Ind.—Lee Drakhorn 
Fairmount, Ind. 

Cuyahoga Falls, O.—B. I. Stull, 700 I- 
Cuyahoga Falls, Ave. 

Rockport, Ind.—Horace Sohn. 

Maryville, Tenn.—Sam H. Dunn. 


There is a constant market 
in used equipment a. 


St. Paul, Minn. 
& Bellevue Sts. 





kx. E. Copeland, 7th 











Take advantage of the savings possible by Omaha, Nebr.—Carl Taylor, 706 
buying what you need or selling what you 17th. St. 
don’t need Minneapolis, Minn.—White Kagh 
¥ Corp., 606 Vandalia St. 
, ; , , Crosby, Minn.—C. W. .. Wadena. 
An advertisement in our classified section — ao Sy. See 
costs only $4 an inch with a border and —_~ Minn.—Economy Tire Co., 
: : : 531 E. Superior St. 
display heading. Without a border 10 cents Duluth, Minn.—Crescent Oil Co. 
a word, minimum charge $3. 2430 W. Superior St. 
Norfolk, Nebr.— Edward Havens, 
Tell them your needs in next week’s issue. Koenigntein Ave. _ ; 
Talmage, Mo.—Petersen & Fisher. 
Kalispell, Mont. — The Texas Co.. 








Houston, Tex. 
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ADVERTISING 


PAGES REMOVED 


Center or Far End of Pump Island Favored 


For Dispensing Third Gasoline 


CHICAGO, May 29 
OW that the mid-western 
marketing area of our in- 
dustry has gone in for 
“third grade gasoline’ to meet 
demands of customers seeking 
motor fuel at a lower price, 
comes the problem of locating 
the third grade pump. 

The best merchandising value 
of the pump is not so much for 
the third grade of gasoline it- 
self, but rather for the back- 
ground it affords to show off the 
higher priced grades to the best 
advantage. 


A survey through the central 
section of the middle west 
shows three different answers to 
the problem of locating’ the 
pump. These locations are: 


1. On the pump island, the 
farthest pump in the row based 
on the direction of flow of the 
heavier volume of traffic into 
the station. 


2. On the pump island, in the 
center, flanked on one side by 
the premium gasoline, on the 
other by the standard grade. 


3. Away from the other 
pumps, out from under the can- 
opy. 

In practice some of the major 
companies use both the first and 
second location. This resulted 
from using existing set-ups in 
order to get the third grade on 
sale with the least possible 
change. In some stations, with 
pumps on two sides of the sta- 
tion building, the pump for the 
third grade may be in the cen- 
ter on one side, and on the far 
end of the pump row on the 
other. 

The three preferred locations 
listed above are the ideal loca- 
tions as seen by oil company ex- 
ecutives. Each location was 
chosen for its logical place. 

Take the first location, that 
farthest in the pump row. By 
this arrangement the customer 
entering the station sees first 
the pump with the _ highest 
priced gasoline, then the second 
highest grade, and finally the 
third grade. 
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This arrangement places the 
gasoline in a logical order, ac- 
cording to price. As one major 
company executive expressed 
his reason the highest priced 
goods is placed nearest the door, 
to be seen by the customer as 
he enters, while the lower 
priced goods is kept in the back- 
grounds. 

For the customers entering 
the station from the opposite di- 
rection this order is reversed 
But the station drive has to be 
open at both ends, so the line- 
up of pumps for this arrange- 
ment is based on direction of 
flow of the heavier volume of 
traffic. 

The second location, in the 
center of the pump island, is ad- 
vocated by some executives on 
the ground that the customer’s 
auto may be moved more easily 
to accessibility to one or the 
other grades than if the third 
grade pump is at the end. 

With the third grade pump at 
the end of the island the cus- 
tomer’s car extends out beyond 
the canopy, and the car also is 
the farthest distance from the 
highest priced pump. Thus, if 
the station salesman sells the 
better grade gasoline to the 
customer it is necessary to 
back up the car a _ consider- 
able distance, as against the 
shorter move with the _ third 


grade pump in the center of the 
island. 

The third location, that away 
from the other pumps, is a 
throwback to the days when 
third grade pumps were _ in- 
stalled where price cutting was 
especially severe. This location 
was selected because it kept the 
“cheaper” gasoline away from 
the other goods; similar to a 
department store’s putting the 
bargains in the basement. 


One mid-western jobber fa- 
vored this third location, but, 
as will be discussed later, his 
idea applied to a territory that 
has for a long time demanded 
premium motor fuels. 


Among the oil companies fa- 
voring the far end of the island 
as the logical location for the 
third grade pump are the Stand- 
ard Oil Co. of Indiana and the 
Pure Oil Co. 


Executives of these com- 
panies favor placing the pump 
for the highest prices product 
in the most prominent location, 
that seen first by the customer 
entering the station, then the 
second grade pump in the sec- 
ond best location. 

J. W. Hart, of the Hart Oil 
Co., Rockford, Ill., points out 
that a logical location for the 
third pump would be with the 
high test gasoline pumps in or- 
der to avoid confusion with the 








grade to display the color. 


Kent Oil Co. 


Show the Color 


HE third grade gasoline*has brought a realignment of 
equipment at stations of the Kent Oil Co., Salina, Kans. 


New dispensers were required for the change, so meter i 
pumps were purchased, the meters going in service for the 
higher price gasolines, and visible pumps selling the third 


“We have placed the third gasoline in the visible 
pumps in order that the public might be able to get the 
full advantage of the color as well as to impress upon them 
the fact that we are right along in the parade with the ma-_ | 
jor companies,’ writes G. P. Nissen, vice-president of the 
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PMs. 


The third grade gasoline pump in the center of the pump island at a sta- 


tion of the L. V. White Co., Kalamazoo, Mich. 


Beside the third grade 


pump is a drum with the third grade oil, selling at 20 cents a quart 


low test grades, but that, in the 
order of price and quality, the 
third grade should be on the 
far end from the highest priced 
pump. 


The Sinclair Refining Co. fa- 
vors the center location. This 
position permits easy handling 
of the customer’s auto to pumps 
carrying one of the_ other 
grades, and the third grade 
pump is hedged with the others 
for better merchandising effect. 


The Mid-Western Petroleum 
Corp., Indianapolis, also favors 
the center location for its ad- 
vantage in changing customers 
io other grades. 

In favor of the third pump 
away from the pump island is 
the Johnson Hi-Test Oil Co., 
Freeport, Ill. Where Johnson 
stations had the facilities the 


third grade was put in along 
with the other pumps, but on 
new installations the’ third 


grade pump will be away from 
the canopy. 


The background for their se- 
lection of the location is seen in 
inarketing condition peculiar to 
northern Illinois and Wisconsin. 
This is the “high test belt.’’ The 
local customers still cling to 
high test as a dominant qual- 
ity of their gasoline. To nieet 
this demand four grades of gas- 


oline are not uncommon at some 
stations in this territory. 

Years back the regular grade 
of gasoline in this territory was 
of 60-62, 400 end point speci- 
fication, and in those days 60- 
62 gravity gasoline was consid- 
ered a premium motor fuel the 
year round, or a special winter 
grade in other territories. 

The Wisconsin-northern Illi- 
nois marketing territory still 
wants its high-test gasoline so 
it is logical that a third grade 
pump location away from the 
other pumps should be consid- 
ered. 

A tendency toward putting 
the third grade pump away 
from the others was noted in 
some cities, prior to the gen- 
eral third grade movement, 
where dealers sought a_ low 
price motor fuel to compete 
with lower price station.s 


To emphasize the qualities of 
the regular brands, the third 
grade pump would be placed 
away from the front of the sta- 
tion, somewhere along the sta- 
tion drive. 

“Yes, we got a cheap gaso- 
line,’ was the attitunde towards 
the customer at the third grade 
pump, “It’s out there along the 
drive by that pump.” 

But this salesmanship on the 





third grade is not used today, 
since the third grade has wide 
acceptance in the middle west. 
In place of looking down on the 
third grade pump as a dispenser 
of low quality gasoline, it is 
considered part of the regular 
line. 

Oil marketers realize that a 
station’s reputation depends in 
good part on the quality and 
service of its lowest priced 
goods, so the customers are 
given the same grade of servy- 
ice, irrespective of the quality 
or quantity of gasoline pur- 
chased, and the third pump 
serves ‘“‘a good gasoline consid- 
ering the price paid.’”’ 


NEW EQUIPMENT 


Hydraulic Oiler for Autos 

A complete oiling system 
which forces oil to every part 
of the bearing surface in auto- 
mobiles, trucks, buses and ma- 
chinery, of all kinds is the 
Triple-A Hy-Force hydraulic 
oiler made by the _ Triple-A 
Specialty Co., Chicago. 

By means of a patented con- 
tact fitting, Hy-Force, operating 
hydraulically under _ 1000 
pounds or more pressure, forms 
an oil-tight seal with any oil 
cup, grease cup or special fit- 
ting, making it possible to send 
a flood of lubricating oil to every 
part of the bearing surface, the 
company claims. No. oil is 
wasted, no oil goes on the out- 
side of the housing and clogged 
holes are cleaned. The device 
is a thumb plunger type. 








Ralph N. Brodie Co., Inc., 
Oakland, Cal., has developed a 
new vertical dial counter, appli- 
cable to its Universal oil meters 
for tank trucks, loading racks. 
airplane fueling and similar in- 
stallations and operations. 

All working parts are entire- 
ly enclosed in weatherproof 
housing. The dial is of a three- 
color design, to make the fig- 
ures stand out. The counter, 
with 50, 250 and 500 gallon 
dials, is provided with a set-back 
mechanism so that after deliv- 
ery is made, both hands may be 
set back to zero from any posi- 
tion. A five-figure totalizer, 
reading up to 100,000 gallons 


and then repeating, is under 
blind, operated by lock and 
key. 


Narionan PerroteuM News 














On The Lazy Bench 





Station Owner: “Do you 


know that you have been late) 


three mornings this week?’’ 
Station Attendant: ‘“‘No sir; 
I am not one of those fellows 
who watches the clock.”’ 
The Oil Can Illinois Petroleum Market- 
crs Association 


* * * 


A traveling salesman knocked 
at the farmhouse door. 


“Now, Mr. Appleknocker,”’ 
said he, “‘you really should have 
an atlas. Absolutely indispensa- 
ble in a home where the chil- 
dren are going to school.”’ 

‘Not by a durn sight,’’ was 
the reply, ‘“‘my grandfather 
walked to school; my father 
walked to school and I walked 
to school, and by gum my kids 
can walk to school, too.’’ 


* * * 


HARVERSTRAW, N. Y.: The 
citizens of Haverstraw were 
torn between pride and shame 
when it was discovered that 
there were more automobiles 
than bath tubs owned in the 
village.—Life. 

* * * 


“Is there any truth in the re- 
port that Angus MacTavish 
bought the corner filling sta- 
tion?”’ 


“Well, I don’t know for sure, 





but the ‘free air’ sign has been 
taken down.” | 
gallon? 

Mother: What color is the up-| 
holstery ? 

Son: How fast will she go? 

Daughter: Has it a cigaret 
lighter? | 


Father: How many miles to a| 
| 


} 





Neighbors: How can they af-| 
ford it? 

And while it is true that all 
men are born free, remember 
that, later, many of them get 
married. 

% % % 

Apply yourself diligently to 
your allotted task, and who 
knows, some day you may be- 
come a boss, work 12 or 14 
hours a day, and have all the 
worry. 

—Union Oil Bulletin 








8 Models 
including 
Free Wheel 
and Drive- 
On Types 





ae 

S ERVICE any car quickly withthis 
four point lift . . . adjustable 

chocks hold axles (no danger to 

differential). Amply strong, wide- 


spaced lifting beams provide low 
clearance to handle any car. Hy- 


draulic operation, rotating. For Air Compressors, Grease Guns and 
general purpose use. Write for Air Stands. No obligation. 
details, also information on Ottawa 

Visibie and Meter Gasoline Pumps, **Machinery Builders for 30 Years’. 


OTTAWA MANUFACTURING COMPANY 


243 Fuller Street Ottawa, Kansas 


OTTAWA 


FREE WREEL LIFt 


ACCESSIBLE 


























Union Oil Co. of California 
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HIGH GRADE PETROLEUM PRODUCTS 


Made by the Oldest Pennsylvania Oil Refiners 


CYLINDER STOCKS, (Filtered and Unfiltered). 
MOTOR OILS—to match any specification. 
High Grade Burning Oils. 
300° Mineral Seal and Railroad Oils. 
High Grade Transformer Oils. 


A. D. MILLER SONS’ COMPANY 
PITTSBURGH, PA. 
aEeeEEEeEeEe 
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Wire, Write or Phone for 


Quotations Stohowsky . . . watch him in action directing a 
58-60 U. S. Motor Gasoline h . d k h he i 
60-62 Better than U. S. Motor great symphony orchestra and you know why he is 
60-62 Under 400 End Point ? r P 
64-66 Under 375 End Point great. Note Cushing Petroleum Products in action 
68-70 Under 360 End Point ; 
41-43 W.W.D.T. Kerosene _ and you'll know why so many motorists say—great! 
38-40 Light straw aero Distillate 
ee uncracked Diesel § And these are the motorists who build profits for 
32-36 Overhead uncracked Gas Oil : — ; ' 
22-26 Straight reduced Fuel Oil Cushing Distributors. Like to have full details? . 


(Cushing and Blackwell) just wr ite—today. 


CUSHING 


ING &GASOLINE CO. 


General Sales Office: CUSHING, OKLAHOMA 
Division Sales Office: 1201 Foshay Tower, MINNEAPOLIS, MINN. 


REFINERIES CUSHING & BLACKWELL 











OKLAHOMA 
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Vending Machines 
For Your Stations? 





CLEVELAND 

ENDING machines are ad- 

vantageous in merchandis- 

ing a certain class of 

goods at service stations, as they 

provide display, eliminate stock 

shortages, and goods may be 

sold without interference of sta- 

tion manpower needed for sell- 
ing other commodities. 

Vending machines sell mer- 
chandise through display, con- 
sequently machines must be 
kept clean and attractive. 

Such are the highlights of 
Standard Oil Co. of Ohio’s ex- 
perience with vending machine 
selling at a number of its serv- 
ice stations in recent months. 

Results of course are not con- 
sidered conclusive or final. A 
number of stations in Cincinnati 
and Cleveland sold four lines of 
merchandise through machines, 
and the company is still in the 
mood to experiment further. 

Some disadvantages came to 
light also in the use of these au- 
tomatic salesmen. Several were 
credited to local market condi- 
tions of the goods sold; others 
are the difficulties inherent in 
pioneering any line of goods 
through new sales channels. 

The objectionable features 
generally attributed by the pub- 
lic as well as store owners, to 
vending machines were absent 
in the Ohio Standard’s sales 
work. 

A traditional complaint on the 
part of the customer is that 
vending machines in general are 
irresponsible creatures. Some 
times they work. Some times 
they don’t. 

The customer inserts’ the 
coins, tries to turn the crank or 
push the plunger, only to find 
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| A major oil company found they display | 
4 goods well, check stock shortages and a 
a conserve manpower ia 





the machine obstinate. A wrest- 
ling match follows, the custo- 
mer coming in second. To com- 
plain to the store attendant 
might put the customer in a bad 
light; he thinks he will be con- 


sidered a poor sport to cry over 


a nickel or dime, or else there 


om a o7e oe oe 








will be some suspicion that he 
put in a slug. In the end the 
customer writes his purchase in 
the red, makes another mental 
check against vending machines, 
and the store is condemned also. 

The Ohio Standard found its 
machines operated. There is no 
cause to condemn the vending 
machine on this score. 

Store operators also have an 
equally violent claim against 
vending machines. This is that 
zood merchandise passes on to 
the public for bad money. Ac- 
cording to the scheme of things 
the machine is to work for good 
U. S. currency, but it may work 
for slugs also. 

Yet the Ohio Standard reports 
that slugs amounted to only a 
fraction of 1 per cent of the 
money put in the machines; a 
negligible factor. Service sta- 
tions are believed to be less sus- 
ceptible to fraud than some 
other types of stores. 

With attendants in sight, and 








An automatic salesman for a service station that displays the merchandise, 
checks stock shortages, and conserves the station’s manpower 
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TRUCK AND TRAILER TANKS 


This OWOSSO Truck and Trailer unit will go a 
long way toward whittling down distribution 
costs of The Imperial Oil Corporation. 


OWOSSO welcomes an opportunity to study 
your distribution problem and submit specifica- 
tions of equipment designed to meet your in- 
dividual requirements. 


May we furnish detailed information regard- 
ing OWOSSO Truck and Trailer Tanks > 


Owosso Boiler & Welding Works 


Owosso, Michigan 


























PETROLEUM PRODUCTS 
From All Fields 


Carloads, Tank Cars, and Cargoes 
For Domestic or Export 


GASOLINE 
CRUDE OIL 


KEROSENE 
FUEL OIL GAS OIL 
CYLINDER STOCKS 
UNFILTERED AND FILTERED 
BRIGHT STOCKS 
COLD SETTLED AND CENTRIFUGED 
PALE—RED OILS 
WAX—PETROLATUM 
TECHNICAL WHITE OILS 
WHITE MINERAL OILS 


NAPHTHA 
FURNACE OIL 


For 35 years of reliability, service and integrity— 
this Company enjoys an International Reputation 


JAMES B. BERRY SONS’ CO., INC. 
General Office—Oil City, Pa. 


District Offices at 


New York, Philadelphia, Boston, Chicago 
London—Hamburg 


Cable Address—JASBER Oil City 
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moving about all parts of the 
station building and lot, a cus- 
tomer is not as apt to try a slug 
as if the machines were isolated 
in front of a store or away from 
people. 

The location of the vending 
machine in the station, or the 
type of station using the ma- 
chine, had little effect on the 
volume of sales. 


Machines were placed on the 
pump island, facing the build- 
ing, then facing the street; and 
they were placed along the fron: 
or the side of building. Yet 
the sales volume showed no ap- 
preciable change with any lo- 
cation. 

All types of stations were 
used for the sales work too. 
Some stations were patronized 
principally by tourists, others 
had local trade. Some stations 
were in the business district, 
others in neighborhood commu- 
nities. Some were big stations. 
others were small. But gallon 
for gallon of gasoline sales the 
vending machine sales were 
about equal. 

In this connection it should be 
kept in mind that this type of 
merchandise is not generally 
sold through service stations 
now and that in time various 





A valve core vending machine attached 
to an air standard 
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types of stations might show a 
decided sales advantage for 
certain types of goods. This 
point will be taken up in more 
detail later. 

Cincinnati was the field for 
sales work on_ soft drinks 
through vending machines. The 
machine yielded a bottle of cool- 
ing liquid for 10 cents. When 
the customer’ returned the 
empty bottle he received a re- 
fund of 5 cents. 

This method of soft drink 
merchandising is compared with 
the cooler in which the customer 
opens the lid, makes his own se- 
lection, and pays the attendant 
for drinks consumed. 

The soft drink vending ma- 
chines objections are listed as: 

Too much space is required 
for the machine, compared to 
its ability to produce revenue, 


There is no advantage in man- 
power. Although directions aré) 
printed plainly on the machine 
customers continued to ask at- 
tendants how to operate it 
rather than be bothered with 
digesting the directions. 

Attendants were troubled also 
for change. 

Cost of this vending machine 
is about 15 times that of the 
cooler. 

The machine would not al- 
ways serve drinks cold. 

In case the customer re- 
mained in the car the attendant 
was asked to bring out the 
drinks, the same as if the bot- 
tles were in a cooler. 

Other merchandise sold 
through vending machines was 
stocked in stations at Cleve- 
land. The goods sold were cig- 
arettes, valve cores, and candy 
bars; all in separate venders. 

So far there has been no re- 
port on the sale of valve cores. 
These vending machines were 
placed on the air standards, and 
serviced by the Dill Manufac- 
turing Co. which as yet has not 
reported results. 

As in the case of valve cores, 
the soft drinks, candy and cig- 
arette machines were handled 
by vending machine representa- 
tives who stocked the machines 
and collected the money. The 
Ohio Standard received a por- 
tion of the sales. 

This method of distribution! 
of goods and handling of detail 
was adopted as the easiest for 
the preliminary work. If vend- 
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WILL SAVE 
YOUR CAR 





“IT SHINES LIKE A 
NEW GOLD TOOTH” 


The finish of the new 1931 Brookins measure shines out 
like a gold tooth in sunny weather. And it stays bright. The 
polished electrolytic plate is easy to keep clean and will 
long outlast ordinary finishes. ® Next to your gas pump, your 
oil measure is the one piece of equipment that gets attention 
oftenest. Bright and clean-looking, it represents scrupulous care. 
It reflects your pride in the oil you sell. And your customers 
appreciate that. @ And the famous valve structure of the 
Brookins measure, its flexible spout that makes even the 
trickiest intake accessible, its stronger construction ... all the 
features that make Brookins measures the standard for modern 
stations, help you to increase trade and hold it with more 
attractive equipment and better service. © Equip your station 
with Brookins products throughout. If you don’t know the nearest 
source of supply, write us direct for complete information. 


THE BROOKINS MFG. CO. 
700 Hawthorne Street, DAYTON, OHIO 
‘Satisfying Aids to Satisfying Service’’ 

















ing machines should be gener 
ally adopted by the company i: 
would consider purchase of the 
machines, and handling of goods 
and money through its own or- 
ganization. 

The cigarette vending ma- 
chines were in stiff competition 
with local market conditions. 
Popular brands at stations were 

venice, akear sold at a price of 15 cents a 
COUNTER ATTACHMENT package as against chain drug 
in place of Dial—EXTRA. and tobacco stores selling the 

See Catalog. same goods at two packages for 
25 cents. Consequently cigar- 


THE GRANBERG TYPE “ET” 2 INCH |fftorye ES 
TRUCK METER A large volume is necessary 


also to meet the state cigarette 


‘ ’ tax. To reduce is tO 
THIS METER was designed for use on Tank Trucks. The operating ° “k: “e fas “ “ _ : “8 = 
principle of THE GRANBERG METER makes it particularly adaptable workable figure It Is nec — ) 
to this type of service where only low heads are available. It requires very to sell on the average of 3!» 
little one en ea operate it which — it ev to obtain high delivery packages of cigarettes daily to 
rates and at the same time accurately record the amounts delivered. We : ka so f —— 
carry in stock various designs of Truck Strainers to suit different arrange- pay the license nem And when 
ments of piping, also Meters and Appliances for Pump equipped Furnace an outlet is selling the same 
Oil Trucks. goods at 2% ents a package 

Literature mailed on request above the general market the 


GRANBERG METER CORPORATION = f\ one conay machi 


5 Deis Riicamemne Ou: Ga, Cental. The candy machines were of a 


AQUA SYSTEMS, INC., Distributors—2 Lafayette St., New York City selective type, dispensing bar 
OILMEN’S SERVICE AND SUPPLY CO., Distributors—142 Berkeley St., Boston, Mass. goods. Health authorities were 
NATIONAL PUMPS CORP., Dayton, ia ena of Granberg Meter Equipped consulted about the dangers, if 

a any, of selling food stuff in a 
gasoline station. As long as 
the food was wrapped, the au- 
thorities replied, there was no 
danger of contamination. 


























A check of candy sales 
showed that the station attend- 
ants were the best customers. 
In fact, they contributed 50 per 
cent of the sales. About 35 per 
cent of the sales went to pedes- 
trians; 20 per cent to school 
children, and 15 per cent to 
others. And the remaining 15 
per cent was purchased by sta- 
tion customers. 


In connection with this 20 per 
cent sales to school children it 
was found that 90 per cent of 
oye $ : \ the children were boys. 


~ ie This purchasing of goods by 

Fk O A M ‘a ols . * " a ai pedestrians isa problem also for 

i oil companies to consider. There 

; . . J is the danger of automobiles in- 

A modest investment in properly $$$ juring the pedestrian walking 

designed foam equipment would up the drives, and especially 

have precluded the possibility of school children who may be 
this destructive fire reaching large ; playing. 

proportions. The cost, weighed 

against the hazard, isinsignificant. 


Oil companies, however, have 
been careful to watch their 
(pote in kg drives so that danger to pedes- 

NATIONAL ue trians or to customers walking 


FOAM SYSTEM, INC. “SQ ee § | about is quite small today. In 
Philadelphia tie a : spite of the large volume oO! 
: (Continued on Page 92) 
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Crude Production by Fields 


By Telegraph—Daily average gross output, by fields in U.S., for week ending 
with dates below as compiled by A. P. 1. 











Production East of the Rockies 


PRODUCTION SUMMARY 





June 6 May 30 
hecsntee 1,945,850 1,933,750 


IER avai dGanaiavuidletanéshekdediesaascandeniataieomunties 


gaeeeeess 2,474,950 2,462,150 


NII © ince wacenascancsnvsshsdsdecubalsscumncdetwectenenageoieus 


PCN cuuaccntucevcdunceccceesuduacesscdandacusecouadenusledeess 





OOS, aiasicaca ded acceanccagdunesdanndsdlevacsudackucd cleiseestile 


June 6 May 30 





Total production in U. S. 
CSPANEE Gi a OOo dn ccscddccnaccrcccnscecencesuse 
Total new crude supply 
OKLAHOMA 
Allen Dome ...... 11,450 
ESTAR ca ciciaccaseaxee 650 
Asher, West ..... 6,000 
Blackwell ........ 2,950 
Bowlegs. .........++ 13,200 
iy eee 2,100 
Bristow-Slick .. 12,850 
Burbank .....<.... 13,050 
Carr CIey ccs cccess: 11,600 
Cromwell .......... 4,900 
CBT | oi icciccecss 13,200 
Davenport ...... 900 
Duncan Dist..... 6,450 
Earlsboro _........ 15,700 
Earlsboro, E..... 15,100 
Earlsboro, So... 5,700 
CORRE - casxactsceaces 3,900 
GYADOI  sicsesicc.ss 4,050 
Healdton. ........... 11,250 
Hewitt 6,000 
Hubbard 1,000 
FRORGWER. ceccescccess 8,600 
Little River .... 22,700 
Little River, E. 5,400 
Logan: Coc .....0< 3,650 
jo are 2,050 
30 6,350 
Oklahoma City 174,950 
Okmulgee, No.. 9,100 
Okmulgee, So... 5,400 


Osage (Outside 
Burbank) .... 22,300 





PEDOOBG on. .scceses; 2,000 
oy rn 700 
SAGRI WE. ciccsees. 2,300 
a ee 22,700 
Scholem- 

Alechem ........ 13,750 
lg | ne 3,950 
Seminole nae 13,500 
Seminole, East 1,500 
Thomas ......... 550 
Tonkawa ........ 5,700 
Wewokea ........... 8,700 
Yale-Jennings.. 5,950 
CRETE cccscecasxics 48,600 


Total, Okla... 552,400 


EIVOT OIE isin cdcsrtoniacenssensse 


KANSAS 
August-Fox 

eee 2,800 
Churchill .......... 3,150 
El Dorado- 

Towanda ...... 12,600 
Florence- 

Covert ..... so 850 
Greenwood Co. 15,700 
COORG vcssisincsvecs 2,200 
Peabody- 

Elbing ........ ‘ 2,400 
Rainbow Bend.. 1,400 
i 6,900 
| 3,350 
Sedgwick Co. .. 16,700 
VOBSHOM s.cisssscsc. 17,950 
QCUHGES ncscccccceace 21,000 


11,800 
650 
6,850 
2,950 
14,900 
2,100 
12,800 
13,000 
13,150 
4,900 
13,200 
900 
6,450 
19,400 
17,900 
5,300 
3,900 
4,050 
11,250 
6,000 
1,000 
8,950 
24,800 
5,750 
3,700 
2,500 
8,900 


133,000 


9,150 
5,350 


22,500 
2,000 
650 
2,400 


22,950 


13,500 
4,350 
13,950 
1,750 
600 
5,700 
9,150 
5,950 
47,700 


527,700 


24,700 


2,750 


3,150 
12,600 


850 
15,750 
2,150 


2,400 
1,450 
6,600 
3,350 

16,550 

18,200 

21,000 


Total, Kans... 107,000 106,800 


Increase 





200 


NORTH LOUISIANA 


Caddo, light .... 7,250 
Caddo, heavy .. 2,750 
Cotton Valley .. 1,750 


De Soto and 
Red River .... 2,650 
Haynesville 5,650 


BIOMED ciccasecesersces 550 
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200 
750 
850 


m= bo] 


2,650 


5,700 
500 


Salt Creek 
Others 


June 6 May 30 


Homer “ 3,200 
Sarepta Car- 
COPVIRIO © scenes ; 1,200 
Urania «....066.:. 1,350 
YA 7,050 
CONGTS cnsicasscis ; 1,350 
Total, N. La. 37,750 
PRC HORING 2 ciuvacceicscacoadevesedicdes 850 
ARKANSAS 
Champagnolle.. 2,900 
El Dorado ........ 3,600 
Lisbon ........... ; 700 
ING WERE Socscccccscess 1,000 
Smackover, 
pS, See 4,150 
Smackover, 
heavy ..... .... 30,750 
Stephens .......... 850 
CPONOKS:  cccsccscicsns, 1,750 
Total, Ark:.... 45,700 
Decrease ..... ee FEMURS 
ROCKY MOUNTAIN 
Wyoming 
Big Muddy ..... 1,850 
Elk Basin ........ 650 
Grass Creek .... 2,000 
Labarge .......... 1,400 
Lance Creek.... 250 
Lost Soldier .... 3,700 
Oregon sasin.. 1,450 
tock River .... 1,900 


Sastens 24,850 
pediadeBcns sta 4,000 
Total, Wyo... 42,050 
Decrease 


Montana 
Cat Creek . 2 1,050 
Pondera 1,350 
Sunburst . ; 4.450 
Others 1,250 
Total, Mont... 8,100 
Decrease RETA P OP 
Colorado 
Florence ............ 400 
Fort Collins .... 950 
Moffat (Craig) 950 
OCURCKS scccsccecss 1,750 
Total, Colo... 4,050 
New Mexico 
5 rn 650 
Bal. Eddy Co. 250 
Hobbs High...... 36,000 
Bal. Lea Co... 4,500 
Hogback ....... P 450 
tattlesnake .... 1,000 
Table Mesa ...... 50 


Total, N. M... 42,900 


OMNI lei ece usando ates 2,800 


Total, Rocky 


Mountain .. 97,100 100,650 


Decrease 


TEXAS 


(OUTSIDE GULF COAST) 
2anhandle District 


Carson Co. .... 5.050 
Gray Co: .......... 44,600 
Hutchinson Co. 9,200 
Wheeler Co. .... 300 
CHRIGER  aviccsissconss 750 


Total, Pan- 


handle Tex. 59,900 
Decrease 








June 6 May 30 
North Texas 


lowa Park and 
GULF COAST 
Coastal Texas 
2,625,865 


West Central Texas 


Moss Bluff .... 


Palo Pinto Co... 
Shackleford Co. 
Stephens Co..... 
Throckmorton 


Pierce Junct... 


West Texas 
Crane and Up- 


Coastal Louisiana 


209,000 210,600 


East Central Texas 


Nigger Creek.... 


Elwood-Goleta 


Rusk County: 


Gregg County: Playa del Rey 
Total, E. Tex. 351,500 350.900 


Southwest Texas 
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1,750 


Coast) 817,550 822,350 


t.800 


26,000 
1,000 
2,900 
1,200 

900 
1,250 
2.000 

500 
1,400 
2,650 
6.650 
9,500 

300 

500 
1,800 

800 
7,050 
9,100 
1,350 
7.950 

29.500 
1,000 
2,150 
1.900 
1.900 
9,050 

11,200 
4,150 
1,850 


590,500 


750 


350 
650 
1,450 
750 
1.800 
6,950 
1,700 
4,400 
5,900 
1,000 
1.950 


29,900 
950 


178,700 180.400 


1,700 


11.600 
34,200 


21.000 


16,000 


37,800 
85,500 


51.600 
30,000 
72,300 
13,500 
12,400 


112,500 


529,100 528.400 


700 


102.800 


1,300 


6.300 
1.750 

150 
8,200 


50 


81 
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Mid-Continent Refinery Operations, Week Ended June 5 (By Telegraph) 
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West North Total Week 
Kansas Oklahoma __ Cent. 1 Toms... Texas La.-Ark. Ended June 5 _ 
Plants Reporting 10 23 23 10 10 76 
Da. Av. Cap. (bbls.).. 94,000 162,500 107,000 71,500 60,700 496,100 
Da. Cracking Capacity 53,200 64,600 23,100 26,250 31,700 198,850 
Da. Av. Crude Runs.. 63,168 4 ¢ 100,330 0.7 60,417 9 50,715 41.1 44,721 10.3 319,351 + ¢ 
Da. Av. Other Oil 5,883 19.0 3,676 5.9 2,580 15.6 524 +215.7 18,959 + 6.1 31,622 + S.¢ 
7 ieee GASOLINE—Gallons | ; 4 
Stocks, May 29 26,346,000 51,482,000 26,573,000 16,598,000 4,732,000 125,731,000 
Prod. 5-29 to 6-5 11,967,000 + 3.0 15,037,000 12:9 8,491,000 1.4 5,217,000 + 44.7 6,683,000 a | 47,395,000 24 
Ship. 5-29 to 6-5 11,759,000 2 15,477,000 16.8 10,921,000 + 14.1 3,619,000 + 17.2 7,541,000 + 5.7 49,317,000 1¢ 
Stocks, June 5 26,554,000 0.8 51,042,000 0.9 24,143,000 ee | 18,196,000 + 9.6 3,874,000 — 18.1 123,809,000 Rs 
Ratio Sales to Prod. 98.3% 102.9% 128.6% 69.4% 112.8% 104.1% 
— —_ . SS CXK EROSTNE—Gallonss 
Stocks, May 29 7,007,000 12,314,000 1,691,000 23,000 735,000 21,770,000 
Prod. 5-29 to 6-5 2,018,000 8.5 1,615,000 7.0 870,000 1.4 Me 515,000 5,018,000 + 0.8 
Ship. 5-29 to 6-5 1,187,000 24.2 738,000 72:2 729,000 A | 5,000 389,000 + 44.6 3,048,000 —44.2 
Stocks, June 5 7,838,000 + 11.9 13,191,000 ree | 1,832,000 + 8.3 18,000 ya ef 861,000 + 17.1 23,740,000 + 9.( 
Ratio Sales t Prod. 58.8% 45.7% 83.8% 75.5% 60.7% 
~ ee a STOVE DISTILLATE—Gallons 
Stocks, May 29 864,000 6,701,000 543,000 101,000 35,000 8,244,000 
Prod. 5-29 to ¢ 446,000 2.3 860,000 25.5 204,000 59.4 pats 32,000 : 1,542,000 12.¢ 
Ship. 5-29 to 6-5 312,000 23.4 269,000 33.7 86,000 39.9 27,000 22.9 33,000 +120.0 727,000 30. ( 
Stocks, June 5 998,000 + 15.5 7,292,000 + 8.8 661,000 + 21.7 74,000 26.7 34,000 - fhe 9,050,000 + 9 § 
tio Sales to Prod 70.0% 3% 57.8% 103.1% 47.1% 
2 eon GAS OIL—Gallons 
Stocks, May 29 5,129,000 37,757,000 3,181,000 4,519,000 8,635,000 59,221,000 
Prod. 5-29 to 6-5 808,000 6.0 $577,000 + 81.3 762,000 + 1.1 330,000 — 27.9 2,159,000 21.0 8,636,000 + 17s 
Ship. 5-29 to 6-5 625,000 + 41.7 3,094,000 +441.9 203,000 57.4 411,000 26.6 2,199,000 16.1 6,532,000 + 39. 
Stocks, June 5 : 5,312,000 + 3.6 39,240,000 + 3.9 3,740,000 + 17.6 4,438,000 - 1.8 8,595,000 — 0.5 61,325,000 + 3.-¢ 
Ratio Sales to Prod... 77.4% 67 .6% 26.6% 124.5% 101.9% 75.6% 
—_ a FUEL OIL—Gallons 
Stocks, May 29 13,160,000 52,785,000 64,310,000 25,546,000 19,485,000 175,286,000 
Prod. 5-29 to 6-5 5,324,000 + 15.8 6,454,000 + 13.4 7,006,000 + 24.8 8,087,000 + 57.8 4,996,000 0.5 31,867,000 +22 
Ship. 5-29 to 6-5..... 4,708,000 + 9.8 1,973,000 73.4 6,850,000 + 26.8 5,997,000 + 43.8 4,398,000 — 2.7 23,926,000 722 
Stocks, June 5 ; 13,776,000 + 4.7 57,266,000 + 8.5 64,466,000 + 0.2 27,636,000 + 8.2 20,083,000 + 3.1 183,227,000 + 4.5 
Ratio Sales to Prod. 88.4% 30. 6% 97 .8% 74.2% 88.0% 75.1% 
Gasoline Produced by Various Methods, Week Ended June 5 
~ " “ ve of % of North & % of West KA of Louisiana- % of EA of 
___ Kansas otal Oklahoma Total Cent. Texas Total Texas otal Arkansas’ Total Total otal 
Straight Run 6,994,000 58.4 10,091,000 67 5,788,000 68.2 5,015,000 96.1 2,925,000 43.8 30,813,000 65.1 
Cracked 4,610,000 38.5 3,848,000 25.6 1,774,000 20.9 106,000 2.0 | 2,955,000 44.2 13,293,000 28 ( 
Natural 363,000 | 1,098,000 ae 929,000 10.9 96,000 ee ae 803,000 12.0 3,289,000 f 
Total 11,967,000 15,037,000 8,491,000 5,217,000 | 6.683.000 47,395 000 





~ columns 


are % change from previous week. 
*2 940, 000 gallons transferred to gasoline pipeline storage and terminal working 


stocks. 


Gasoline Stocks Reduced Although Shipments Fall 


Staff Special—By Telegraph 
TULSA, June 9 

ASOLINE stocks were reduced 
1,922,000 gallons at Mid-Conti- 


nent refineries in the week ended June 
5. Inventories of gasoline were in- 
creased at only Kansas and West Texas 
plants. 

Reduction in stocks was due mainly 
a curtailment of 1,054,000 gallons 
production as shipments were 785,- 
000 gallons less than in the preceding 
week. The decrease in shipments was 
in Oklahoma. 


to 
in 


Crude oil runs were increased 
daily average of 18,248 barrels. 


a 


Kerosine stocks increased nearly 


9 


~ 


8 


2,000,000 gallons. Shipments of kero- 
sine were lower in all districts except 


Summary for 


Production and shipments, all reporting refineries, 


June 5. Change in stocks figures from 
GASOLINE 
Gallons 


ROAR IED ks cakedid cdvieravcsecdsnvacs 193,301,000 
FSEAPOMIVOTES  oknsiscnosnsivissacrersaxeds 195,689,000 
Net change in stocks .......... 2,888,000 


Ratio sales to production.... 
KEROSINE 


101.2% 


Production 20,087,000 





Shipments 19,660,000 
Net change in stocks ........... + 427,000 
Ratio sales to production.... 97.9% 
STOVE DISTILLATE 
FOOD avian ccacccscbvaccckntccssce 5,696,000 
Ee |, a ee re 4,191,000 


Louisiana-Arkansas. Stocks 
burning oils increased. 


the Month 


of other 


for four weeks ended 


May 8. 





Gallons 
Net change in stocks .......... +1,505,00 
Ratio sales to production.... 73.6¢ 

GAS OTL 
eS | ee 29,075,060 
PIERCE: civasinsessecccccctsesicscss 20,957,000 
Net change in stocks .......... +8,118,00( 
Ratio sales to production.... 72.1% 
FUEL OIL 

Production 115,111,000 
Shipments 129,293,000 
Net change | in  stoc ER eee —14,182,00( 
Ratio sales to production.... 112.3% 
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Tanker Company Reports 


Increase in Profits 


LONDON, June 4.—The report of 
Tankers, Ltd., the big British oil trans- 
port undertaking, for the year ended 
Mareh 31 makes the best showing for 
this concern since the first year of its 
existence. Profits amounted to £203,- 
739 ($1,018,695), against £142,843 
($714,215), while the net profits, af- 
ter charging interest on mortgages, 
were £193,048 ($965,240), against 
£109,256 ($546,280). The profits for 
the past year have been entirely de- 
rived from trading. 

Even last year’s profits, however, 
did not justify the payment of inter- 
est on the funding certificates, but 
through a small subsidiary company 
formed for the purpose the company 
has purchased certificates on the open 
market which will be used to form a 
nucleus for the redemption fund if 
and when such comes into operation. 

The freight market during the year 
was exceedingly depressed. The ex- 
planation of the increased profits is 
to be found in the fact that the entire 
tanker fleet is chartered at remuner- 
ative rates until the end of 1931. 

The outstanding mortgages have 
been reduced in eight years from £f1,- 
129,375 ($5,646,875) to £133,779 
($668,895). 


U. of M. Offers Special 


Summer Courses 


ANN ARBOR, Mich., June 8.— 
Graduate and collegiate courses in 
heat and fluid flow, distillation and 
gas absorption, chemical engineering 
thermodynamics, petroleum refinery 
engineering, and special research 
courses of immediate interest to petro- 
leum refiners and natural gasoline 
technologists will be offered by the 
University of Michigan, department of 
chemical engineering, during the regu- 
lar summer school which opens June 
29. 

Practically all graduate courses of 
this department will be offered dur- 
ing the summer, according to Dr. G. 
G. Brown, professor of chemical engi- 
neering in the department. Summer 
session will cover a period of eight 
weeks and the courses will be regular 
graduate work normally covering an 
entire semester in the regular session. 

From June 23 to July 9 the Society 
for the Promotion of Engineering 
Education will hold a summer school 
for engineering teachers. Many of 
the courses here offered are of especial 
interest to petroleum engineers, espe- 
cially the lectures by Prof. W. K. 
Lewis, Massachusetts Institute of 
Technology, on ‘Distillation,’ and by 
Dr. R. E. Wilson, head of the develop- 
ment department, Standard Oil Co. of 
Indiana, on ‘Petroleum’ Refining.” 
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Over 


700 Jobbers 
Say “Yes” To [his 


OES it pay to market your own brand of motor 


oil, providing you can get a super-quality — one 


made from 100% Pennsylvania crude—at a price that 


makes substantial profits certain? 


More than 700 oil jobbers who buy from this 50 
year old refinery organization would answer “Yes.” 


And they ought to know. 


We'll make up any grade of ‘‘Pennsylvania” motor 


oil (Sharples Process) to your own specifications. Or 


if you prefer, we’ll recommend one of our own tried 


and tested specifications that will exactly suit yourneeds. 


Whether your order calls for tank cars, compart- 


ment tank cars, barrels or drums, you are assured of 


prompt and efficient service. Your re- 
quest for details and quotations will 


receive immediate attention. 





Permit No. 34 


THE FREEDOM OIL WORKS CO. 


FREEDOM, PA. 


Refineries at FREEDOM and CORAOPOLIS, PA. 






eA NY 


y 





R 






Also available for 
immediate shipment 


150 Viscosity Sharples Bright Stock 
85/90 Viscosity Sharples Bright Stock 
100% Pennsyloania_ Neutrals 

600 Steam Refined 

650 Steam Refined 

600 Flash Steam Refined 

630 Flash Steam Refined 

Freedom Filtered Kerosene Oil 


LEvOM 


100% PENNSYLVANIA OILS 





FO-503 
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Well displa yed products make 
sales-hills in high 






aa 
% i O 
UT front in supply 


stores and service stations— 






winning customers’ attention, 






reminding them of forgotten 






needs— carrying off a major 






portion of sales—nine times 





out of ten that’s the case when 






an oil or grease is sold from 





Canco displays. 






Petroleum products offer a 





wide field for the use of deco- 






rated metal, permanent, sales 





getting displays. You can 






boost sales for your brand by 






including in your sales pro- 






gram a specially designed, 






ingeniously made Canco dis- 






play. Our representatives will 






gladly furnish you with de- 





tailed information. 











SHONK WORKS 


AMERICAN CAN COMPANY 


Lithography on Metal—Store Displays, Signs, Utilities 
New York Chicago 
et ‘ MAYWOOD, ILLINOIS Cleveland 
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CLEVELAND, June 8 
AVORABLE and unfavorable de- 
velopments in oil markets about 
balanced in the first week of June. 

Coming under the first category were 

the indications of a revival of buying 

in this country by European buyers, 
and more extensive buying in domes- 
tic tank car markets. Downward re- 
visions in crude and refined oil prices 
in all parts of the country west of the 

Rocky mountains comprised the less 

favorable factors. 

Inquiries circulated among New 
York exporters by French and Eng- 
lish buyers for a total of approximate- 
ly 225,000 barrels of light oils late 
last week were hailed by the export 
trade as indicating the long hoped for 
revival of foreign interest in United 
States markets. 

Strictly open market buying by 
European companies in the United 
States has been at a minimum since 
the latter part of last year. In many 
instances buyers have even failed to 
offer U. S. refiners the opportunity of 
bidding for their business. 

Some important market observers 
have expressed the opinion that the 
current inquiries from abroad mean 
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Refinery - Tank Wagon Markets 
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European Inquiries Encourage Exporters; 


Prices Lower After Crude Cuts 


business. Others believe the inquiries 
are more for the purpose of testing 
refined oil prices following the general 
downward revision of the crude price 
structure in this country. 

At least one leading export supplier 
in this country reduced its prices for 
all grades of gasoline 0.5 cent. While 
Roumanian prices are still slightly 
under American prices, the differen- 
tial is said to be less than it has been 
for many months. 

The lowering of crude prices in 
other areas of the Mid-Continent 
closer to the levels prevailing in East 
Texas, and the 25-cent reduction in 
Pennsylvania crude, had more the 
effect of slowing up trading than of 
hurting refined oil prices to any great 
extent. Some oils, however, suffered 
rather heavy losses but most com- 
modities were quoted only slightly 
lower. 

In the Mid-Continent, heavy oils 
were hit the hardest. Fuel oils 
dropped 2.5 to 10 cents a _ barrel; 
bright stocks, 1 to 2 cents a gallon 
and neutral oils, 0.25 to 1 cent a gal- 
lon. The light refined oils, including 
gasoline, naphtha and kerosine, re- 
ceded only about 0.125 cent. 


ee eo 





In some districts, the Atlantic sea- 
board for instance, buying by jobbers 
held up to a remarkably good volume. 
Gasoline consumption also was report- 
ed heavy all along the seaboard. In- 
ter-trade competition and also compe- 
tition from outside areas was said to 
be keen, however, and gasoline prices 
were off 0.25 cent in the key markets. 

Standard Oil Co. of New Jersey re- 
duced bunker oil and diesel oil prices 
10 cents per barrel at all Atlantic and 
Gulf coast ports where it maintains 
fueling stations. 


Reports of impending advances in 
crude and refined oil prices continued 
to be heard in the west coast market. 
The probability of such a move was 
discounted by some observers, how- 
ever, following the crude reductions 
in other parts of the country. 

Bulk market activity was virtually 
at a standstill on the west coast. In- 
quiries were fairly active but little ac- 
tual business developed. Tank car 
markets were quiet and prices gener- 
ally unchanged. Several independent 
natural gasoline plants were said to 
have ciosed down and prices advanced 
slightly. 





Staff Special 
CHICAGO, June 6 
ONDITIONS in the Chicago market 
C were unsettled during the week 
ended June 6, largely as a result of 
the reductions made in Mid-Continent 
crudes. Most commodities in the spot 
tank car market showed downward 
price tendencies following the crude 
reductions, although buying generally 
was light and most traders said it was 
hard to determine just what the mar- 
ket was doing. 


Opinions varied as to the probabil- 
ities of further reductions in the spot 
gasoline market; some observers said 
this would put the Oklahoma and 
North Texas refiners in a better posi- 
tion to meet the competition they had 
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Chicago Market Unsettled by 


been encountering and would steady 
the market. Others said it would only 
move the whole level lower and be- 
lieved there would be further reduc- 
tions in the tank car market. The 





Summary of Group 3 Quotations 
for U. S. Motor Gasoline, 437 E.P. 
In Effect June 8 





Oklahoma 2.50 -2.875 
DR IIS oicccecucenieccocuaseds 2.75 -3.00 
NOFtH TOESS: .....0c00s00s. 250 -2.:875 
WHORE) ROMO siiscciseicces 2.50 -2.75 
Louisiana-Arkansas 2.50 -2.875 
Indiana-Illinois ........ 2.50 -2.875 


Prices are those quoted on the 
basis of f.o.b. Group 3 by refiners 
in the districts designated. 











Crude Cuts 


general idea among the jobbers and 
tank car marketers apparently was to 
“sit tight’? and await further develop- 
ments before making any determined 
efforts to figure the market. Buying 
was confined mostly to contracts and 
regular open market customers. 

Spot gasolines generally were of- 
fered at prices 0.125 to 0.25 cent 
lower by Chicago sellers by the end 
of the week, with the higher gravities 
showing the largest recessions. Sales 
of U. S. Motor for prompt shipment 
were mostly at 2.50 to 2.875 cents on 
June 6, compared to a range of 2.625 


9 


to 3 cents on June 1. 
were reported at 2.375 cents but only 
occasional traders said they were will- 
ing to sell this low. 

Naphthas and anti-knock gasolines 


A few sales also 
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Current Prices of Principal Mid-Continent Refined Products 
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remained fairly steady although they 
also were offered at slightly lower 
prices. 100d grades of 437 e.p. naph- 
tha still were not freely offered and 
apparently there was less anti-knock 
gasoline available for spot shipment. 
Most sellers said they were getting at 
least 2.625 cents for a 50-52, 437 e.p. 
naphtha. Prices for anti-knock gaso- 
lines generally ranged from 2.875 to 
3.75 cents. 

Kerosines were quiet in most quar- 
ters and showed about the same re- 
ductions in price as gasolines. An oc- 
easional sale of 41-43 w.w. was re- 
ported at 2.125 cents but most trad- 
ers asked 2.25 to 2.50 cents. Distil- 
lates were inactive and generally were 
offered 0.125 cent lower. 

Gas and fuel oils continued in light 


demand, both from domestic and in- 
dustrial buyers. Gas oil prices re- 
mained about the same, while fuel 


oils showed declines of 2.50 to 7.50 
cents a barrel. 

NEW YORK—E. W. Sinclair, presi- 
dent, Sinclair Consolidated Oil Corp., 
has gone to Europe for a month’s va- 
eation. 


The United States exported nearly 
6,000,000 pounds of lubricating greases 


Prices shown are in Group 3 basis and extended to date shown in Refinery Market Table Section of this issue 





in February, valued at $300,290. 


1,025,000 pounds. 


Russia Gets Spanish 
Monopoly Award 


NEW YORK, June 5.—The new 
government in Spain has _ rescinded 
the monarchist regime’s contract with 
Rumania to supply the Spanish oil 
monopoly with petroleum products and 
has granted the Soviet Republic the 
contract on terms like those in the 
Rumanian pact, according to cable dis- 
patches from Madrid. It was said in 
New York oil circles this week that 
granting the contract to Russia would 





of 
this amount the United Kingdom took 












not prevent American companies from 
bidding on future business. 


Barrel Booklet Published 


CLEVELAND—Buryers and users of 
steel barrels will be interested in the 
56-page information booklet recently 
published by the Steel Barrel Manu- 
facturers Institute, 1426 Keith Bldg., 
Cleveland. 

It contains shipping container speci- 
fications as laid down by the Interstate 
Commerce Commission, tells how to 
transport inflammables, explosives and 
other dangerous materials, how to 
mark containers, construction and 
tests of various types of steel barrels 
and drums, and other information 
useful to the shipper and user of these 
devices. 


Shipments From Southern California 


LOS ANGELES, June 


4.—Shipments of bulk 


petroleum from southern 


California ports to foreign and Atlantic seaboard ports totaled 819,037 bar- 


rels for week ended May 30, 
week ago. 

Destination Crude Gasoline 
Pacifie For. 162,372 91,184 


Atlantic Dom. 156,000 


For. 


Atlantic 


as compared with 1,309,304 barrels shipped a 
Destination and quantity of shipments were: 


Diesel Petrolite Fuel Total 

100,950 12,890 220,087 957,48 

RCseRGERS > ARMeeeeeeane |. vo SehevextasNa 156,00 
Kerosine 

sepevnaane 85,554 gastnnbeecs 85,554 











June 6, 1921 


Oklahoma 
58-60 U. S. Motor.......... 
80-84 Natural 
Kerosine (41-43 Okla.; 

47 w. w. Pa.) 
Fuel Oil (24-26 Okla.; 

36-40 Pa.) 
RED Oy sherpa a 


Chicago tank wagon (no state tax) 








Prices 10 Years Ago 





13.25-13.5 
6.50-7.5 


2.50-3.00 


$0.45-$0.50 
$1.50 





Penna. 














Prices A Year Ago 










June 9, 1930 
Oklahoma 





Penna. i 


18.00-18.50 58-60 U. S. Motor.......... 6.8750 8.125-8.50 | 
sesieants Grade A Natural ......... 6.125 aren | 
Kerosine (Okla. 41-43; | 

6.75-7.00 Pe, 41 We Wa aman 4.00-4.25 ).625-6.25 

Fuel Oil (Okla. 24-26; 

4.00 Gs: GOMEO) - Simxeasicumeee $0.70-$0.75 3.75-4.25 

$3.00 Crude (Okla. 35-35.9).. $1.255 $2.40 

vensesssuekcosoners sO Chicago tank wagon (including 3c tax) ............ 18.00¢ 
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Mid-Continent Refinery Markets 





Heavy Oil Prices Show Wide Declines 


Staff Special 

TULSA, June 6 

EAVY oils were the keenest suf- 

i ferers from the crude oil price 

reductions in the Mid-Continent the 

first week of June. While gasoline 

prices experienced some decline they 

were slight as compared with thé 

drops experienced by the fuel oils, 
neutral oils and bright stocks. 

Drops of 2.5 to 10 cents a barrel 
were registered by several grades of 
fuel oils, not only in Oklahoma but in 
other districts of the Mid-Continent. 
This was particularly true of the 
heavier oils of an average cold _ test. 
The low cold test, high gravity oils 
resisted the price changes more vigor- 
ously than did the other grades. 

The lower prices apparently did not 
stimulate buying to any appreciable 
degree and the fuel oils experienced 
another week of listless activity. 

Bright stock prices declined 1 to 2 
cents a gallon, depending somewhat 
on the grade. Several quotations of 
12.5 cents a gallon were made late in 
the week for 150-160 vis. at 210, zero 
cold test oil. These quotations were 
in competition with prices quoted by 
refiners making a higher cold test oil. 
One or two refiners continued to ask 
up to 14 cents for their low cold test 
oil, but this was the exception rather 
than the rule. 

Revised price schedules were issued 
by refiners for their neutral oils. 
These revisions were in the form of 
reduction of 0.25 to 1 cent a gallon. 

Demand for both the cylinder stocks 
and neutral oils was rather light 
throughout the week, refiners report- 
ed. The low cold test neutral oils 
continued to receive the most atten- 
tion. 

Gasoline demand was fair as job- 
bers replaced their stocks which were 
depleted as a result of the Memorial 
Day holiday and week end. Refiners 
having marketing outlets said, how- 
ever, that consumption had been dis- 
appointing in most sections due to 
inclement weather. 

The bulk of the buying was against 
contracts. Spot demand was compara- 
tively light as jobbers remained out of 
the market to see what effect the 
crude reductions would have on gaso- 
line prices. 

It was generally believed, however, 
that gasoline prices were virtually on 
bottom, a position reached soon after 
the reductions in East Texas. It was 
felt the crude cuts would be extended 
to other fields and revised quotations 
for gasoline were sent out before the 





June 10, 1931 


changes in erude prices were an- 
nounced for the Mid-Continent. 

In Oklahoma, prevailing quotations 
for 58-60, U. S. Motor June 6 ranged 
from 2.50 cents up. Tulsa marketers 
reported purchases at 2.25 cents and 
up, but a eareful check showed the 
gasoline did not originate in Okla- 
homa. 

East Texas gasoline began to have 
some effect on north Texas and Louisi- 
ana and Arkansas markets. Gasoline 
was moved in competition to those dis- 
tricts whenever possible, and in some 
instances freight rates were equalized 
in addition to the quoted prices being 
slightly under those of the other dis- 
tricts. 

Naphthas continued to be in suffi- 
cient demand to keep prices close to 
U. S. Motor. Other grades of gaso- 
line were exceptionally quiet. 

Natural gasolines experienced an 
uncertain week. Buying late in May 
improved the market and several man- 
ufacturers announced advances. in 
their quotations. Grade AA moved up 
to a general quotation level of 1.75 
cents a gallon for a short time. This 


Oklahoma Jobbers 


To Interpret 


Staff Special 

OKLAHOMA CITY, June 5 

COMMITTEE to obtain rulings 

A from the Oklahoma Tax Commis- 

sion on the state’s new gasoline tax law 

was appointed at an open meeting of 

about 200 marketers here today, spon- 

sored by the Oklahoma Petroleum 
Marketers Association. 


Members are J. H. Hill, counsel for 
The Texas Co., Tulsa, chairman; Joe 
E. Naylor, Okeene Oil Co., Okeene; 
Emery Stubbeman, Zan-Vick Oil Co., 
Norman; and J. R. Atchison, secre- 
tary of the petroleum association. 


The committee will draft questions 
regarding the new law and W. D. Hum- 
phreys, a member of the Tax commis- 
sion and writer of the tax law, sug- 
gested that the commission would meet 
as a body to go over the interpreta- 
tions with the oil men’s committee. 


Ample funds for enforcement of the 
new law are expected as at least $300,- 
000 a year will be available for this 
purpose, reported H. V. Bird, gasoline 
tax collector under the present law. 





situation did not hold very long, how- 
ever, as buying became lighter and 
some distress material began appear- 
ing on the market. 

About the middle of the week the 
Standard Oil Co. of Indiana bought 
close to 200 ears of grade AA for 
shipment the first half of June at 1.50 
cents. This sale tended to depress 
the market, it being taken as an indi- 
cation of the trend of the market over 
June. 

Kansas refiners reported demand 
for kerosine was brisk but prices 
moved downward in sympathy with 
kerosine prices in Oklahoma. Buying 
was only fair Oklahoma refiners re- 
ported. North Texas refiners report- 
ed little change in the kerosine situa- 
tion, but Louisiana and Arkansas re- 
finers continued to experience a brisk 
demand for the relatively small 
amount of oil they refine. East Texas 
kerosine, however, began to cut into 
their business somewhat. 

Distillates were dormant with lit- 
tle interest shown in contracts for next 
winter or for storage buying this sum- 
mer. 

Gas oil prices lost some ground. 
This was particularly true of the ordi- 
nary grades. Several quotations for 
deferred shipment were reported at 
less than 0.875 cent a gallon. The 
straw colored gas oils as well as the 
zero grades were in more active de- 
mand, but prices moved downward in 
sympathy with the fuel oils. 


Name Committee 


Gas Tax Law 


The commission is allowed 2 per cent 
of the tax collected for enforcement 
of the new law. 

Some marketers protested the delay 
in getting out forms for the new law 
as it would be necessary to instruct 
employes on the proper procedure. 
Mr. Humphreys said he believed the 
forms would be available in time for 
instructing employes. 

Mr. Hill outlined the menace to the 
reputable oil companies of tax evasion, 
similar to the article written by him 
and published in NaATionat PreTrROLEUM 
News, June 3 issue. 

Other speakers at the meeting were 
A. Anson, president, Altitude Petro- 
leum Corp., Tulsa, on the jobber’s 
viewpoint in 1931, and A. E. Kull, 
Oklahoma Chamber of Commerce, on 
loyalty to home industries. 


TULSA, June 6.—C. W. Anderson, 
formerly with White Oak Refining Co., 
has joined the sales force of the AIl- 
titude Petroleum Corp., with head- 
quarters in Oklahoma City. 
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50-52, 437 e.p. naphtha 





156-62 400-437 e.p. anti-knock gasoline 
60-62 437 e.p. gasoline 
60-62 400 e.p. gasoline 
64-66 375 e.p. gasoline 
68-70 350-360 e.p. gasoline 
*Domestic Aviation Gasoline 
41-43 w.w. kerosine 
42-44 w.w. kerosine 
38-40 p. w. distillate 
38-40 straw distillate 
32-36 ordinary dark gas oil 
32-36 dark zero gas oil 
32-36 straw zero gas oil 






point 374° F. 












market was unsettled 
reductions 
Gasoline buying was light in most 
S. Motor generally was offered at 
75 cents for prompt shipment. 
anti-knock gasolines remained fairly steady, although 


58-60 U: S. Motor, 437 ©:p. «0.65.60 » 


VES ERAS HCE C6 ee 
see ee eeeseene 
on: 2 © 6.00 0:0 
Te Cee cee ee ee ee 


28-30 zero fuel oil (per bbl.).......... 
28-30) fuel oil (per bbl.). .. .occccsecess 
24.26 tueloil Ker DDI.) siscc ciescins.ces ss 
18-22 fuel oil, low sulfur (per bbl.)................ 
18-22 fuel oil, high sulfur zero (per bbl.)........... 
14-16 fuel oil (per BOI) 6 oc isicccsceaeanas 
*Prices are based on, U. S. Gov’t. specifications or better. Present Gov't. specifications require distillation range of 
5% recovery at not more than 167° F., and not less than 122° F.; 50% recovery at 221°; 90% at 311°; 96% at 347°; end 
Gasoline of fighting grade specifications in some instances sells at a premium over domestic aviation grade. 
Prices represent majority of quotations. 
tOver 45% benzol equivalent. Prices represent quotations and sales. 


Chicago Tank Car Market 


CHICAGO, June 6 
most of last 
in Mid-Continent 
2.50 
Naphthas and West Texas, 
Kentucky, etc. 
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they also were offered at lower prices. 
distillates were quiet. 

Following prices represent majority of sales made 
on Group 3 freight basis, although shipments may 
originate in other refining districts, such as North and 
Louisiana, 





Kerosines and 


Gas and fuel oils were inactive. 


Arkansas, Indiana, Illinois, 








Prices 
June 1 May 25 
2.75 -— 3.00 2.875-— 3.00 
2.625— 3.00 2.15 = 3.25 
3.125- 4.00 3.125- 4.00 
2.75 -— 3.125 2.875— 3.375 
2.875-— 3.25 3.00 = 3.50 
3:50 = 3275 3.50 - 3.75 
3.75 -— 4.00 3.75 — 4.00 
5.25 — 5.50 5.25 - 5.50 
2.375— 2.625 2.375— 2.625 
2.50 — 2.75 2.50 -— 2.75 
1.75 — 1.875 L 7S = 2875 
1.625— 1.875 1.625— 1.875 
0.75 — 1.125 O75 = 1.125 
L.375=-1:50 1.375- 1.50 
1.375- 1.625 1.375-— 1.625 
$0.60 -$0.65 $0.60 —$0.675 
$0.60 —$0.65 $0.60 -$0.65 
$0.425-$0.475 $0. 425-$0.475 
$0. 325-$0.35 $0. 325-$0.35 
$0. 325-$0.375 $0. 325-$0.375 
$0.30 -$0.35 $0.30 -$0.35 



















CHARLESTOWN, W. Va. 
RANSPORTATION of gasoline by 
Te truck will be discussed at the 
annual convention of the West Vir- 
ginia Oil Marketers Association in the 
Daniel Boone hotel here June 18, 19. 
The subject is of special interest as 
the eastern railroad executives have 
decided to apply to the Interstate Com- 
merce Commission for an increase in 
freight rates which would raise annual 
revenues about 10 per cent. 









Some questions of transportation in 
West Virginia are the highways, as to 
weather conditions and mountain 
roads; equipment, recent developments 
in tank truck construction and legal 
restrictions in the state; how to figure 











costs; and the advantages of truck 
transportation. 
W. J. Baumgartner, chief engineer, 






Relay Motors Corp., Lima, O., will speak 
on this subject. 

Other addresses will be on the ‘‘Re- 
lation of Anti-Knock Gasolines to High 
Compression Automobile Engines’’ by 
Franklin Fricker, research engineer, 
Ethyl Gasoline Corp., New York; and 
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West Virginia Jobbers to Discuss 
Tank Truck Transportation 


“When A Sale Is Not A Sale”’ by H. H. 
Ragle, president, Michigan Oil Men’s 
Association, Jackson, Mich. 

The convention opens with registra- 
tion and a directors meeting on the 
morning of June 18. Formal meetings 
begin with luncheon and the address 
of welcome by the mayor of Charles- 
ton, followed by Mr. Fricker’s address. 
Then comes the association’s business 
meeting with election of officers, fol- 
lowed by personally conducted tours 
to nearby points of interest. 

The banquet will be in the evening 
of the opening day. 

A golf tournament is scheduled for 
the morning of June 19. The meeting 
resumes with luncheon and the ad- 
dresses by Messrs. Baumgartner and 
Ragle. 


Atlantic Gasoline Line Chartered 

HARRISBURG, Pa., June 5.—Ar- 
ticles of incorporation has’ been 
granted the Keystone Pipe Line Co., 
subsidiary of Atlantic Refining Co., 
bv Pennsylvania. The company plans 


to build a gasoline pipeline from Point 


Breeze, near Philadelphia, across the 
state to the Ohio and New York state 
borders. The line, according to pres- 
ent plans, will pass through Allen- 
town, Reading, Scranton, Lancaster, 
Lebanon, Harrisburg and Carlisle. 


100 Gets Jobs at Newark 

NEWARK, O.—tThe Pharis Tire & 
Rubber Co., with large orders recently 
received, added 100 men to its pay 
roll, making nearly 600, and work- 
ing day and night in three shifts. In- 
dications are that this increased pro- 
duction will continue for some time. 





Wax Markets 


Buying Continues Light 


NEW YORK, June 6.—Little change 
was noted in activity in wax markets 
at New York and New Orleans. Small 
parcels of scale wax were sold in the 
New Orleans market at prices rang- 





ing from 1.85 cents to 2 cents per 
pound. Quotations in the New York 


market were on a similar basis. 

There was little interest shown by 
buyers of the fully refined grades. 
Quotations for the 123-125 and the 
130-132 grades were an 0.125 cent 
lower. The intermediate grades also 
were quoted a shade lower by a few 
suppliers. 
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Barometer of Mid-Continent Refinery Market—Week Ending June 5 


Charted Course of Prices, Production, Shipments, Stocks of Principal Refined Products, Week by Week, From Reports Made by 
93 Plants to National Petroleum News 
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Prices shown above are extended to date shown in Refinery Market and Crude tables in Market section of this issue and stocks, 
shipments and Production are extended to date as shown in the table on page 82 






















































































































































OPRERERRULE UREREB EES EE 
| ~ a 
| +26 
| 24 
+— yi —j22 
2 uk 4 | +——| ——}— 20 
© 18h | |. KeroSine Stocks at | | = a ee 
— | Mid-Continent Refineries ~— 
e. 16 = | i —— | —— l6 o 
© i —Big of ALAS W.W. — + 6 Cts. | ! ! CA SN AENOE - . 
ot rou IRIN | A | a Sere 5 
oO ley = cents Per Gallon - | 1 5 Cts.f | a acai oe GaN Ie 6 
© 10) ———F Post tt 4 cts. ) | | ) a Sone 10 - 
c Sa A a Te AS TL “ 
oO § : ; i "I 5cts. ss | _ ae RE = 8 ro 
pe L ects. | ER | >» a 
o~ tS shaded Area preowe 2 2 : . . a Oo 
p Rts bao in S — Shipments | ie 5 
~_ ene ee Pe 6 
a a -Production ‘ x A 
rep tpr it tii tii ly Liiiiiit | | Lt Lt pri tS iil 
B4 || aa a ae ie 1825 | 31520005101 0263 10122431 7 142) 55 292 629 165506 5202 076 | eg TS OTF 8 1522.29 5 1219 2 
Apr May sure July Aug Sepf. Oct. Nov. Dec. Jan. Feb. Ma r nee May June 





June 10, 1931 ” 























Refinery Markets on Light Oils and Lubricants 


Prices given below are in cents per gallon, except where $ is shown in tank car lots, f.o.b. Refinery. They repre- 
sent prices made only to domestic jobbers who resell to the consuming public, except where otherwise noted. 


(These Refinery Prices compiled in the OIL PRICE HANDBOOK for a whole year) 

















GASOLINE AND NAPHTHA 


OKLAHOMA (fF. o. b. Oklahoma refineries) 


Prices Prices Prices 

June 8 June 1 May 25 
48-50 450 e.p. naphtha... 2.50 — 2.625 2.75 — 2.875 2.75 — 2.875 
50-52 450 e.p. naphtha... 2.50 — 2.625 2.75 -— 2.875 2.45 = 2.875 
56-58 450 e.p. gasoline... 2.50 — 2.625 2.75 — 2.875 2.75 = 2.875 
58-60 450 e.p. gasoline... 2.50 — 2.625 2.75 -— 2.875 2.75 -— 2.875 
58-60 U.S. Motor 437 e.p 2.50 — 2.875 2.75 -— 3.00 2-25 = 3.25 
60-62 437 e.p. gasoline... 2.625— 2.875 2.75 eS 2.29 = Si22 
60-62 400 e.p. gasoline... 2.75 — 3.125 2.875-— 3.375 3.00 - 3.50 
64-66 390 e.p. gasoline... s.29 3.50 3. 379= 3.025 3.375- 3.625 
64-66 375 e.p. gasoline... 3.375- 3.625 3.50 -— 3.875 3.50 - 3.875 
68-70 350-360 e.p. gasoline 3.625-— 3.875 3.875-— 4.125 3.875— 4.125 
tDomestic Aviation 

BRGUAE:. in canasasss 4.75 - 5.00 4.75 — 5.00 5.00 - 5.25 


tPrices based on U. S. Gov’t. specifications or better. Present Gov’t. specifica 
tions require distillation range of 5% recovery at not more than 167° F., and not 
less than 122° F.; 50% rec. at 221°; 90% at 311°; 96% at 347°; end point, 374°F. 
Fighting grade in some instances sells at a premium over domestic aviation 
grade. Prices represent majority of quotations. 


PENNSYLVANIA (F. o. b. Western Pennsylvania refineries) 


52-54 Naphtha.......... 4.50 — 4.75 4.75 — 5.00 5.00 
54-56 Naphtha.......... 4.50 — 4.75 4.75 — 5.00 5.00 
58-60 U.S. Motor 437 e.p. 4.625— 5.00 4.875- 5.25 5.00 -— 5.25 
60-62 400-410 e.p. gasoline 5.00 5.22 5: 125= 5.575 §.125— 5.375 
64-66 390 e.p. gasoline... §.125- 5.375 S29 = 3550 5.25 - 5.50 
68-70 350-360 e.p........ 5.75 -— 6.25 6.00 - 6.25 6.00 - 6.25 
OHIO (Quotations of S. O. Ohio. 4c state tax to be added.) 
U. S. Motor Gasoline 
Ohio, delivery at any 5 
DOE. 6:6. i 9.0 oe Fo08 8.00 8.00 8.00 
KANSAS (F. o. b. refinery Kansas destination) 
58-60 U.S. Motor 437 e.p. 3.00 — 3.25 3.25 — 3.50 3.375- 3.625 
60-62 437 e.p. gasoline... 3.00 -— 3.25 i Se = 3.70 3.50 — 3.75 
60-62 400 e.p. gasoline... ‘25 3.75 3.625— 3.875 3.625- 3.875 
64-66 375 e.p. gasoline... ee pS 4.00 4.00 - 4.25 4.00 - 4.25 
NORTH TEXAS (fF. o. b. North Texas refineries) 
56-58 450 e.p. gasoline... 2.50 2.625 2.625 
58-60 450 ¢.p. gasoline... 2.50 2.625 2.625 
58-60 U.S. Motor 437 e.p. 2.50 — 2.875 2.625- 2.875 2ud0 = Beker 
60-62 400 e.p. gasoline... 2.75 - 3.00 2.75 — 3.00 3.00 — 3.25 
64-66 390 e.p. gasoline... 3.00 Bray 3.125- 3.50 3.375-— 3.625 
64-66 375 e.p. gasoline... 3.375-— 3.625 3.379~ 3.025 3,50 = 3.75 
68-70 350-360 e.p. gasoline 3.625- 3.875 3.75 -— 4.00 3.875- 4.00 


**WEST TEXAS (F. o. b. West Texas refinery, for unrestricted shipment) 


$0-52 naphtha... .s..00% Mes A 2.50 2.50 
58-60 437 e.p. gasoline... 2.375-— 2.50 2.50 — 2.625 2.625 
58-60 U.S. Motor 437 e.p. 2.50 A fe 2.625- 2.875 2575= 3.125 


NORTH LOUISIANA (N. La., Ark. and Miss. destination) 


58-60 U.S. Motor 437 e.p. 3.00 3.25 3.50 
ARKANSAS (Ark., N. La. and Miss. destination) 
58-60 U.S. Motor 437 e.p. 3.00 3.25 3.25 - 3.50 
CALIFORNIA (3c tax to be added to California gasoline prices if used 
in state.) 
54-58 U.S. Motor 437 e.p. b.25 3.50 3.25 = 3:50 3.25 - 3.50 
54-58 U.S. Motor, for out- 
side state shipment.... y<25 3.75 29 = 3.75 3.25 — 3.75 
58-61 375-400 e.p. gasoline 3.75 4.50 3.75 - 4.75 3.75 - 4.75 
42-45 Engine Distillate 
445-480 e.p we 3.00 3.50 3.00 - 3.50 3.00 - 3.50 


NATURAL GASOLINE 


(Note: End point of all grades, not over 375F. Corrosion test adopted 
Oct. 1, 1927; A.S.T.M. Method D130-27T; doctor test, July 2, 1928.) 











OKLAHOMA 7 (fF. o. b. Oklahoma refineries) 

Grade AA, 80-87.9, 90% 

ROcOVEry ....0sccccees 1.625 1.75 1.625= 1.75 
Grade A, 72-79.9, 90% 

en  : ee ee 1.875—- 2.00 1.875- 2.00 1.875- 2.00 
Grade BB, 84-92, 85% 

Ly ae ee 1.50 1.625 1.50 - 1.625 1.50 
Grade B, 76-83.9, 85% 

ROCOVOET. 5 cen scncces 1.50 1.625 1.50 — 1.625 1.50 
Grade C, 80-92, 78% ; 

ns rere 1.50 1.625 1.50 - 1.625 1.50 


tPrices nominal ttOnly one refiner quoting ‘*Quotations only 









NORTH TEXAS (fF, o. b. Breckenridge) 


Grade AA, 80-87.9, 


i) 


NORTH LOUISIANA (fF, o. b. Monroe District) 


ROEM ON Mi, SG iv acleee ae 


(F. o. b. California refineries) 


BURNING OILS 


PENNSYLVANIA (F. o. b. Western Pennsylvania refineries) 


46 w.w. kerosine 
47 w.w. kerosine 


(F. o. b. Oklaho 


41-43 w.w. kerosine 
42-44 w.w. kerosine 


who 


. refinery Kansas destination) 


NORTH TEXAS 


40-42 w.w. kerosine 
41-43 w.w. kerosine 


1.875 T1.875 

Pisco Tl 625 

t1.75 TL.625 
3.00 - 3.50 2.25 = 2.75 
4.00 -— 4.25 4.00 - 4.25 
4.25 — 4.50 4.2) = 4.50 
4.50 -— 4.75 4.50 - 4.75 

a refineries) 
2.375- 2.625 Zvare~ 2.625 
£50 = 2.75 2.50 — 2.75 
2.875- 3.00 2.875- 3.125 
3.00 3.125 3.00 = 3.25 
Texas refin:ries) 

2.28 =< 2.375 2.25 = 2.375 
2: 349> 2.625 2.375- 2.625 


NORTH LOUISIANA (N. La., Ark. and Miss. destinition 


41-43 w.w. kerosine 
. and Miss. destination) 
41-43 w.w. kerosine 


(F. o. b. California refineries) 
38-40 w.w. kerosine 


NEUTRAL OIL 


PENNSYLVANIA (F, o. b. Western Pennsylvania refineries) 


200 No. 3 color, 420-425 


180 No. 3 color, 410-415 








. b. Mid-Continent refineries) 
(Viscosity at 100° F.) 


**MID-CONTINENT 





Note: Quotations for 0 to 10 cold test neutral oils are 1 to 2 cents higher 
depending on the grade. 
**Prices represent Quotations and Sales. 













Prices Prices 
June Il May 25 
i7s 1.625= 1.75 
1.875- 2.00 1.875- 2.00 
1.50 — 1.625 1.50 
1.50 -— 1.625 1.50 
150: = 22625 1.50 




















3.00 3.00 -— 3.25 






3.00 3.00. = 5.25 





3.75 - 4.25 3.75 - 4.50 









(Viscosity at 70° F.) 





21.00 -21.50 21.00 -21.50 












18.00 -19.00 18.00 -19.00 
375 -16.00 























BS:..75 





-16.00 















5.25 5.25 
6.25 - 6.75 6.25 -— 6.75 
6.50 6.50 
8.00 — 8.50 8.u0 — 8.50 
7.75 -— 8.00 7.75 - 8.00 
7.50 7.50 
8.75 - 9.50 8.75 - 9.50 
8.50 8.50 
8.25 sae 


















9.50 9.50 
9.00 9.00 
11.00 11.00 
10.00 10.00 
9.50 9.50 
12.50 12.50 
11.50 11.50 
11.00 11.00 
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Refinery Markets Wax, Lubricants, Heavy Oil 


Prices given below are in cents per gallon, except where $ is shown in tank car lots, f.o.b. Refinery. They repre- 
sent prices made only to domestic jobbers who resell to the consuming public, except where otherwise noted. 
(For quick reference to Refinery Prices, get the OIL PRICE HANDBOOK, published annually) 





GULF COASTAL (F. o. b. Gulf Coastal refineries) OKLAHOMA (fF, o. b. Oklahoma refineries) 
Prices Prices Prices _ Prices Prices Prices 
June 8 June 1 May 25 June 8 June 1 May 25 

Vis. Color (Viscosity at 100° F., pour test 0) 38-40 straw distillate..... 1.50 - 1.75 1.75 — 2.00 1.75 ~ 2.00 
100—No. 2 Pale........ 5.00 -— 5.75 5.00 -— 5.75 5.00 - 5.75 36-38 straw distillate..... 1.50 1.625- 1.875 1.625— 1.875 
200—No. 3 Pale........ 7.50 — 8.00 7.50 — 8.00 7.50 — 8.00 32-36 straw gas oil....... .25 — 1.50 1.25 1. 5 1.25 - 1.50 
300—No. 3 Pale........ 8.50 — 9.00 8.50 -— 9.00 8.50 - 9.00 32-36 straw gas oil zero... 1.50 1.625 1.50 — 1.75 1.50 — 1.75 
500—No. 3% Pale...... 9.50 -10.00 9.50 -10.00 9.50 -10.00 32-36 dark gas oil....... 0.875- 1.25 1.00 — 1.375 1.00 — 1.375 
750—No. 4 Pale........ 11.00 -—11.50 11.00 -11.50 11.00 -11.50 32-36 dark gas oil zero... 1.375— 1.625 1.375 -—1.625 1.50 - 1.75 

1200—No. 4 Pale........ 14.50 -15.00 14.50 -15.00 14.50 -15.00 28-30 zero fuel oil(per bbl.) $0.55 —$0.60 $0.625-$0.675 $0.625-$0.675 

2000—No. 4-5 Pale...... 15.00 -—15.50 15.00 -—15.50 15.00 -15.50 28-30 fuel oil (per bbl.)... $0.525-$0.575 $0.60 —$0.65 $0.60 -$0.65 
200—No. 5% Red Oil... 6.50 — 7.00 6.50 -— 7.00 6.50 — 7.00 26-28 fuel oil (per bbl.)... $0.45 —$0.50 $0.475-$0.525 $0.475-$0.525 
300—No. 5% Red Oil... 7.50 — 8.00 7.50 — 8.00 7.50 — 8.00 24-26 fuel oil (per bbl.)... $0.40 —$0.45 $0.45 -$0.50 $0.45 -—$0.50 
500— No. 6 Red Oil..... 8.50 9.00 8.50 -— 9.00 8.50 — 9.00 22-26 fuel oil (per bbl.)... $0. 375—-$0.425 $0 .425—$0.475 $0.425-$0.475 
750—No. 6 Red Oil..... 10.50 —11.00 10.50 —11.00 10.50 -—11.00 18-22 fuel oil (per bbl.)... $0. 325—-$0.375 $0.35 -—$0.40 $0.35 —$0.40 

1200—No. 5-6 Red Oil. 13.50 —14.00 13.50 —14.00 13.50 -—14.00 16-20 fuel oil (per bbl.)... $0. 275-80. 325 $0.325-$0.375  $0.325-$0.375 

2000—No. 6 Plus Red Oil 14.50 -15.00 14.50 -15.00 14.50 -15.00 14-16 fuel oil (per bbl.)... $0.25 -—$0.30 $0. 275-$0. 325 $0.275-$0. 325 

ICALIFORNIA (fF. o. b. California refineries) in r ; 7 

i. Coie (Viscosity at 100° F.) KANSAS (F. o. b. refinery Kansas destination) 

BUPRRINGs ov ccc cctceses 7.00 7.00 7.00 38-40 straw distillate..... 2.00 — 2.25 2.25 — 2.50 2.25 — 2.50 

INS Bae aie caacees oe 10.00 10.00 10.00 36-38 straw distillate..... 1.75 — 2.00 2.125— 2.25 2.125— 2.25 

SPI Ba ciccvcudcuses 10.50 10.50 10.50 32-36 straw gas oil....... 1.75 2.00 1.75 2.00 2.00 - 2.25 

eG 3s oc cccecccens 12.50 12.50 12.50 18-22 fuel oil (per bbl.)... $0.40 —$0.50 $0.45 —$0.55 $0.475-$0.575 

BP RINO’ Osc k ce seste bis 13.50 13.50 13.50 10-14 fuel oil (per bbl.)... $0.30 -—$0.35 $0.35 -%0.375 $0.35 -$0.40 

GENO 3 civic ccveens 13.50 13.50 13.50 

MPMI Bas be vccnciacivs 10.00 10.00 10.00 

. oo. a ree 10.50 10.50 10.50 NORTH TEXAS (F. o. b. North Texas refineries) 

Co Sl re 12.00 12.00 12.00 

PING S. ccccctcsnees 13.00 13.00 13.00 38-40 straw distillate... 1.6 1.875 1.75 — 2.00 1.75 — 2.00 

ING as ik bid ces ewes 13.50 13.50 13.50 38-40 p.w.treated distillate l. 2.00 1.875-— 2.125 1.875— 2.125 

BOING. Fe 6 ite bwe caries 15.50 15.50 15.50 = = gas vr a 2 l 00 1.375 1.00 — 1.375 1.00 — 1.375 
+ : . . . . -36 St. reduced gas oil.. 0.875-— 1.25 0.875— 1.25 0.875-— 1.25 
tAbove prices in effect since April l. 24-26 fuel oil (per bbl.) ... $0. 325-80.375 $0.35 -$0.40 $0. 375-80. 425 

20-24 fuel oil (per bbl.)... $0.275-$0. 325 $0.30 —$0. 35 $0. 325-$0.375 
18-22 fuel oil (per bbl.).. $0. 225-$0.275 $0.275-$0.325 $0.30 -$0.35 


CYLINDER STOCKS 





**WEST TEXAS (F. o. 


b. West Texas refinery, 


for unrestricted shipment. 


: 34-38 Ditsnacneuwss Visco ied .625 75 -625- 1.75 
MID-CONTINENT (F. oc. b. Mid-Continent refineries) 30-32 ae od bienedeseads 0 8 5 ‘1 25 100 — 138 00 38 
(Cylinder stock prices represent quotations and sales to domestic 28-30 zero gas oil........ 1.25 1.50 1.375- 1.625 -375— 1.625 
jobbers only). 18-22 fuel oil (per bbl.)... 0.325- 0.375 $0.375-$0.40 $0. 375-$0. 40 
190-200 Vis. D at 210° 
Sree ee 17.00 18.00 18.00 . 0. 
150-160. Vis. D at 210° sia NORTH LOUISIANA (N., La., Ark. and Miss. destination) 
Brt. St., 0-10 cold test 12.50 —14.00 13.00 -15.00 13.00 -15.00 ? ? 
150-160 Vis. D ya 210° ? 32-36 gas oil, a - 00 2 25 2. 00 — 2.25 3 2.00 - 2.25 
Brt. St., 10-25 cold test 12.50 -13.50 13.00 -14.50 13.00 -14.50 | 32-36 gas oil, straw...... 2.00 — 2.25 2.00 — 2.25 tees 
150-160 Vis. D Brt. Stock, 14-16 fuel oil (per bbl.)... $0.55 —$0.65 $0.55 -$0.65 $0. -$0.65 
25-40 cold test........ 12.50 —13.00 13.00 -14.00 13.00 -14.00 
150-160 Vis. E 210° Brt. si siccund a ita 
Sta cc napeseatilng .- 12.00 -13.00 13.00 -14.00 13.00 ~14.00 ARKANSAS (Ark., N. La. and Miss. destination) 
600 St. Ref. Olive Green. 6.00 6.00 - 7.50 6.00 - 7.50 — a 
600 St. Ref. Dark Green. 4.00 — 4.50 4.50 - 5.50 4.50 - 5.50 7 —— “oe Seeees : Do . 25 2-3 cs 2.25 oo 2.25 
: 75 _¢ iy > dark gas oil....... 2 2.25 ye — 2.25 ys - 2.25 
MR GEN G6, Cd we'd uu ae oi 4.00 — 4 4.00 00 4.00 - 5.00 ieee 2 00 3125 2°00 — 2.125 200 — 2.125 
Y » om bk > #08 S.T.M. 20-24 fuel oil (per bbl.)... $0.75 $0.75 $0.75 
oi cee Me ae o. b. Western Penna. refineries) (A.S.T.M. Tests) 59-12 fuel oll (per BBL)... 0 52 $0 $75 $0. 525-30.575 30.5 525-80. 575 
i eo - - DEW Giles Kenseeedescee 3. Of 3.25 3.00 — 3.25 00 - 3.25 
aa cs ceceduncauss 7.50- 8.00 7.50-8.00 7.75 - 8.00 — ' 
= ~— Refined....... 10.75 -11.25 10.75 -11.25 10.75 —11.25 
6 PM tb nes nee ahs 11.50 —12.50 11.50 -12.50 11.50 -12.50 CALIFORNIA (fF. o. b. San Joa Valle N | | “he 
630 Flash.........00.... 17.00 -18.00 17.00 -18.00 17.00 -18:00 | can Francisco 2 iat ‘eats aud been icant ae 
600 Warren E........... 11.50 —12.00 11.75 -12.00 11.75 -12.00 San Francisco 24c per bbl. more and to San Pedro 20c per bbl. more.) 
Cold Test Stocks, 140-150 14-18 fuel oil ( bb . 5 5 -s0 5S ¥ cc 
J - per bbl.)... $0.45 —$0.60 $0.45 -—$0.55 $0.45 -$0.55 
vis. at 210°, 540-550 14-18 Bunker oil (per bbl 50.55 55 -$0.8 5 
’ - per LD $0.55 -$0.80 $0.55 -—$0.80 $0.55 -$0.80 
= 20 30-34 gas oil (per bbl.).... $0.75 -$0.90 $0.70 -$0.85 $0.70 -$0.85 
nal ye oonlliagis 17.00 -17.50 17.00 -17.50 17.00 -17.50 27 Plus Diesel oil (per bbl.) $0.75 —$0.90 $0.70 -$0.85 $0.70 -$0.85 
ee ee ee / > 4. P Ge mas a 
No. 8 color, 25 and 35 
BOGE Pc tcvinccases 16.50 —17.00 16.50 -17.00 17.00 -17.50 
No. 8 color, 40 pour test 
OME GOOGO. cccccccccecs 16.00 -17.00 16.00 -17.00 16.75 -17.00 
PETROLATUMS 
WAX PENNSYLVANIA (Per pound, in barrels, carload lots, f.9. b. Penna. 
refinery. In tank cars %c to %c per pound less.) Two refiners quoting. 
PENNSYLVANIA (Per pound, F. o. b. New York) . ; ‘i ae Sa P * 
7 P SHOW WRG... 0. sees cs 6.50 — 7.25 6.50 - 7.25 6.50 — 7.25 
~ — white crude scale oo ‘i a Lily White “peices S. 125 6.00 5. 125- 6.00 5.125- 6.00 
re ir ae + “ — 4.1e ‘ream White........... 25— 5.0 .125- 5.00 4.125- 5.00 
124-126 white crude scaie, ae , : » cna | ROR cc ccciscecs 2.625- 3.00 2.625- 3.00 2.625- 3.00 
A-M-Preseeeeeerererecs 1.95 - 2.00 2.00 2.00 - 2.125 | Amber..........cceceee 2.375— 2.75 2.375- 2.75 4.359% 2.75 
$75- 2.5 375- 2.5 75- 2.5 
**OKLAHOMA (Per pound in barrels; in a few instances, per pound in sensible — at eat tas 
tburlap bags; F. o. b. Oklahoma refineries.) 
—— White Crude 
COG, GPG. 6ceck sss 75 2.00 1.75 2.00 1.75 — 2.00 TROL U O 
PE EUM COKE 
DISTILLATE, GAS AND FUEL OIL **OKLAHOMA (F. o. b. Oklahoma refineries) 
PENNSYLVANIA (For outside Pittsburgh district) CR re 
JO-O0 GGL Gi. 6ccncsceacs 2.50 = 2.75 2.50 - 2.75 2.50 - 2.75 PO OEP OEE TOOT TOT $3.00 $3.00 $3.00 
A S| ere 2.50 — 2.75 2.50 - 2.75 2.50 - 2.75 BAU ROMs cas cckcecennes $2.00 $2.00 $2.00 
a Bi | Seer 2.50 - 2.75 2.50 - 2.75 2.50 -— 2.75 eT eT Cee ee $1.25 $1.25 $1.25 


tPrices nominal 


June 10, 1931 


ttOnly one refiner quoting 


*Quotations only 


**Prices represent Quotations and Sales 
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Vending Machines 


(Continued from Page 78) 


candy sales to pedestrians the 
Ohio Standard reports no trou- 
ble has occurred. 

In studying vending machine 
merchandising the Ohio Stand- 
ard conducted a survey for a 
week at every type station to de- 
termine how many prospective 
customers entered the station. 
A count was made of every auto 
coming into the station, and of 
every person alighting from the 
car. 

If a car drove to the gasoline 
pump, without any one getting 
out, it was assumed that this 
was no prospective vending ma- 
chine customer. If two persons 
got out here were two prospec- 
tive customers. 

Results show that one person 
got out of a car for every two 
autos that entered the station. 

A summary of general results 
of merchandising these four 
lines of goods through yending 
machines shows an advantage 
for the machines, over selling 
across the counter, in display 
value. 

Vending machines have the 
ability to display the goods they 
sell outdoors, and to sell these 
goods through suggestion. A 
motorist pulls up to a gasoline 
pump ona hot day. He is tired 
from driving, and undoubtedly 
thirsty. If he is a tourist he 
may be cautious of the local wa- 
ter supply. Then he sights a 
soft drink vending machine. 
There is the suggestion, and he 
climbs out of the car to stretch 
his legs and buys a drink. 

On account of this paramount 
advantage of display cleanliness 
and attractiveness are vital. The 
dirty, broken down vending ma- 
chine has lost ‘‘It,”’ that sugges- 
tion appeal. 

One of the Ohio Standard ex- 
ecutives cited an account he had 
read of a company, not in the 
oil business, having false fronts 
on its vending machines so they 
could be changed every six 
months. 

The change of front revived 
sales that had waned after the 
first flush of business. 

Stock shortages also are elim- 
inated with vending machines. 
Goods are placed in the ma- 
chine, the lock fastened, and 


there can be no shortage unless 





the machine is broken. The 
Ohio Standard took the ma- 
chines indoors when the station 
closed to prevent thefts at night. 

With open displays of mer- 
chandise at stations, such as 
candy, soft drinks, cigarettes 
and the like, stock shortages are 
annoying. The amount involved 
in a sale is not large, and it is 
necessary to collect all the reve- 
nue or the shortages will eat up 
any possible profit. 

There are still some custom- 
ers who will snatch a package 
of cigarettes off the counter if 
the attendant is not looking. 
And attendants, too, will be 
careless about taking goods and 
forgetting to pay. With the 
merchandise under lock and key 
it can be displayed without the 
danger of shortages. 

The third major advantage of 
vending machines for stations is 
the increasing of sales without 
interference of manpower. Sell- 
ing cigarettes takes some time, 
not to be regretted if the at- 
tendant has the leisure, but 
when customers are clamoring 
for service at the gasoline pump 
there is little time for passing 
out cigarettes and soft drinks. 

Some customers will want the 
attendant to work the machine, 
but as vending machines become 
more popular the numbers of 
this class will probably de- 
crease. 

The major disadvantage of 
vending machines at service sta- 
tions is that the customer’s buy- 
ing habits have not been fixed 
to consider the station as a 
sales outlet for certain wants. 
This disadvantage is aside from 
any local hinderances, such as 
selling cigarettes above the cut 
rate market. 

Generally speaking, market- 
ers of any line of merchandise 
dislike new competition from 
any source, but in pioneering 
a new field there is a decided ad- 
vantage in having new outlets 
open, up to a certain point. 

The corner service station for 
example, has built a place in the 
customer’s mind as the logical 
place to buy gasoline, motor oil, 
and lubrication service. Today 
this triangle of goods is being 
torn down. More lines are be- 
ing handled and the public is 
coming to look for more than 
three articles in a service sta- 
tion. 

As this trend of selling more 








goods continues the public will 
come to think of the service sta- 
tion when it wants some article 
that logically might be sold 
there. Five years ago tires 
were not generally sold in con- 
junction with gasoline, yet to- 
day these two have merged into 
the same retail sales channels. 

In pioneering a line of mer- 
chandise into new channels this 
resistance of the customer must 
be overcome. The customer 
must be worked into the frame 
of mind of thinking of the sta- 
tion as a place to buy that ar- 
ticle. 

As more oil companies sell a 
given line of merchandise the 
quicker the public will be con- 
scious that this article can be 
purchased at a station. The 
customer will see the display 
every time he buys gasoline, oil, 
or lubrication, and in time it 
will be second nature to think- 
ing “‘well, we can buy that when 
we get gasoline.” 


Buy a Sandwich While the 
Car is Being Greased 


CHICAGO, May 29.—The B-G 
Sandwich Shops, Inc. operators 
of a chain of sandwich shops in 
14 cities, have installed a dining 
car at one of the Standard Oil 
Co. of Indiana’s largest service 
stations, at 50th and Lake Park 
Ave., Chicago. It is called the 
B-G Eating Inn and was made 
by Ward & Dickinson, Inc., Sil- 
ver Creek, New York. 

Officials of the Standard say 
that this ground has been leased 
to the B-G people and that it is 
a move having nothing to do 
with their other stations. 

Everyone is familiar with the 
road side type of hot dog stand 
and also with the more elabo- 
rate types of eating places oper- 
ated in connection with service 
stations, some of them Stand- 
ard’s own dealer stations. How- 
ever, this is the first time that 
any service of this sort has been 
offered at any of the company 
owned stations. 

While externally the dining 
car is much like others of this 
type, inside it is about the finest 
it is possible to obtain for serv- 
ice and mechanical complete- 
ness, with electric refrigeration 
and dish washer, hotel type gas 
range, etc. 
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Don’t Patch! Use the .. 
“ACE” ELECTRIC TUBE PLATE 


for permanent tube repairs 











Low current consumption. Quick action clamp. 





Heating plate, size 4x3 in. 






‘‘ACE”’ will operate 10 hours 
and use but 4% K. W. 





Reaches curing temperature 










in 3 minutes. 






Thermostat control, insuring 


proper curing temperature. Hard rubber block permits 





equal pressure. 





Plugs into any 110 volt A.C. 


light socket. Price $15.00 


Guaranteed for one year. Write us for 


AIR COMPRESSORS 
TIRE REPAIR EQUIPMENT 
THE GEWERT MANUFACTURING COMPANY BATTERY EQUIPMENT 


Reading, Ohio HAND TOOLS 










































Strength LEADER 
PLUS a 

















aoe STEEL 
Gap Beau ty DRAIN RACKS 


The sturdy construction of these 
Steel Drain Racks makes them per- 
fectly safe for even the heaviest cars 


Rarely do you find Strength and Beauty com- 
bined in Sign or Light Standards; but Revere 



































construction offers both. The corrugated and let tracks. The prices make 

‘ uprights provide the necessary rigidity to them easy to own. They soon pay 
R&R support weight of heavy signs, also withstand- Sie emi 
% ing wind and weather. ° 





Two Sizes: 


No. 616—24” high .......... $62.50 


(or $15.65 Down; $8.50 each month 
for 6 months.) 





oN The Revere Line is the most comprehensive 
i 





for all types of flood, road and street lighting, 





also sign hanging. Furnished with or without 

















electrical equipment at prices that will sur- 
prise you. No. 626—30” high .......... $73.00 
- . (or $18.25 Down; $9.90 each month 
Ask for Our Bulletin and Price List for 6 months.) 








REVERE ELECTRIC CO. F. O. B. Decatur, Illinois 


é a ’ 5 Order now or write for further de- 




















LEABEM IRON WORKS, Inc, 


2112 N. JASPER STREET 
DECATUR, ILLINOIS 

















CORRUGATED STANDARDS 
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Charted Course of Prices, 


Barometer of Mid-Continent Refinery Market—Week Ending June 5 


Production, Shipments, Stocks of Principal Refined Products, 
93 Plants to National Petroleum News 





Week by Week, From Reports Made by 














~ Stocks of Fuel Oil at 4 
Mid-Continent Refineries al 
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| California Refinery Market | 





Reports of Impending Higher Prices Continue 


LOS ANGELES, June 6 
EPORTS continued active on the 
Pacific Coast during the past week 
effect that crude oil and gaso- 
line price structures would be ad- 
vaneed slightly in the near future. 
However, several members of the 
trade discounted these reports in 
view of recent crude reductions in 
other parts of the country. It was 
thought a major advance in the local 
gasoline price would be threatened by 
Texas gasoline. 

Local bulk markets were 
by an inquiry for a cargo of U. S. Mo- 
tor gasoline reported entered by a 
United Kingdom buyer. Quotations for 
this business, which is for June lift- 
ing, were reported in the neighbor- 
hood of 3.375 to 3.625 cents. 

One exporter thought a cargo of 
California gasoline could be bought at 
on a firm offer but that 


R 


to the 


featured 


5.50 cents 


nominal quotations were still at 3.75 


94 


to 4 
coast. 

An assorted cargo of 60,000 cases 
of kerosine and gasoline was reported 
lost to a Gulf coast supplier because 
of better transportation connections to 
the point of delivery in India. Inquiry 
for cased goods was reported good al- 
though actual spot sales were few and 
far between. 

In the domestic tank car market, 
natural gasoline was again the leader 
with quotations advanced to range 
from 3.25 to 3.75 cents. This spread, 
which tops current quotations on 
gasoline, was attributed to reduced 
stocks caused by a cessation of activ- 
ity by several of the larger independ- 
ent plants. 

Tank car movement 
points within the state was at 3.25 to 
3.50 cents, exclusive of tax. Practi- 
cally an identical spread existed for 
spot movement into adjoining states 


cents for shipment to the East 


of gasoline to 





although the spread here was 
ally confined to the limits of 3. 
3.75 cents. 

A disturbing element entered 


gener- 
renee 


vio to 


the 
local domestic market during the 
week when a major refiner was re- 
ported unloading gasoline at under 3 


cents, supposedly to obtain some 
ready cash for payment of gasoline 
taxes. Motor fuel retailed in the Los 


Angeles basin for as low as 6.9 cents 
per gallon and the average spread on 
major brands was estimated at 8.50 
to 9 cents. 

A fair demand was reported for 
heavy oils with quotations for 14-18 
fuel ranging from $0.45 to $0.60, gen- 
erally. For both 30-34 gas oil and 


27 plus diesel oil, quotations were 
$0.75 to $0.90. 
Quotations for other California 


products were practically unchanged. 


Marsh Is Reorganizing Marketer 


YOUNGSTOWN, June 6.—John L. 
Marsh, vice-president and general man- 
ager of Vahey Oil Co. of Youngstown 
until it was sold to Refiners Oil Co., 
is reorganizing the Commonwealth Oil 
Co. of Youngstown, a marketing con- 
cern which was thrown into receiver- 
ship lately. The receivership action is 
described as a friendly suit. 
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| Pennsylvania Markets 





Crude Cut Slows Up Buying 


CLEVELAND, June 6.—Activity in 
the Pennsylvania market was brought 
virtually to a standstill by the 25-cent 
reduction in crude oil prices. this 
week. 

Jobber buying of practically all com- 
modities had been fairly active up to 
the crude cut Wednesday. Thereaf- 
ter, traders reported jobbers were 


keeping to the sidelines, awaiting for | 


further developments.  Inter-refinery 
trading, however, continued rather ac- 
tive throughout the week. 

Gasoline demand, following the 
Memorial day holiday, was a bit dis- 
appointing. Weather conditions were 
none too favorable to motoring and 
the volume of replacement buying by 
jobbers, which was anticipated Mon- 
day, failed to put in its appearance. 

While gasoline demand was fairly 
good, it was not sufficient to take up 
the surplus offered in some districts 
and quotations were lowered 0.125 
to 0.25 cent by some sellers to at- 
tract. 

U. S. Motor gasoline began the 
week at 4.875 to 5.25 cents and end- 
ed at 4.625 to 5 cents. Naphthas and 
the high gravity gasolines were quot- 
ed proportionately lower. 

Kerosine lost some ground with buy- 
ing of this commodity exceptionally 
light. The 45 w.w. grade was avail- 
able at 3.875 cents a gallon from sev- 
eral sellers as against a previous min- 
imum quotation of 4 cents. 

Fuel oil trading continued spotty. 
Buyers were in and out of the mar- 
ket at frequent intervals. Prices stif- 
fened one day and then eased off the 
next day. The general market, how- 
ever, remained unchanged at 2.50 to 
2.75 cents. 

Cylinder stocks, generally speak- 
ing, were quiet. Inter-refinery trad- 
ing of these oils comprised the bulk 
of activity. Two or three inquiries 
from refiners for sizeable quantities of 
filterable steam refined were reported 
in the market. The price for 600 s.r. 
rallied 0.25 cent from its recent low 
on the grounds of these reports. 

Bright stock prices also. rallied 
slightly with the elimination of some 
distress material which had to be 
moved out by June 1, but lost their 
gains later. General market quota- 
tions were the same at the end of the 
week as they were at the beginning. 

Wax prices lost a few points, busi- 
ness being placed at 1.95 cents a 
pound, New York, as against a pre- 
vious minimum of 2 cents. 


FRANKLIN, Pa.—cC. C. Steinbren- 
ner, former vice-president of Galena 





Signal Oil Co., died at Long Beach, | 


Calif. He was 67 years old. 


June 10, 1931 
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THE LAST WORD IN 
HYDRAULIC VALVE 
TO TRUCK TANKS 


With the use of the housing 
it is not necessary to break any 
pipe connections. Just remove 
the cover plate on the housing 
and the valve as a unit can be 
taken out. The hydraulic oil 
















































line disconnects automatically. 
The housings are made in three 
sizes, No. 2 for 2 inch valve, 
No. 3 for 3 inch and No. 4 for 
4 inch valve of cast steel or 
aluminum and weld directly 
























onto shell of tank. 


For sale by leading tank 
manufacturers. 





ann JI URS Co. | 
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CONNECTION FOR SCREW- FLANGE OR WELDING BI ILLETI N = 
SECTION No. 3 HOUSING No. 51 BERKELEY, CALIFORNIA | 
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. Eastern Domestic Markets 





Gasoline Prices Recede Despite Good Buying 


Staff Special 
NEW YORK, June 6 


ASTERN gasoline markets were a 
E ii: unsettled by larger sales of tank 
ear lots at 5.50 cents in key markets 
the past week. Jobber buying was on 
a broader scale at the wider range of 
prices, however. Consumption over 
the holiday week-end was highly sat- 
isfactory. Many jobbers came into the 
market early the past week with large 
orders in order to replenish depleted 
storage. 

The marketers of the third grade of 
gasoline in the east have reported the 
experiment has proved very satisfac- 
tory. The third grade has been re- 
ceived nicely by the retail buyer, it 
was said, and the marketers have 
noted an increase in total gallonage 
while the demand for the premium 
grades has held steady. 

The fuel oil division of the market, 
however, did not share in the good 
turnover enjoyed by the gasoline mar- 
ket. Grade C bunker oil was reduced 
10 cents per barrel by the Standard 
Oil Co. of New Jersey on June 4 at all 
seaboard ports. The company also re- 
duced the price of diesel oil 10 cents 
to $1.55 per barrel at New York har- 
bor. There has been considerable 
price cutting, it was said, and also 
keener competition for bunkering 
business the last two weeks. 

The regular U. S. 
market at New York harbor featured 
sizeable sales at both 5.50 and 5.75 
cents; some sales were reported at 6 
cents in tank ear lots. Barge lots 
were available at 5.25 and 5.50 cents 
depending upon the size of the barge. 
The movement of gasoline along the 
New England coast was heavier than 
usual according to reports from sev- 
eral sellers. 


The Philadelphia 
markets reflected the 


Motor gasoline 


Baltimore 
wider range of 
quoted at New York. Barge 
lots sold at New York harbor having 
been laid down in Philadelphia at 
prices slightly above 5.50 cents. The 
Philadelphia trade has met these 
prices by lowering quotations to 5.50 
cents in some quarters. Tank car 
lots have also been .quoted at 5.50 
cents, for shipment into Pennsylvania, 
out of Philadelphia and Baltimore. 
The demand for gasoline in New 
England markets was steadily on the 
increase the past week. The price 
structure in Boston and Portland was 
reported as being fairly steady at 6.25 
cents and 6.50 cents, respectively. 
However, the market around Provi- 
dence reflected a wider range of sell- 


and 


prices 
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ing prices in sympathy with the situa- 
tion at New York. One refiner in the 
Providence district quoted 5.75 cents 
for U. S. Motor in tank cars, whereas 
other selling prices ranged from 6 to 
6.25 cents. 

Service stations in the metropolitan 
centers of New England have been 
carrying a myriad of cardboard pla- 





will 
One major company has offered 
gasoline at the pumps at 13.7 cents. 
Other stations offer 6 gallons for 90 
cents, and still others, 8 gallons for 


ecards displaying what a dollar 


buy. 


$1.00. For a short time one station 
posted 10 gallons for $1.00 but these 
placards were withdrawn. 


It was contended by several New 
Englanders that the gasoline offered 
in that territory was superior to any 
of the material sold along the Atlantic 
seaboard. 


Kerosine was still in spasmodic de- 
mand at New York harbor and Phila- 
delphia. Quotations and sales for the 
water white grade varied from 5 to 
5.25 cents for tank car lots in both 
markets. 





Gulf Coast Markets 





Foreign Buyers Enter Large Inquiries 


Staff Special 
NEW YORK, June 6 

OUR inquiries for cargoes of light 
ite were circulated among the New 
York trade by French and English 
buyers the latter part of the week 
and were hailed by some exporters as 
indicating a revival of foreign buying 
in the United States. Several major 
suppliers lowered their prices 0.5 cent 
for the various grades of gasoline. 
Kerosine quotations remained un- 
changed. 

One large French buyer inquired 
for a mixed cargo of approximately 
50,000 barrels of 64-66, 375 end point 
gasoline and 18,000 barrels of water 
white kerosine for prompt shipment. 
The other French buyer called for 
quotations on approximately 34,000 
barrels of 64-66, 375 end point gaso- 
line, likewise for prompt loading. 


One English inquiry specified ap- 
proximately 85,000 barrels of Cali- 
fornia 400 end point gasoline for 


prompt loading and the other called 
for approximately 36,000 barrels of 
64-66, 375 end point gasoline for load- 
ing at the Gulf late in July. 

The appearance of renewed inter- 
est in American products by these old- 
time foreign importers was interpret- 
ed as indicating that the price differ- 


ence between the Rumanian and the 
United States’ markets was narrow- 
ing. 

One major supplier reported he 


Mo- 
400 end point, 


would quote 3.75 cents for U.S. 
tor, 4 cents for 60-62, 
4.25 cents for 61-63, 390 end point 
and 4.50 cents for 64-66, end 
point gasoline. While it has been fre- 
quently reported that several refiners 
at the Gulf would accept 3.50 cents 
for U. S. Motor, the above quotations 


QF 
ov 


have been the first instances of a large 
supplier reducing his posted prices for 
cargo lots. Kerosine prices remained 
unchanged at 3.75 cents for 41-43 
prime white and 4.75 cents for the 44 
water white grades, respectively. 

While only small lots of gasoline 
and kerosine in cases changed hands, 
there was an inquiry for 5000 cases of 
U. S. Motor and 5000 cases of kero- 
sine in the market early in the week 
from South America. Prices for the 
various light oils in cases remained 
unchanged. 

Panuco Crude 

The Panuco crude market featured 
one inquiry for a cargo of this mate- 
rial the past week. The last sale re- 
ported was made at $0.45 per barrel, 
f.o.b. Tampico, but it was indicated in 
several quarters that this material was 
now available at slightly lower prices. 

Venezuela Crude 

The market for Venezuela crude 
was unsettled by the general offerings 
of East Texas crude at $0.55 per bar 
rel, f.o.b. tanker at Texas ports. The 
last open market sale of Venezuela 
crude was made at $0.67, f.o.b. deep- 
water in the Lake Maracaibo region, 
but quotations the past week from 
suppliers indicated that $0.57 per bar- 
rel would be accepted now. 


Crude Price Changes 


PITTSBURGH.—On June 3 Joseph 


Seep Purchasing Agency reduced all 
Pennsylvania grade crude 25 cents, 
and Corning crude 15 cents. Rag- 


land is unchanged. 

New prices are: in National Tran- 
sit lines, $1.50; in Southwest Penn- 
sylvania lines, $1.35; in Eureka lines, 
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$1.25; Macksburg, O. district crude in 
Buckeye lines, $1.00; Corning, O., 
$0.65 per barrel. 


On the same date Tidewater Pipe 
Co., Ltd., reduced Bradford-Allegany 
district Pennsylvania crude 25 cents, 
to new price of $1.75 per barrel. 


ASHLAND, Ky.—On June 5 Ash- 
land Refining Co. reduced Somerset, 


Ky. crude in Cumberland lines 20 
cents, making new price $0.55 per 
barrel. 


LOUISVILLE.—On June 6 Stoll Oil 
Refining Co. reduced Oil City, Ky. 
crude 10 cents in Stoll lines, to new 
price of $0.50 per barrel. 


PITTSBURGH.—On June 1 Pure Oil 
Co. reduced Midland «district, Mich. 
crude 23 cents, making new price 
$0.52 per barrel. 


FINDLAY, O.—On June 2 Ohio Oil 
Co. reduced Central States crudes in 
amounts ranging from 15 to 26 cents. 
It reduced Illinois, Princeton and 
Western Kentucky crudes 25 cents; 
Lima, 20 cents; Wooster, 26 cents; and 
Indiana, 15 cents. 


New prices are: Wooster, $0.73; 
Lima, $0.70; Illinois and Princeton, 
$0.55; Indiana, $0.35; and Western 


Kentucky, $0.50. 


TORONTO. 
Refineries, Ltd. 
trolia, Ont. crude and 
Springs crude. 


Pe- 
Oil 


for 
for 


posted $1.75 
$1.82 


TULSA.—Meeting the cut of 18 to 
30 cents on June 1 by Stanolind Crude 
Oil Purchasing Co. on Mid-Continent 
crude, were these companies: 


June 1, Continental Oil Co.; June 2, 
Magnolia Petroleum Co., Magnolia 
posting as its minimum grade below 
26 gravity at 22 cents, with a differ- 
ential of 1 cent from then on to top 
grade of 40 and above, at 37 cents; 
June 2, The Texas Co.; June 3, Hum- 
ble Oil & Refining Co. Others meet- 
ing the cut in various Mid-Continent 
fields where they purchase are the 
Sinclair Refining Co. and the Gulf 
Production Co. 


FINDLAY, O.—-On June 2 Ohio Oil 
Co. reduced Wyoming and Montana 
crudes in amounts ranging from 21 to 
28 cents. It reduced Elk Basin and 
Grass Creek crudes 28 cents; Big 
Muddy, 25 cents; Lance Creek, 23 
cents; Rock Creek, 21 cents; and Sun- 


burst, Mont., 25 cents. New prices 
are: Elk Basin and Grass Creek, 
$0.62; Big Muddy, $0.40; Lance 


Creek, $0.75; Rock Creek, $0.45; and 
Sunburst, $1.30 per barrel. 

HOUSTON.—On June 3 Humble Oil 
& Refining Co. met the reductions of 
The Texas Co. in the Texas Panhandle, 
in West Texas and New Mexico, in 
south and southwest Texas and in Gulf 
Coastal fields. 

Reductions in the Panhandle ranged 


(Continued on Page 103) 
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On June 4 Imperial Oil 










Merit is always 


recognized ... 


choicest crude... modern equipment... 





experience 
laboratory supervision. .. standardized 
control... craftsmanship 
quality... uniformity...service 





PENNSYLVANIA 


ois 


SHARPLES 
LONG RESIDUUM OILS 


60/65 @ 210 
75/80 @ 210 
85/90 @ 210 


also higher viscosities 


TANK CARS ONLY 


FRANKLIN CREEK REFINERY DAUGHERTY REFINERY 
at Franklin, Pa. at Petrolia, Pa. 


PERMIT NO. 34 PERMIT NO 30 








Address all communications to 


W.H. Daugherty & Son Refining Co. 


114 FIFTH AVENUE 820 TOWER COURT 
NEW YORK, N.Y. CHICAGO, ILL. 





he GotTT Water Can is the safe, handy 


way to keep a clean supply of pure 
water always handy wherever you may 


be... It’s health insurance 






.». your supply store has them. 






H. P. GOTT MFG. CO. « Winfield, Kansas 
3 N KR 8ON G wats, at w 























Complete Seaboard Market 


Export Markets for whole year given in OIL HANDBOOK. Each volume carries refinery, 
tank wagon, crude and export markets—complete for the «vhole year) 





Eastern Domestic Market 


(Prices for tank car lots, f. o. b. refinery or seaboard terminal, 
representing majority of sales and quotations. Prices shown 
below do not include inspection tax levied in 
Florida and South Carolina.) 





Prices Prices Prices 
U. S. MOTOR GASOLINE June 8 June 1 May 25 
New York harbor..... ok 3.50 - 6.00 5.75 - 6.00 5.75 — 6.00 
Portland district... i 6.50 6.50 6.50 
Boston district....... 6.25 6.25 6.25 
Providence district... 5.75 - 6.25 a ieee 6.25 
Philadelphia district. . 5.50 — 6.00 5.75 - 6.00 5.75 - 6.00 
Baltimore district....... 5.50 — 6.00 5.75 -— 6.00 5.75 = 6,00 
Norfolk district...... 6.00 6.00 6.00 
Charleston district.. > 6.00 6.00 6.00 
Savannah district........ 6.00 6.00 6.00 
Jacksonville district...... 6.00 6.00 6.00 
CALIFORNIA U. S. MOTOR GASOLINE 
New York harbor....... 5.75 — 6.00 5.75 — 6.00 5.75 - 6.00 
Philadelphia district..... 5.75 — 6.00 5.75 — 6.00 5.75 - 6.00 
Baltimore district....... 5.75 — 6.00 5.75 — 6.00 5.75 - 6.00 
tDOMESTIC AVIATION GASOLINE 
New York harbor....... 9.50 —-12.00 ».50 -12.00 9.50 -12.00 
Philadelphia............ 9.50 —12.00 9.50 -12.00 9.50 -12.00 
EMITS, 5.s0c¥sbsiesans 11.00 —12.00 11.00 -12.00 11.00 -12.00 
eee eee es 11.50 —13.00 11.50 -—13.00 11.50 -13.00 


{Prices are based on U. S. Gov’t. specifications or better. Present Gov’t. 
specifications require sigillation range of 5% recovery at not more than 167°F. 
and not less than 122°F recovery at 221°; 90% at 311°; 96% at 347° 
end point 374°F. thd Be oe fighting grade specifications in some instances 
sells at a premium over domestic aviation grade. Prices represent majority of 
quotations. 


WATER WHITE KEROSINE 


New York harbor....... 5.00 5.25 5.00 — 5.25 5.00 - 5 50 

Philadelphia district..... 5.00 — 5.25 5.00 - 5.25 5.25 — 5.50 

Baltimore district....... 5.00 — 5°25 5.00 - 5.25 5.25 5.50 

GAS OIL: 28-34 Gravity 

New York harbor....... 4.00 - 4.50 4.00 - 4.50 4.00 - 4.50 

Boston district. .....+00. 4.00 — 4.50 4.00 - 4.50 4.00 - 4.50 

FURNACE OIL: 36-40 Gravity 

New York harbor. a 5.00 ~ 5.50 5.00 - 5.50 5.00 - 5.50 

Boston district........ ae 5.00 — 5.50 5.00 - 5.50 5.00 - 5.50 

GRADE C BUNKER OIL (Lighterage 5c per bbl. additional) 

New York harbor....... $0.85 $0.95 $0.95 

Boston district.......... $0.85 $0.95 $0.95 

DIESEL OIL 

New York harbor....... £1.55 $1.65 $1.65 
tNominal. 


New York Export Market 


(Lubricating oils are per gal. in bbls. F.a.s. New York) 
June 8 June 1 May 25 
CYLINDER OILS (Pennsylvania Products) 
Bright stock, No. 8 color 23.00 —25.00 24.00 -—25.00 24.00 —25.00 


Bright stock, No. 
color diluted.......... .00 —24.00 23.00 -—24.00 23.00 —24.00 
.06 —25.00 22.00 -25.00 22.00 -25.00 
600 Warren E filtered.... .50 —20.00 18.00 —21.00 18.00 -—21.00 
600 stm. refd. unfiltered. . .00 -16.00 14.50 =o 14.50 -16.00 
650 stm. refd. unfiltered. . -19, ‘ -20.0 17.00 -—20.00 
600 flash steam refined... .00 -19.00 17.50 -30: 00 17.50 -—20.00 
630 flash, steam refined... 00 -—24.00 23.00 —25.00 23.00 -25.00 


RED PARAFFIN OILS (Vis. 100°) 
300 vis. No. 644 color.... 17.00 —20.00 17.00 —20.00 17.00 —20.00 
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250 vis. No. 6 color...... 16.50 -17.50 16.50 -17.50 16.50 -17.50 
200 vis. No. 6 color...... 14.75 -17.00 14.75 -17.00 14.75 -17.00 
PALE PARAFFIN OILS (Vis. 100°) 

230 vis. No. 3% color.... 21.50 21.50 21.50 
180 vis. No. 3% color.... 18.00 —20.00 18.00 -20.00 18.00 -20.00 
100 vis. No. 2% color.... 12.50 -15.00 12.50 -15.00 12.50 -15.00 


Wax Market 


(Melting points are A.M.P. method. Prices in cents per pound, 
f.a.s. carload lots.) 


NEW YORK June 8 June 1 May 25 


124-126 Yellow crude scale _ 1.85 1.85 1.85 
122-124 White crude scale 1.875— 2.00 1.90 — 2.00 1.90 - 2.00 
124-126 White crude scale 1.875— 2.00 1.90 — 2.00 1.90 — 2.00 
123-125 Fully refined.... 2.875— 3.125 3.00 — 3.125 3..205~. 3596 
125-127 Fully refined..... 2.875— 3.125 3.00 — 3.495 3.00 — 3.125 
128-130 Fully refined..... 3.125— 3.375 3.29 = 3.375 3.25 — 3.375 
130-132 Fully refined... 3.25 - 3.50 3.50 - 3.625 3:50 - 3.625 
133-135 Fully refined..... 4.25 — 4.375 4.25 = 4.375 4.25 — 4.375 
135-137 Fully refined..... 4.50 — 4.625 4.50 — 4.625 4.50 -— 4.625 
NEW ORLEANS 

124-126 Yellow crude scale 1.85 1.85 1.85 
122-124 White crude scale 1.875— 2.00 1.90 — 2.00 1.90 - 2.00 
124-126 White crude wooed 1.875— 2.00 1.90 - 2.00 1.90 - 2.00 
133-128 Fully refined.. 2.875— 3.125 3.00 — 3.125 3.125- 3.25 
125-127 Fully refined.. 2.875— 3.125 3.00 - 3.125 3.00 - 3.125 
128-130 Fully refined... 3.125— 3.375 3.25 -— 3.375 3.25 - 3.375 
130-132 Fully refined..... 3.25 - 3.50 3.50 — 3.625 3.50 — 3.625 
133-135 Fully refined..... 4.25 — 4.375 4.25 - 4.375 4.25 — 4.375 








Gulf Coast Bulk Market 


(Prices are f. o. b. Gulf oil terminals representing sellers’ opinions 
covering bulk shipments of 20,000 barrels or more, for export 
and / or coastwise shipment unless otherwise noted.) 


Prices Prices Prices 
GASOLINE June 8 June 1 May 25 
ee rere 3.75 — 4.00 4.25 4.25 
60-62, 400 e.p........... 4.00 - 4.25 4.50 4.50 
ee ee 4.25 ~— 4.50 £:79 4.75 
64-66, a ee 4.50 4.75 5.00 5.00 
Yr s. Motor, (cases car- 

Rene eee $1.50 $1.50 $1.50 
64°66, cases (cargoes). . $1.60 $1.60 $1.60 
KEROSINE 
44 water white.......... 4.75 4.75 4.75 
41-43 prime white. ...... 3.75 5.75 3.75 
Water white, cases (car- 

 coned SO Oe $1.35 $1.35 $1.35 
Prime white, cases (car- 

oe CO OO nee $1.25 $1.25 $1.25 
GAS & BUNKER OILS 
*26-30 translucent gas oil 2.50 — 2.875 2.50 - 2.875 2.50 — 2.875 
*30 plus translucent gas oil 2.50 —- 2.875 2.50 - 2.875 2.50 -— 2.875 
Grade C bunker oil, for 

ships’ bunkers, per bbl. $0.70 $0.80 $0.80 
Grade C bunker oil, per 

bbl. in cargoes........ $0.60 -$0.65 $0.60 —$0.65 $0.60 —$0.65 


*Less than 4 of 1% sulphur. 

tRepresents sales only. 
MEXICAN CRUDE AND BUNKER OILS (f. 0. b. Steamer, Tampico) 
Heavy Panuco poy! taxes 

to eg et per bbl $0.45 $0.45 $0.45 
Grade bunker oil for 

bunkering, taxes paid, 

DE WP escixesnces ess $0.70 $0.80 $0. 80 
VENEZUELA CRUDE 

. o. b. deepwater, Lake 

Maracaibo region..... $0.60 -— $0.67 $0.67 $0.67 
SOUTH TEXAS LUBRICATING OILS (Viscosity at 100°F cold test 0 

Tanker, f. o. b. Gulf oil terminals.) 

100 vis. No. 2 unfiltered 


ale... cesccesseess 4.75 5.50 +75 5.50 4.75 — §.50 

200 vis. No. 3 unfiltered 
ale Pr rrr ree 6.75 7.50 6.75 - 7.50 6.75 - 7.50 

30 _ No. 3 unfiltered 
CR ee ee 7.75 - 8.50 7.75 - 8.50 7.75 - 8.50 

5 vis No. 3% unfiltered 
pitas 60/04 0 obese 8.75 9.50 8.75 ».50 8.75 9.50 

75 oo. No. 4 unfiltered 
ER ae 10.25 —11.00 10.25 -11.00 10.25 —11.00 

1200 v vis. No. 4 unfiltered 
© POS er rer tre 14.00 —14.75 14.00 -14.75 14.00 -14.75 
200 vis. No. 5-6 red oil... 6.00 — 6.75 6.00 — 6.75 6.00 - 6.75 
300 vis. No. 5-6 red oil... 7.00 — 7.75 7.00 — 7.75 7.00 - 7.75 
500 vis. No. 5-6 red oil... 7.50 8.25 7.50 - 8.25 7.50 — 8.25 
750 vis. No. 5-6 red oil... 9,25 -10.00 9.25 -10.00 9.25 -10.00 
1200 vis. No. 5-6 red oil. . 13.00 —13.75 13.00 -13.75 13.00 -13.75 


Pacific Export Market 


(Quotations are at seaboard, Los Angeles, in cargo lots, cents 
per gallon, except where otherwise noted.) 


June 8 June 1 May 25 
Gasoline, U. S. Motor, 
Sees GEOVIEP 666500 1.25 4.00 3.25 - 4.00 3.25 - 4.00 
Gasoline, U. S. Motor- 
blends and oan cuts 3.375— 4.125 3.375- 4.125 4.00 - 4.75 
Gasoline, 400 e.p. blend. . 3.50 -— 4.25 3.50 - 4.25 4.25 - 5.00 
Gas Oil, 30-34 per bbi.. $0.85 -$0.90 $0.85 -$0.90 $0.85 -$0.90 
Diesel Oil, 27 plus, per bbl. $0.85 ~$0.90 $0.85 -$0.90 $0.85 -$0 
Bunker oil, 14-18 per bbl. $0.55 -$0.70 $0.55 -$0.70 $0.55 -$0.70 
Fuel oil, 14-18 per bbl.. $0.55 ~ $0.80 $0.55 -$0.80 $0.55 -—$0.80 
Kevgsine. aoe - i + 4.78 4.2 7 7 
ash, per gal...... 4.25 5 - 4.75 4.25 - 4.75 
Cased Goods 
Gasoline, U. S. Motor... $1.45 —$1.55 $1.45 -$1.55 $1.45 -$1.55 
Gasoline, 400 e.p. blend.. $1.55 ~$1.65 $1.55 -$1.65 $1.55 -$1.65 
Kerosine, 38-40 w.w., 125- 
ee HEE A ovo eeee ks $1.40 $1.45 $1.40 ~$1.45 $1.40 -$1.45 


Tanker Rates 


Canseteatie tanker freight rates to Continental ports, in shillings 
ton of 2240 pounds, British sterling; to American ports, cents pet 
rrel.) June 
Crude &/or Refined Oil 
Fuel &/or Spirits 


“Calif. to U. K. or Continental DN S566 asa ns ts tt15 
9 


Gulf to U. KR or Continental ports*........... 
North Atlantic to U. K. or Continental ports*.. 7/6 
Calif. to North Atlantic ports (not E. of N. Y.) $0. 45! 0. 47 te wale 


Gulf to North Atlantic ports (not E. of N. Y.)** 14-15 

*Continental ports in the range between Bordeaux and 4 both 
inclusive. **Venezuela loading same rate, for Tampico 2c to 3c per “ct 
additional. tLast paid 12/6; owners ask 15. ttLast paid 11/6; owners ask 15 





Soy 








“Thats Worth Investigating’ 


“A” Company used to spend on an average of $77,500 per 
year for single trip containers. 




































Last year their costs for shipping in Hackney returnable 
steel barrels were only $55,180—after taking into consideration 
-such items as depreciation, interest, return freight, extra freight 
on out-shipments, maintenance, insurance and clerical costs. 
This meant a saving of $22,320—or about 28.8%. 


The above is an example of what many manufacturers have 
been able to save by using Hackney permanent steel containers 
instead of light weight shippers. Let us work with you in ana- 
lyzing your shipping problems to see if similar savings cannot 
be made in your costs. There is no obligation on your part. 


Hackney Seamless Barrels are 
pressed from single pieces of open 
hearth steel. There are no body 
seams of any kind. Furnished with 
full removable heads or patented 


raised openin gS. 





A Few Prominent 
Hackney Users 





Frigidaire 
Procter & Gamble 
Westinghouse Electric 
Vacuum Oil 
Virginia Smelting 
C. & N. W. Ry. 
Grasselli Chemical 
White Eagle Oil Refg. 


la ita 


1317 Vanderbilt Concourse Bldg., New York City 5719 Greenfield Ave., Milwaukee, Wis. 
1141 Continental Bank Bldg., Chicago PRESSED STEEL TANK COMPANY 185 Roosevelt Bldg., Los Angeles 


MILWAUKEE 5Os 
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Tank Wagon, Service Station Markets for Gasoline and Kerosine 
(OIL PRICE HANDBOOK has t.w. and s.s. markets for a whole year, arranged for quick reference) 





These Prices in Effect June 8, 1931, as Posted by Principal Marketing Companies 


S.O.NEW JERSEY TERRITORY 


Atlantic City, N. J....10. 
Newark, N. J 
Aanapolis, Md 
Baltimore, Md 
Cumberland, Md 
Washington, D. C..... 
Danville, Va 1 
Norfolk, Va 
Petersburg, Va........ 
Richmond, Va 
Roanoke, Va 
Charleston, W. Va.... 
Keyser, W. V 
Parkersburg, W. Va... 
Wheeling, W. Va 
Charlotte, N. C 
Hickory, N. C 
Mt. Airy, N. C 
Ratestek, NN. C...:0:00:00cke 
Salisbury, N. C 
Charleston, S. C...... 
es ee 2 ae 
Spartanburg, 8. C..... i719. 12. 
Note: 2c per gallon discount off retail t.w. 
= of gasoline to dealers thru S. O. New 
ersey territory, except Maryland and Wash- 
ington, D. C. where discount is 3c. 


S. 0. NEW YORK 


Greater New York City: 
Boroughs ot Mannhat- 
tan, Bronx, Queens & 
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‘ 
Boston, Mass..... 
Augusta, Me 
Manchester, N. H.... 
Burliagton, V 
New Haven, Conn.... x 
Previdence, R. I 13.7 

Discounts on gasoline: 2c per gal. off posted t. w. 
price to dealers, thru territory, except 3c to dealers 
iaNew York City, effective Feb. 20, 1931. 


ATLANTIC REFINING 


Pittsburgh, Pa 12 
Philadelphia, Pa 


us pub bm push xs ps 
NVKKNHEKRNEKNE 
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Geranteny FO... 6.0200 
Altoona, Pa 


Wilmington, Del 
Boston, Mass 
Springfield, Mass 
orcester, Maas 
Fall River, Mass 
Providence, R. I...... 
Hartford, Conn....... 
New Haven, Conn.... 
Atlantic City, N. J.... 
Camden, i seosen 
co ee. 
Annapolis, Md 
Baltimore, Md 
Hagerstown, Md 
Ric . 
Wilmington, N. C.....1 
Brunswick, Ga 
Jacksonville, Fla 15 


Note: 2c per gal. discount off t.w. price of 
gasoline on sales to dealers; discount to com- 
mercial accounts under contract for one year 
in accordance with Code of Ethics. 

*3-cent state tax is collected by retail dealer and 
paid by him directly to state. 

**Georgia kerosine prices include lc state tax. 
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S. O. KENTUCKY 
Lexington, Ky 5 
Louisville, Ky 
Paducah, K 
Covington, 
qacesoe. Nee 

icksburg, Miss 
Birmingham, Ala.tt...13 
Mobile, Ala.t 
Montgomery, Ala.*... 

acon, Ga 12 
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Latest Changes in Tank 
Wagon Prices 


Gasoline 

Ss. O. Kentucky—T.w. cut 2c, 
s.s. cut 1c, Tampa, to 17¢ and 18¢ 
respectively, June 4. 

T.w. up 2¢, s.s. up 1c, Jackson- 
ville, to 17¢c and 18c respectively, 
June 1. 

S. O. Indiana—Stanolind Blue 
s.s. cut, Detroit, to 10c, including 
3¢c tax, June 2. 

Stanolind Blue s.s. only cut 1.6c, 
Davenport, to 10.9c, including 3c 
tax, June 2. 

S. O. Nebraska—Gasoline up 1c 
thru Nebraska, to cover tax in- 
crease to 5c, May 3. 

Magnolia Petroleum—T.w. and 
s.s. cut %ec, Ft. Smith, to 15c and 
16c respectively, May 20. 

T.w. cut 4c, s.s. cut 1.5c, Lit- 
tle Rock, both to 16c, May 26. 

S.s. only cut 1c, Muskogee, to 
15¢c, May 25. 

Continental Oil—T.w. and s.s. 
cut 2c, Salt Lake City, to 15.5¢c 
and 18.5¢ respectively, June 1. 

T.w. cut 3.5¢c, Twin Falls, to 
17c, June 1. 

T.w. and s.s. cut le, Denver, to 
14c and 17c respectively, June 3. 

S. O. California—Retail price 
cut 2c, Phoenix, to 18c, including 
5e tax, May 26. 

Tank truck and retail price cut 
le, Fresno, to 7c and 10c¢ respec- 
tively, June 1. 

Canada—S.s. only cut %c, Win- 
nipeg, to 26.5c, May 29. 


Kerosine 


Magnolia Petroleum—Kerosine 
cut le, Texarkana, to 10c t.w., 
May 26. 

Kerosine cut 1c, Oklahoma City, 
to 7c t.w., May 15. 


Aviation Gasoline 


S. O. New Jersey—T.w. cut 2c, 
Washington, D. C., to 17c, inelud- 
ing 2c tax, June 1. 

Continental Oil—T.w. cut 2c, 
Salt Lake City, to 18.5c, including 
4c tax, June 1. 

T.w. cut le, Denver, to 17c, in- 
cluding 4c tax, June 3. 








Gasoline 
Total 
T.W. Tax T.W. 

Atlanta, Ga 
Augusta, G 
Savannah, Ga 
facksonzile, Fla 

iami, Fla 
(eee i ees 3 
Pensacola, Fla.** 


Note: Net price of gasoline to dealers is 2c 
under posted t.w. price thru S. O. Kentucky 
territory. 

*Local privilege tax of 1 cent on gasoline and %& 
cent on kerosine at Montgomery included. 


{Georgia kerosine prices include lc state tax. 
*Both tank wagon prices include lc city tax at 
Pensacola which went into effect Oct. 15, 1926. 
pile gasoline prices include lc city tax. 
tBirmingham gasoline prices include lc city tax. 
*t3c discount off t.w. price of oil at Atlanta, 
meeting competition. 


S. O. INDIANA 
t(Red Crown Gasoline) 


Chicago, IIl 
Decatur, IIl 
E. St. Lo 
—. eae. 
eoria, Ill 
Quincy, Ill 
Springfield, Ill 
Indianapolis, Ind 
Evansville, Ind 
South Bend, Ind...... 
Detroit, Mich 
Grand Rapids, Mich. . 
Saginaw, Mich 
Green Bay, Wisc 
Madison, Wisc 
Milwaukee, Wisc 
La Crosse, Wisc 
Minneapolis, Minn.... 
Duluth, Minn 
Mankato, Minn. 
Des Moines, Ia 
Davenport, Ia. 
Sioux City, Ia.. 
Mason City, Ia.. 
St. Louis, Mo....... 
Kansas City, Mo 
St. Joseph, Mo....... 
Fargo, N. D. 
Grand Forks, N. D.... 
inot, N. 
Pierre, S. D 
Huron, S. D 
Wichita, Kans 
Bartlesville, Okla 
tStanolind Blue prices are normally 2c under 


those shown above. At the following points, prices 
are below normal on Stanolind Blue: 
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(Stanolind Blue Gasoline) 


Total 
T.W. Tax T.W. S.S. 


11 11 

Springfield, Ill 10 

St. Loui 

St. Joseph, Mo........ 

Detroit, Mich......... 

Wichita, Kias.......00+ 6 

Minneapolis, Minn....10. 

South Bend, Ind 

Davenport, Ia 

Des Moines, Ia 

Sioux City, la 

Milwaukee, Wis 

La Crosse, Wie........ 
*Includes city tax of 4c. 
tIncludes city tax of Ic. 
Discounts: Q.D.A., effective May 11, 1931, on 

gasoline: 
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To re-sellers, thru territory, except Chicago: 


Under 75,000 Gals. 
75,000 Gals. and Over 
Off S.S. Off T.W. 
Price Price 
Ethyl gasoline 3c 4c 
Red Crown gasoline... 2.5¢ 3.5¢ 
Stanolind Blue Ic 2c 


In Chicago, in any quantity, discounts are 4c 
er gal. on Ethyl gasoline, 3.5c on Red Crown, and 
c¢ on Stanolind Blue, discounts being off service 
station prices in quantities re to 75,000 gallons, and 
off t.w. price in quantities of 75,000 gallons and over 


Above prices include these inspection fees on both gasoiine and kerosine, per gallon: Alabama, 1/40c on gasoline, 1/2c kerosine; Arkansas, 1/20c on both: 
Spectda, 1 (00 on both; Iilino's, 3/100c on both; Indiana, 2,’25¢ to 1/2c on both; Kansas, 3/50c on both; Louisiana, 1/32c on gasoline; Minnesota, 3/50c on both: 
: moana, 1/50c to 1/2¢ on both; Nebraska 3/100c on both; North Carolina, 1/4c on both; North Dakota, 1/20c on both; Oklahoma, 4/25c on both; South Carc- 

ma 1/8 om both; South Dakota, 1/10c on both; Tenns-ssee, 2/5c on gasoline and 1/2c to 4/5c om kerosine; Wisconsin, 1/25c on both. 

Kerosine inspection fees only, per gallon; Iowa 7/100c; Michigan, 1/5c to 4/Se per gal. 
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Tank Wagon, Service Station Markets for Gasoline and Kerosine 
These Prices in Effect June 8, 1931, as Posted by Principal Marketing Companies 





To consumers, thru territory, except Chicago: 


1,000 to 
75,000 75,000 Gals. 
Gallons and Over 
Off T.W. Off T.W. 
Price Price 
Ethyl gasoline....... 3c 4c 
Red Crown gasoline... 2.5¢ 3.5¢ 
Stanolind Blue....... Ic 2c 


In Chicago, in quantities over 1,000 gallons: 
Ethyl gasoline, 4c; Red Crown 3.5c; Stanolind Blue, 
2c, all discounts being off tank wagon price. 


S. O. OHIO 


Gasoline Oil 
Total 
T.W. Tax T.W. S.S. T.W. 
Ohio statewide....... 12 4 16 17 13 


Defiance, ancock, 

Marion and Wyandot 

eS EOE 4 16 16 13 
Williams county...... ll 4 15 15 13 

Note: Discount on gasoline to dealers and com- 
mercial consumers generally thru Ohio is 2c per gal. 
off above t.w. prices except in counties where prices 
S below statewide schedule, discount is generally 
Ce 

Discount on kerosine to dealers and commercial 
consumers is 3c per gal. off t.w. price thru Ohio. 


S. O. NEBRASKA 


Omaha, Neb.... 8.9 & 9 3:9. .9:25 
McCook, Neb.. ey. 5 17 18.75 10.75 
Norfolk, Neb.. <e.es 5 16:75 17.75 3:25 
North Platte, Neb..12.75 5 7.75 38:75 10.5 
Scottsbluff, Neb... .12 5 17 17 10.25 


Note: Discounts: Ethyl gasoline, 3c off normal 
service station Fre Red Crown gasoline, 2.5c 
off s.s. price, e tive April 20, 1931. 


S. O. LOUISIANA 


Gasoline Oil 
Total 
Posted Posted Posted 
Retail Retail Retail 
T.W. Tax T.W SS. T.W 
Little Rock, Ark...... 10 6 16 17 11 
Alexandria, La........ 10 *6 16 | ae 
Baton Rouge, La......10 5 15 16 . Vie 
New Orleans, La...... 9.§ % 15.5 16.5 TI2 
Lake Charles, La......10 *6 16 | ae iy: 
Shreveport, La.......; 10 5 15 16 12 
Lafayette, La......... 10 *6 = 16 iy A 3 
Bewtel, Teen... <<<. 13 5 18 19 14 
Chattanooga, Tenn. . .12 5 17 18 13 
Knoxville, Tenn...... BS S$ 2S 35° 35 
Nashville, Tenn...... HS = S 16.5. 32.5 32.5 
Memphis, Tenn....... 8 5 13 14 10 
Note: Discounts in S. O. La. territory: To 


dealers and commercial consumers from the 
tankwagon, 2c per gal. off posted retail t.w. 


price. 

*Lake Charles, Alexandria, New Orleans and 
Lafayette gasoline tax includes 5c state tax and lc 
Parish tax. New Orleans kerosine price includes lc 
Parish tax in addition to lc state tax. 

tKerosine price in Louisiana includes lc state tas. 


MAGNOLIA PETROLEUM 


Gasoline Oil 
Total 
T.W. Tax T.W. S.S. T.W. 

Muskogee, Okla...... 8 5 13 15 8 
Oklahoma City....... 5 5 10 12 7 
y, 5 5 10 12 8 
Fort Smith, Ark...... 10st 15 16 11 
Little Rock, Ark......10 6 16 16 11 
Texarkana, Ark.*.....12 *4 16 16 10 
py eee eee 9 4 13 16 8 
Fort Worth, Tex...... 8 4 14 8 
Houston, Tex........ 10 4 14 18 11 
San Antonio, Tex..... 10 4 14 18 10 
BE FN CORisccc cess 10 4 14 18 12 


*Within city of Texarkana, the state tax on gaso- 
line is 4c per gal. conforming with the Texas state tax. 
In this district outside of the city the 6> Arkansas 
tax applies 


tFort Smith gasoline prices include Oklahoma 
tax of 5c; outside Fort Smith, Arkansas tax of 6c 
applies. 


CONTINENTAL OIL 


Denver, Colo.........10 4 14 17 12.5 
Pasblo, Colo. .....ec 10 4 14 17 12 
Grand Junc., Colo. ...12 4 16 19 14.5 
Camper, WG. os cccccc 11 4 15 18 10 
Cheyenne, Wyo...... 12 4 16 19 11.5 
Sa OS eee 12 5 20 16 
Helena, Mont........ 15 5 20 23 16 
Salt Lake City, Utah..11.5 4 .5 36:5. 36 
[SS 13 5 21 18 
Twin Falls, Ida.......12 5 17 ie 18 
Albuquerque, N. M...11 5 16 20 14 


June 10, 1931 


S. O. CALIFORNIA 






Gasoline Oil 
State Tank 
Tax Truck *Retail T.W. 
San Francisco, Cal... .3 8 11 15.5 
Los Angeles, Cal...... 3 nee 10.5 15.5 
Fresno, Cal.... sued 7 10 17 
Phoenix, Ariz. s 13 15.5 20 
eno, Nev.. 4 16 20 19 
Portland, Ore.. wee 9.5 12.5 16.5 
Seattle, Wash... a 10 13 16.5 
Spokane, Wash.......: 5 14 17 20.5 
Tacoma, \ ee 5 10 13 16.5 


Note: No discounts off above gasoline prices; tank 
truck prices are those to resale trade; wholesale prices 
are generally 6c above tank truck prices, except at 
Phoenix, lc. 

*Retail prices are those of Standard Stations, Inc., 


marketing subsidiary of the Standard Oil Co. of 
California. 


CANADA 


(Per Imperial Gallon, which is 1.2 American Gallons) 


ONTARIO 
Gasoline Oil 
Total 
T.W. Tax T.W S.S_ T.W. 
RN on accececuues 16 5 21 24.5 17 
GUNG 5 cc cccacudeas 17 S 25.5 18 
Nosth Bag. «cccccccsde 5 3 30.5 21 
Fort William......... 35 5$ 0S %H 9.5 
Border Cities, including 
RI § 21 24.5 15 
MANITOBA 
Gasoline Oil 
Total 
T.W. Tax T.W. S.S. T.W. 
Winnipeg........ cual 5 23 26.5 18.5 
SASKATCHEWAN 
ES ha Cdicouciwe ces 22 5 27 31 22 
ALBERTA 
BGmestee. 0. occcieee 23 5 wa 33.5 23 
CHE cir nccadecesss ws § 45 32 F.5 
BRITISH COLUMBIA 
Vancouver....... ey 5 26 28 822 
QUEBEC 
Montreal... csecss eeake 5 22 25.5 18 
ee 19 5 24 27.5 20 
Three Rivers.........19 5 24 27.5 20 
NEW BRUNSWICK 
SG JOG cssscccticsas 18.5 S 2328 27:5. 2s 
pe rere re 5 5 2:5 2735 Ms 
NOVA SCOTIA 
RAMS cokes aecnews ws 6S 25S FS BS 
PRINCE EDWARD ISLAND 
Charlottetown........ 25: § 25 27S 2:5 
Note: In districts surrounding these points 
additional is added to city price le 


NAPHTHA PRICES 


Oleum V.M.&P. Cleaner 

Spirits Naphtha Naphtha 

Cains scdeunets 10.7 12.7 14.2 

oS ee eer 13.4 14.9 15.7 

Kamen Cites. cccesss 11.9 $13.4 414.2 

eS ere 12.4 *15.9 *16.7 
Minneapolis........ 9716.7 *918.2 **19 

Se. Louie . sce wimaaws 11.6 13.1 13.9 
De” Sear 14 20 
Wi ost cdncnceesences 17 20 


*Includes 2c state tax. tincludes lc city tax. 
**I ncludes 3c state tax. 


Petroleum Spirits (Solvent) 


Tank Cars (F.o.b.refinery or seaboard eH 
NOW FORE PesUORicicccccccsecacsavens 
PRUIAGSIDRIA GIStHICEs. 6. cc ccceesese 3B 





PIG 2 bare sitecakes buat aeeacnen 10:00 
Tank Wagon or Steel Barrels 
PROM EGEM COP cccciccccecsevecesece 14 
BUG cc ceececccces nae 17 
pe errr awe 17 
| | ee wee 16 
PUGCIGONEEs oc ccccecces cae 17 
RS ccccnmewnenas 17 
DIGNONEE bécecuces 15 
So eee 16 
Philadelphia........ 14 
LOGEIOUIS. < wcccceces ie 17 
Mon 2.5456ncsegdocaseciveuns 17 
MR ccdcc caccctcdcdccusedaecs 17 


Note: 2c off above t.w. prices eo large buyers 
in some instances. 





| Aviation Gasoline Prices | 


Following are tank wagon prices of 
aviation gasoline in principal marketing ter- 
ritories showing state and municipal taxes: 





S. 0. NEW JERSEY 
Prices in Effect June 8, 1931 


Tetald 

T.W. Tax T.W. 

Newark, N. J......... 14.9 * 14.9 

Baltimore, | | Saye + 4 20.2 
bat meng oo an @.. 2 17 


New Jersey road. = of 3c does not apply oa 
— gasoline, exemption being claimed at time 
° _— 

Il above prices are on Stanavo Aviation Gasoline. 


COLONIAL BEACON OIL Co. 


New York City....... 37.9 2 19.5 
Boston, Mass......... 19 3 22 
S. O. PENNSYLVANIA 
Philadeiph.a, Pa...... 16 3 19 
Pittsburgh, Pa....... 16 3 19 
MMOGs, FO. cc cccevss 16 3 19 
S. O. OHIO 
Thru Ohi 15 4 19 
Discounts given by S. O. Ohio: For delivery t 
uirports only; 2,000 gals. or over per month, lc per 
gal.; 6 oe gals. or over per month, 2c; 12,000 gals 
and over per month, 3c; 24,000 gals. and over pe 
month, 4 
S. O. INDIANA 
Tota 
T.W. Tax T.W. 
ae 14 3 17 
Indianapolis, Ind..... 14.3 4 18.3 
Detroit, Mich........ 14.8 3 17.8 
Milwaukee, Wis...... 14.1 2 16.1 
Minneapolis, Minn....15.2 3 18.2 
St: BOG Bis ccenes 13.4 y A 15.9 
Kansas City, Mo..... 13.9 3 16.9 
Fargo, N. D........-. 16.9 3 19.9 
Se 15.3 4 19.3 
Wichita, Ras........ 12.8 3 15.8 


In. S. O. Indiana territory, buyer pays state and 
city taxes on aviation gasoline, and if he can get a 


refund from the state, he does so. Kansas City tax 
of 3c includes le city tax; St. Louis tax of 2.5c in- 
cludes }c city ta 

S. O. LOUISIANA 
New Orleans, La...... 18 6 24 
Nashville, Tenn...... 20 5 25 
Memphis, Tenn...... 19 5 24 

2c pei gal discount off above posted reraii t.w. 

prices to dealers and commercial consumers. 

S. O. NEBRASKA 


CMs ch in scacdedes 16.25 4 20.25 
éc per gal. refund to reseller. 
CONTINENTAL OIL CO. 
Denver, Colo....... a a 17 
Cheyenne, Wyo.......15 4 19 
Helena, Mont..... ..18 5 23 
Salt Lake City, Utah..14.5 4 18.5 
Albuquerque, N. M.. 15 5 20 
SN Biiivie 6 daweeue 16 5 21 
S. O. CALIFORNIA 
Phoenix, Ariz. Pere) fe 4 21 
Los Angeles, Cal......16.5 3 19.5 
San Francisco, Cal.. 17 3 20 
Reno, Nev ‘ ry 4 25 
Portland. Ore ee. 4 21.5 
Seattle, Wash 17.5 3 20.5 
Spokane, Wash 21.5 3 24.5 
Note: tc per gallon added to t.w. price, s. O 
California territory, to customers taking delivery 


direct into the fuel tank of planes 
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ouR MONEY 
KEEP IT SAFE/ 


H ARD cash—the money you take in during each 


business day—presents a constant invitation to 
hold-up men and burglars. They make it their busi- 
ness to discover the places where cash is unguarded. 
You should make it your business to see that your 


money is beyond their reach. 


The York Round Door Chest 
meets every requirement of 
the modern 


Filling Stations 


and has a record for success- 
ful resistance to burglars 
that is unexcelled. When in- 
stalled, it is anchored in a 
block of solid concrete which 
gives complete protection 


Illustrated Folder describing 
the York Round Door Chest 


in detail will be sent, gladly prevents removal from the 
on request. 


against fire and absolutely 


building or attack at any 
point except the heavy thief- 
proof door. 

The York Chest will pay for 
itself in a reasonable length 
of time by the saving in bur- 


glary insurance alone. 


YORK SAFE & LOCK CO. 


YORK ¢ PENNSYLVANIA 


Gasoline And Other Motor Fuels 


by Ellis and Meigs, is a book which gives a complete survey 
of the field and a description of practically every process of 
making gasoline and most other motor fuels of promise or 
prominence. 


The price of the book is $10. Just send us your check and 
we will mail a copy of it to you. 


National Petroleum News, 1213 W. Third St., Cleveland, Ohio 
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EN-AR‘CO MOTOR OIL 


WRITE OR WIRE 
Jor QUOTATIONS 
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MOTOR OIL 
WHITE ROSE 
GASOLINE 
WHITE ROSE 
ETHYL 
ROYAL 
GASOLINE 
EN‘AR-CO 
GEAR LUBRICANT 


The National Refining Co. 
(Ol =¥2-1 F- Vale Om Clallo 


"STITT III 


Cuts drum 
cleaning costs 


EROSENE, formerly used 

by one refinery for drum 
washing, proved costly. About 
10 to 15 drums out of every 125 
had to be rejected. Now, with 
OKEMCO, only seven out of 
900 drums need recleaning. 
Cleaning cost is reduced; fire 
hazard is eliminated. 


Savings such as this are typical 
of the results being obtained by 
the oil industry with Oakite ma- 
terials and methods. Write and 
ask to have our nearest Service 
Man give you more facts and 
figures. No obligation. 


Oakite Service Men, cleaning special- 
ists, are located in leading indus- 
trial centers of U.S. and Canada. 


Manufactured only by 


OAKITE PRODUCTS, INC. 
42C Thames St., New York, N. Y. 


OAKITE 


Industrial Cleaning Materials na Methods 
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Crude Oil Prices (in Effect June 8, 1931) 


Crude prices for the whole year in OIL PRICE HANDBOOK published annually 





EASTERN FIELDS 
Posted by Joseph Seep Purchasing Agency 
Bradford—Alleghany district (posted by Tide 
Water Pipe Co., Ltd.) (Effective June 3, 1931)$1.75 


Penna. Grade Oil in National Transit Lines 
Effective June 3, 1931 ; a 

Penna. Grade Oil in Southwest Penna. Pipe 
Lines (Effective June 3, 1931) é 1.35 


Penna. Grade Oil in Eureka Pipe Lines 
West Virginia) (Effective June 3, 1931) l 

Penna. Grade Oil in Buckeye Pipe I 
Macksburg, O.) (Effective June 3, 1931) 

Corning Grade in Buckeye Pipe Lines 
Ohio) (Effective June 3, 1931) 0.65 

Somerset oil in main system of Cumberland 
Pipe Line (posted by Ashland Refining C 
Effective June 5, 1931) $0 

Ragland Grade in Cumberland Pipe Lines 
Kentucky) (Effective Jan. 9, 1929.) $0.6 
*Oil run prior to July 1, 1929 is Sc less per bb! 

Posted by Stoll Oil Refining Co. 

Oil City, Ky., oil in Stoll dines (Effective 

lune 6, 1931) S050 


MICHIGAN 

(Posted by Dixie Oil Co.) 
Traverse and Dundee (Muskegon), effective June 1, 
1931, same gravity and price schedule as Stano 
lind posts in Oklahoma, Kansas and North Texas, 
which see below. 

(Posted by Pure Oil Co.) 
Midland, Midland County (June 1, 1931) . $0.52 


CENTRAL STATES FIELDS 
Posted by Ohio Oil Co. 


Effective June 2, 1931 
Wooster. ...06s% $0.73 Princeton. $0.55 
DAME. as xine aiwivia 0.70 HIGROIS. ..c% <0: 0.55 
Waterloo. . 1.20 West Kentucky. 0.50 
Indiana..... . 0.35 

CANADIAN CRUDE 

Posted by Imperial Oil Refineries, Ltd. 

Effective June 4, 1931 
POUODA...<656 $1.75 
Oil Springs 1.82 


OKLAHOMA, KANSAS and NORTH TEXAS 
Prices of *Stanolind Crude Oil Purchasing Co. 


(In Oklahoma, Kansas, North and 
North Central Texas) 


Effective June 1, 1931 

Below 29 .. $0.25 35-35.9 $0.52 
29-29.9 ~. O26 36-36.9.. 0.33 
30-30.9. sawn Gene 37-37.9... 0.34 
Lj) A Se | Oy 38-38.9 0.35 
cy oe ~+ O29 39-39.9... 0.36 
$3-33.9... . 0.30 40 and above 0.37 
lk (1 Ser 0.31 


*Prairie Oil & Gas withdrew postings in Oklahoma, 
Kansas and Texas, Jan. 1, 1931. 

Effective June 2, The Texas Co. 
Petroleum Co. met above prices; on 
tinental Oil Co. met 


Magnolia 
Con- 


and 
June 1, 


Crude Price Changes 
(Continued from page 97) 


from 9 to 15 cents; West Texas and 
New Mexico, 5 to 10 cents; in south 
and southwest Texas, from 16 to 25 
cents; Gulf Coast, 16 to 26 cents. 

In Carson and Hutchinson counties, 
in the Panhandle, minimum grade of 
below 35 gravity is 21 cents, with 1 
cent differential for each succeeding 
degree of gravity to top grade of 40 
and above, which is 27 cents. 

In Gray county, minimum grade of 
below 35 is 24 cents, with 1 cent dif- 
terential, to top grade of 40 and above, 
which is 30 cents. 

In West Texas: Pecos, Winkler, 
Crane, Upton, Crockett, Ector, Howard 


June 10, 1931 


Humble Oil & Refining Co. 














In North and North Central Texas 
itfective June 3, Humble pays in North Texas, 
Ranger, Mexia, Powell, Boggy Creek. Richland, 
Wortham, Lytton Springs, Currie, Moran and 
Nocona, same prices as Stanolind Oklahoma, 
Kansas, etc., which see. 
Fast Texas postings discont i 3 
East Texas 
\ chaser \ hd ‘ s R 
lune 
Magnolia Petroleum Co. 
‘In Oklahoma, Kansas, North, and East 
Central Texas 
Effective June 2, 1931 
Na ia posts same prices in all tl s $ 
Stanol » except these lower grades: 

Below 26 ere | oy 9: 27-27.9 $0.24 
25-26.9 0.23 28-28.9 : 0.25 
PANHANDLE TEXAS 
Humble Oil & Refining Co. 

Effective Jur 3 1931 

Hutchinson and Carson C “3 

Below 35.... . $0.21 38-38.9.. $0.25 
35-35.9 Sere ate WO 39-39.9 «sie, Gee 
36-36.9 0.23 40 and above $0.27 
37-37.9 0.24 

Gray County: 

Below 35... .. $0.24 38-38.9 «$28 
35-35.9 ee 0.25 3939.9 . 0.29 
36-36.9......... 0.26 40 and above... 0.30 
CN f fh Sanne 0.27 


Above prices posted by The Texas Co. on June 3 
in Hutchinson, Carson and Gray counties; met by 
Magnolia June 3. 

Wheeler County: Posted by Magnolia Pet. Co, 
Effective Apr. 10, 1930. Humble withdrew Wheeler 
county postings Apr. 10, 1930. 


Below 30....... $0.755 37-37.9 $1.11 
30-30.9 : 0.805 3838.9 1.145 
31-31.9 F . O.855 39-39.9 1.18 
32-32.9 ‘ . 0.905 40-40.9 1.215 
33-33.9 ; 0.955 41-41.9 Be 
34-34.9 P . 1.005 42-42.9 1.285 
35-35.9 aan 1.04 43-43.9 1.32 
36-36.9 . er 44 and above 1.355 


WEST TEXAS and NEW MEXICO 
Humble Oil & Refining Co. 
Effective June 3, 1931 
Pecos, Winkler, Crane, Upton, Crockett, Ector, 
Howard and Glasscock Counties, Tex., and Lea 
county, N. Mex ceiaic wre bide a ai u25 
June 2, 1931, The Texas Co. same prices in 
Crane, Upton, Winkler and Lea counties as Humble. 
June 3, Magnolia same 
Winkler, Crane, Upton, Howard, 
Mitchell counties 


prices as Humble in 
Glasscock and 


and Glasscock counties and Lea coun- 
ty, N. Mex., were reduced from 5 to 
10 cents, to new price of 25 cents, for 
all grades in all fields. 

In southwest Texas, Darst Creek wa: 
cut 16 cents to new price of 37 cents; 
Mirando, cut 16 cents, to new price 
of 44 cents; and Pettus, cut 25 cents, 
to new price of 50 cents. 

In Gulf Coastal fields, all crude is 
graded on the same basis, the A and B 
classifications being eliminated by 
Humble and The Texas Co. All crude 
is posted with minimum grade of be- 


low 25 gravity at 44 cents; plus 1 
cent differential for each succeeding 


gravity, to top grade of 40 and above, 
which is 60 cents. 


Meeting all above changes in Texas 


SOUTH and SOUTHWEST TEXAS 
Posted by Humble Oil & Refining Co. 


Effective June 3. 1931 
Mirando $0. 44 
Salt Flat 0.53 
Darst Creek 0.37 
Pe s, Bee County 0.50 
Posted by Magnolia Petroleum Co. 
Effective Tune 3 1931 
Corsica Heavy $0.22 
Luling 0 ?? 
Posted by The Texas Co 
Effective June 2. 1931 
\l 40 


NORTH LOUISIANA -ARKANSAS FIELDS 
Prices of Standard Oil Co. of Louisiana 
Caddo, Homer, Haynesville, Bull Bayou, E! Dorado, 


Crichton, De Soto, Sabine, Cotton Valley, Sarepta 
and Carterville. 
Effective Jun ) 1931 

Below 29..... $0.25 35-35.9 $0.32 
29-29.9 0.26 36-36.9 < 
30-30.9 : 0.27 37-37.9 jo aoe 
31-31.9 0.28 38-38.9 0.35 
32-32.9 0.29 39-39.9 ea we 0.36 
33-33.9. . . 0.30 40 and above 0.37 
34-34.9. 7 ~ O71 

Smackover, all grades $0.25 
Bellevue 0.25 


*Urania, La Ss Tre aves 0.30 
fEast El Dorado (Calion). as 0.37 
*Posted by Louisiana Oil Refining Corp 
TPosted by Magnolia Petroleum Co. 
June 2, 1931, The Texas Co. 
Louisiana as Standard. 
June 3, Magnolia met Standard schedule in 
Louisiana-Arkansas fields except it posts the same 


] La.-Ark. as in Mid-Continent. 


same schedule in 


low grades in 


Stephens, Arkansas 

Louisiana Oil Refining Corp., and Atlantic 
Producing Co. 
1931 


Effective June 3, 


All grades $0.20 


GULF COASTAL 
Posted by Humble Oil & Refining Co. 


Effective June 3, 1931 

Below 25 . $0.44 33-33.9 $0.53 
25-25.9 ; 0.45 34-34.9 0.54 
26-26.9 0.46 35-35.9 0.55 
27-27.9 0.47 36-36.9 0.56 
28-28.9 . 0.48 37-37.9 0.57 
29-29.9 0.49 3838.9 0.58 
30-30.9 0.50 39.39.9 0.59 
31-31.9 0.51 40 and above 0.60 
32-32.9 0.52 

On June 2, 1931, The Texas (¢ posted same 
prices as Humble. 
were the Magnolia Petroleum Co. on 
June 3 and The Texas Co. June 2. 

The Texas Co. reduced Markham, 
Tex. crude 13 cents, June 2, making 
new price 37 cents. 

All major purchasers withdrew 
their price postings from East Texas, 


June 2 and 3, including Humble, Mag- 
nolia and The Texas Co. 

NEW ORLEANS.—On June 3 
Standard Oil Co. of Louisiana reduced 
all North Louisiana and Arkansas 
crudes it purchases in amounts rang- 


ing from 18 to 30 cents. It also re- 
duced Bellevue and Smackover 20 
cents, to new price of 25 cents for 


all grades in each field. 
Its reductions in other Louisiana 


(Continued on page 105) 
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Where you and industry are identical— 











Every successful business is constantly on the lookout to improve its 
machinery and methods. 


You, as an individual, in order to progress must devote a reasonable 
part of your time to improving your mind. 


Good books on various phases of the oil industry will improve your 
mind, and pay you big dividends. 


AMERICAN FUELS 
by 
Bacon and Hamor 


‘““American Fuels’? comes in two 
volumes, a total of 1245 pages and 
382 illustrations. 


The work aims to assist the manu- 
facturer, engineer and chemist in 
deciding upon the most suitable fuel 
to use to get the highest efficiency in 
plant operation. It gives details of 
equipment and definite advice and 
information. 


Some of the main topics covered 
are: Availability, Chemistry, Proper- 
ties, Production of fuels—Combustion 
engineering—Coking, Water gas, Pro- 
ducer gas—Fuel oil—Powdered coal 
Analysis, testing—Economic use of 
fuels—Advantages of specific fuels— 
Relative costs of fuels—Fuel con- 
servation. 


Two volumes-——1245 pages—-$12 


National Petroleum News 





LUBRICATING 
GREASES 


by 
E. N. Klemgard, B. Sc. 


‘‘Lubricating Greases’’ is a practical] 
book on the manufacture and use of 
lubricating greases. It is especially 
valuable to grease-makers, refinery 
exeoutives, research chemists and oil 
salesmen. 


There are nine chapters: 

I. Manufacture of Cup Greases; 
II. Cup Greases—uses, testing, analy- 
ses, patents; III. Soda Base Greases; 
IV. Mixed Soda Lime Base Greases; 
V. Sett Greases; VI. Lead Base Greases; 
VII. Miscellaneous Greases and Com- 
pounded Oils; VIII. Mechanical Mix- 
tures; IX. Trend of Grease Research. 


This book is particularly valuable 
because so very few books have been 
written dealing with “Lubricating 
Greases’ in an up-to-date way. Infor- 
mation as to grease making processes 
is usually hard to obtain, as such in- 
formation is generally closely guarded 
as trade secrets. This work is the 
result of many years of research with 
the largest manufacturers of lubricants 
in the country. 


193 pages—cloth bound Price $5.50 


Room 707, 1213 W. 3rd St., Cleveland, Ohio 
I want the books checked below. Enclosed is 


check or money order for $ 
(Add 15 cents for foreign postage) 


[] American Fuels—$12 





Cleaning 
and Lubricating 


Tte manual entitled “Cleaning and 
Lubricating”, by L. F. Noble and 
J. A. Roenigk, covers the cleaning and 
lubrication of automobiles. 


It is divided into four chapters: }one 
on chassis lubrication, the second on 
engine lubrication, the third on body 
and chassis cleaning, and the fourth 
on cleaning engine auxiliary systems. 
It is indexed for quick reference. 


There is a list of tools and ma- 
terials required for each job, the best 
method of procedure, and often a note 
of caution against what not to do. 
It is illustrated with line drawings. 


It is of particular interest to oil 
companies that are operating lubrica- 
tion stations, as a guide in instructing 
new employes and as a reference book. 


Send in your order today. Price $1. 





{] Lubricating Greases—$5.50 
[} Cleaning & Lubricating—$1 
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Crude Oil Prices (in Effect June 8, 1931) 


(Prices are per barrel at the well) 


(Crude Oil Prices for the whole year in OIL PRICE HANDBOOK published annually) 

















ROCKY MOUNTAIN FIELDS Salt Creek SG ee ya asunntwadaadeaea Cise Me RE a ae cdvcandésnusaeedseqaavanease 1.26 
(Posted by Midwest Refining Co.) : i MGS ad ccceccdceavansae Bode” Se eG Uha dwaccncieandandvvéauewddutes 1.10 
. ‘ Be ee ne 0.61 ag Wenddedadecaeuwduveddeetoudweanads 1.45 
(Salt Creek prices effective March 5, 1931) Fh EEE RIPE SEES TEE OER Ee 0.50 
° (Posted by Ohio Oil Co. and Midwest Refining fCat Cont, Mont re 
eit =  OMOE Co.) Sunburst, Mont, (Effective June 2, 1931)..27. 1 30 
* 2  cihianiaven vas ecawedons 0.47 Elk Basin (Effective June 2, 1931)...........$0.62 tHogback, N. Mex. (April 1,1931) ......... -90 
sg . CE A ACiReReL RRM E eRe Aawee 0.49 Grass Creek LS (Effective June 2, 1931)... 0.62 
sa . REY i cdeeakevedsu sce éscawns 0.51 Big Muddy (Effective June 2, 1931).......... 0.40 tPosted by Midwest Refining Co. Midwest also 
. bs MU 6 on ddenkd oneness eecdeees 0.53 Lance Creek (Effective June 2, 1931)....... . 0.75 buys Grass Creek light and Elk Basin. Others are 
~ MN wukecactucecaseecoances 0.55 Rock Creek (Effeetive June 2, 1931)...... 0.45 prices of Ohio Oil Co. 
CALIFORNIA CRUDE 
¢Standard Oil Co. of California 
Effective March 31, 1931 
Signal Hill, Seal Beach, Alamitos 
Heights, Huntington Beach, _Ingle- 
wood, Olinda-Brea anon, Athens- Newhall, McKittrick, Kern 
Rosecrans-Dominguez, Torrance, Rich- River, Midway- Sunset, Elk 
field, Whittier, LaHabra, Montebello, Elwood Hills, vena Vista Hille 
Coyote Hills and Santa Fe Springs _— Terrace Lost Hills, Coalinga and *Santa 
Gravity F.O.B. Ship Wheeler Ridge Paula *Orcutt 
ME faitia co cik Ocean eedatete aeweseesed $0.65 $0.55 $0.60 $0.55 
MON soc sie eri bacagu wes Kucdlee re cneu es .65 .53 -58 . 53 
MOT Be acc ceed Seaneecneescecuceducaes -62 51 .56 a 
BN veg cob ns KaduceGasinee kecwenes .59 49 .53 .49 
IU esa kw ode R ee tactewacemsews ans 56 47 .50 .47 
ON eee ree ere Te CO ose 45 .47 45 
I no owe dae Meeae cesar ee ene ee .50 43 .44 43 
UES Ve han nscnenhecheeiakenicamess oat 41 41 .41 
EN Ras oe Ce dad a mane Cad wag eee ees ces 44 39 .38 .39 
pL SAS ee ue earn re 41 37 <a .37 
| rrr err rr rrr errr rer .38 35 oan 35 
BOM Wicac Avo si a Walbee haa Re CE ene See a. 35 waa 
SESS occkbekbe tee ce nse ben ccevunen as Bi 
NN ae ck ings Kae KU ORV ARARC COREE 35 
CN wa 6 coe Cedavawbew canteens euanens me 
TO Me MR aka tésasdsdcucistctcuzccoes Bp i $0.35 
*Posted by Union Oil Co. of California, effective March 30, 1931. 
tPostings on Kettleman Hills crude discontinued by Standard. March 10, 1931; on Playa del Rey, March 31, 1931. 
REFINERS’ and COMPOUNDERS’ SUPPLIES 
Following are average market prices for materials June 8 June l June 8 June 1 
used by refiners and compounders effective on the Soya Bean, Tank, coast lb. 7.10 7.10 Yellow bleached... gal. 42-44 42-44 
date shown. Whale, extra winter ble ached, 
Oleic Acid ers gal 75 75 
rs Distilled, tanks... ...tb 7.50 7.50 
Refiners’ Supplies Distilled, bbls. ery: 8.75 8.75 Naval Stores 
June 8 June 1 Saponifted, tanks lb PY be. 7 >. Ste listilled 
Soda Ash Light 58% bags, cwt. $1.20-1.38 $1.20-1.38 Saponified, bbls...........Ib 8.625 oe ee ae $1 $1 
Silicate of Soda 60 deg. drums . diasitied 3x: cad 
nt ie -.cwt. $1.75-1.90 $1.75-1.90 Lard Oils Steam, "distilled oe os ee 
—— of Soda 40 deg. tank Prime Winter Strained Ib 12.50 12.50 Gum turpentine, N. Y....gal 53 53 
> oe Se eee eee j -cwt $0. 70 $0. 70 E xtra Winter Str ained lb 8.75 8. 75 Gum turpentine, f Oo b. cars 
Silicate of Soda 40 deg. drums ae... ae th 8.50 8.50 Gawcnnats ual 46 46 
cece enc et tence ener acess cwt. | $1.00 — $1.00 Extra No. 1.......... Ib 7.75 7.75 Wood Rosin, N. Y....... bb! $5.10 $5.10 
Sal Soda wks Terre Cee $0. 10-1.20 $0. 0-1.20 | ES eee eas eee lb 7.50 Ye SO Wood Ry gin F, Savi n h. _. bbl $5 00 $5.00 
Caustic Soda 76% solid. .cwt. $2.25-2.50 $2.25-2.50 No, 2.. ivan ‘Ib 7.25 7.25 Gum Rosin B, N. Y __ Bae $4.55 $4.50 
—" — es deg. tank Tallow onl. ; Ib 7.00 7.00 Gem Rosin Ay PS rer 
cars, I. o. D. shipping point 5 2 a bbl. $3.8 75 
~ on alietek ct $11.00-12,50 $11.00-12.50 Neatsfoot Oil Ps mage go pie > aaty 
Sulfur, flowers of. . ..cwt. $3.10-4.00 $3.10-4.00 |, , ‘ ip Shiced : y 
RL , . Pure, bbls... Ib 10.25 10.25 Rosin, oil, comy junded.. . gal 46 46 
Liquid Chlorine, tank cars, ec eeass EI ik 200 800 
errr ree Pa | i735 ys -ktra, DDIS.. . - : “4 ae a a 
No. 1 bbls... Ib tI ‘a Pin Tar 
‘old P i It 15.00 15.00 
one een : Kiln burnt.......... bbl. $10.00-11.00 $10.00.11.00 
Compounders’ Supplies Fish Oils Retort...... . bbl. $11.09-12.00 $11.00-12.00 
Menhaden Oil ‘ 
Vegetable Oils Light Presse 7 eer 38-40 38-40 Alcohol 
Linseed carloads, spot..... Ib. 8.60 8.60 Light Pressed, tank cars, Denatured Formula 5, in 
"FaRNa; 600656 6 sccccossiecs 8.00 8.00 Fee Besenh cuss ; . gal. 30-32 30-32 tanks, per gal... ; eae 24 24 
Crude Price Changes ville, Bull Bayou, Cotton Valley, El On June 3 Louisiana Oil Refining 
(Continued from page 103) Dorado and Rainbow, Ark.; also June Corp. reduced Stephens, Ark. crude 
and Arkansas fields affect Caddo, 3 by Gulf Refining Co. of Louisiana from 18 to 21 cents, posting all grades 
Homer, Haynesville, Bull Bayou, Sa- in Caddo, Homer, Haynesville, Bull ata flat price of 20 cents. It also cut 
bine, Crichton, De Soto, El Dorado, Bayou, Crichton, De Soto and El Dora- Urania, La. crude 20 cents, to new 
Cotton Valley, Sarepta and Carterville. do; June 8, by Spartan Refining Co., price of 30 cents per barrel. The same 
The Standard’s minimum grade is be- successor to Shreveport-El Dorado date Atlantie Oil Producing Co. met 
low 29 gravity, at 25 cents, plus 1 Pipe Line Co., in El Dorado, Homer the reduction on Stephens crude. 
cent differential, to top grade of 40 and Smackover; and June 3, by Lon- On June 3 Magnolia reduced El Do- 
and above, which is 27 cents. isiana Oil Refining Corp. in Caddo, rado East Field (Calion), Ark. crude 
The reduction was met June 2 by Homer, Haynesville, Carterville, Cot- 20 cents, to new price of 25 cents. It 
The Texas Co.; June 3 by Magnolia’ ton Valley, El Dorado, Sarepta, Smack- met the Standard’s postings on Smack- 
Petroleum Co. in Pine Island, Haynes- over and Bellevue. over. 
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Conservation and Low Markets Caused 





Loss in 1930, Shell Union Says 


ST. LOUIS, June 5 
HE unsatisfactory financial results 
of Shell Union Oil Corp.’s 1930 op- 
‘rations were due, according to 

J. C. Van Eck, president, to strict ad- 

herence to the policy of crude oil con- 

demoralized marketing 

in the Mid- 

and on the Atlantic Sea- 

board Shell Union $5,095,574 
last year as compared with a net profit 
of $17,573,249 in 1929. In 1928 the 
company’s profits were $1,458,577 and 


and 
particularly 


servation 
conditions, 
Continent 


lost 


in 1927 $1,551,167. 
The company’s statement reveals 
that although rich in potential crude 


oil itself, its operating subsidiaries vol- 
untarily purchased crude oil in the 
United States market at higher prices 
than it could have produced oil from 
its own wells. This was done, Mr. Van 
Eek reported in the 
interest of the industry. 

In curtailing its own producdion, Mr. 


to stockholders, 


Van Eck recited, “Shell has had to 
bear a proportionately larger amount 
of overhead and general charges, for 


it has not been possible to reduce op- 
erating costs in the same ratio as the 
decrease in production,” 

To comply with the terms of the pro- 
ration agreement, according to the re- 
port, Shell has shut-in daily produc- 
tion of more than 180,000 barrels and 
its daily production has been reduced 
from 114,690 barrels to 76,000 barrels 
within a year. To bring the oil indus- 
try out of its overproduced condition, 
according to the statement, economi- 
cally sound curtailment must be estab- 
lished and maintained. The statement 
says further: 

“EXxeessive and undoubtedly un- 
necessary, drilling has been one of the 
greatest factors in retarding the sta- 
bilization of the industry. Producers 
both great and small have yet to real- 
ize that the prosperity of the individual 


ity of the industry, and that although 
temporary gains may be obtained by 
individuals pursuing their own inter- 
if such interests are to the detri- 


ests, 


ment of the industry as a whole, they 
must in the end react against all those 
dependent upon the industry. Only by 
broad policies of co-operation can pro- 
duction brought down and main- 
tained at a level more nearly in accord 


be 


with the actual demand for crude. 
Unitization of new pools, proration 
and curtailment of production are 
means that can promote orderly de- 
velopment of the industry, and they 
therefore had the wholehearted sup- 
port of your directors.” 

Production of Shell Oil Co. of Cali- 
fornia, Shell Petroleum Corp. and 


Wolverine Petroleum Corp., its subsid- 
iaries engaged in crude’ production, 
and its share in the production of the 
Comar Oil Co., totaled 34,598,841 bar- 


rels net in 1930. In 1929 net produc- 
tion was 46,790,887 barrels. The 
Shell companies last year purchased 


35,943,366 barrels of crude. 

Except for completion of cracking 
stills no important additions were 
made to refinery facilities in 1930, Mr. 
Van Eck reported. Shell processed in 


1930 67,299,895 barrels of crude as 
compared with 75,476,047 barrels in 
1929. 

Production of casinghead gasoline 
amounted to 122,479,528 gallons in 


1930 and 179,980,099 gallons in 1929. 

Concerning marketing Mr. Van Eck 
said consumption of gasoline and other 
products on the Pacific coast did not 
come up to expectations, that some re- 
finers in the Mid-Continent without 
marketing outlets dumped sufficient 
gasoline on the market at low prices 
to demoralize the market, and that a 
similar situation prevailed upon the 
Atlantic seaboard. 

Answering critics of the Shell's im- 
portation policies, he said: 

“It has been stated that your com- 
panies by importing large quantities 
of gasoline have placed additional bur- 


dens upon an already much oversup- 
plied market. There is no truth in 
such statements. The fact is that 
your subsidiaries have in California 


and the Gulf Coast a large surplus of 


Consolidated Income Accounts of Shell Union Oil Corp. 
and Subsidiaries 


1930 1929 
Gross Operating earnings, including half inter 
est in Comar Oil Co. incom: $240,297, 493.88 
Operating and general expenses PIS. Ces eeee - #§ iSeedecascevosna’ 
Gross incon ae $ 48,198,201.46 $ 72,955.012.70 
Depletion; GEpreciMtIONn, CEC) ascsisissssccccdccccesccvscseas $6,.700,223.50 90,478.786.50 
Interest, amortization of debenture discount 
TR I vs sewen ip vcnnwicccadevacutousncocticcnsaakecsascs 6.537,886.78 $.796,873.56 
Minority interest in earnings of subsidiaries... 55,665.43 106,103.54 
POE SG TO acids So shes $ 5,095,574.25 *$ 17,.5738,249.10 


*! 


Profit 


1th) 






gasoline as a result of domestic pro- 
duction and purchases of crude oil. 

“Your company’s only outlet for 
such surplus is the market provided on 
the Atlantic Seaboard by Shell East- 
ern Petroleum Products, Ine. If this 
surplus had been transported from 
California and the Gulf direct to the 
Atlantic Seaboard no question of im- 
ports would have then arisen. How- 
ever, the most efficient way to arrange 
matters at the time was by an ex- 
change agreement by which your sur- 
plus in California and the Gulf was 
shipped abroad in exchange for an 
equal quantity of naphtha gasoline de- 
livered on the Atlantic Seaboard. 

“Technically this arrangement in- 
volved imports and exports but in real- 
ity it did not in any way affect the 
supply situation of your subsidiary 
companies or the supply of crude oil 
or gasoline in this country. This ex- 
change arrangement greatly facilitated 
marketing by Shell Eastern Petroleum 
Products, Ine., on the Atlantic 
board in 1929 and 1930. 

“During 1930, however, to meet the 
cry that imports should be reduced, 
facilities were added to its Atlantic 
Seaboard installations and efforts are 
being made to work out an arrange- 
ment which will enable Shell Eastern 
Petroleum Products, Ine., to receive 
its products from California and the 
Gulf.” 

Shell Union continued its policy of 
writing off depreciation and depletion 
at a high rate. It set aside $46,700,- 
223.50 against depreciation, depletion, 
intangible development expense, and 
abandonments last year, bringing the 
total reserves to $205,044,196 Dec. 31. 
This amount is approximately $37.- 
500,000 in excess of income tax allow- 
ances, Mr. Van Eck pointed out. 

Total assets Dec. 31, 1930, before 
deduction of depreciation and deple- 
tion reserves amount to $676,956,950. 


Sea- 


Its current assets totaled $101,863.- 
701 and current liabilities $28,394.- 
178. Of its current assets $6,679,960 


was cash, $150,806 marketable securi- 
ties and $47,471,046 oil at cost or mar- 
ket, whichever was lower. The oil in 
ventory was a trifle less than the in 
ventory at the end of 1929. 


Cities Service Net Slhumps 

CLEVELAND, June 6.——Cities 
Service Oil Co. in the 12 months end 
ed April 30 netted $39,794,675, com- 
pared with $44,056,129. Net to stock 
and reserves in April was $2,230,925, 
compared with $4,600,423 in April, 
1930. The company declared its usual 
monthly dividend on all stocks payable 
July 1 to stock of June 15 record. 
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SKILLED 
SUPERVISION 


Guarantees the Quality 
of Gulf Products 


COASTAL AND PARAFFINE CRUDES 
GASOLINE—LUBRICATING OILS 
NAPHTHA—GAS—OILS 
WAX—PETROLEUM COKE 
CYLINDER—ENGINE—CORDAGE 


Gulf Refining Company 


General Sales Offices: 
PITTSBURGH, PA. 


District Sales Offices: New York, Boston, Philadelphia, 


Louisville, Atlanta, Houston, New Orleans 














Three Handy Sizes: 
1g pint 15¢ 
1 pint 75¢ 
1 quart $1.45 
(Postage extra) 


Leaks in gasoline pipe 
lines can be serious. Use Gilbert 
& Barker Pipe Sealing Compound. Makes 
every coupling, tee or elbow tight as a 
weld. Nostock losses. No costly overhaul- 
ing. Approved by Underwriters. 

’ GILBERT & BARKER MFG. COMPANY, SPRINGFIELD, MASS. 
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At Any Angle 


Oil Looks Better 


In These Bottles 


Upside down, right side up, flat on 
their sides, or held diagonally, Owens- 
Illinois sample oil bottles can be relied 
upon to give your product the best 
possible display. They are handblown 
of the finest perfume glass and sub- 
jected to the most rigid inspection to 
make sure that they will help your oil 
pass any test to which the critical 
eye of an oil buyer can put it. 
Owens-Illinois Glass Co., Toledo, O. 


OWENS-ILLINOIS 
OIL BOTTLES 








Transactions in Oil Shares on New York Stock Exchange 


1930 Listed Div. Last Transactions Week Ended June 6 
Lo Shares Company Rate Sale First High Low Last Change§ 
922,075 -P. Amerada Corp 50cQ i 6,800 16% 16% 15% 16% 

American Roxabhies Corp oak ge 1,100 5% 6 5 6 
Associated Oil 50cQ m 40 20% 20% 20% 20% 
Atlantic Refining Co 25cQ : 26,100 124% 14% 11% 13% 
Barnsdall Corp. A 25cQ May l11, 3 25,100 6% 6% 5% 6% 
California Petroleum Corp Sauce Jan. Paro atecra ter tare ieee 
Colonial Beacon Oil Co. cas 84 8% 7% 7% 
Continental Oil (Delaware) oe 5% 6. 5 
General Asphalt Co 75cQ 3 18k 19% 15% 
Houston Oil ee 29 354% 
Houston Oil, new Saws 63% 7% 
Indian Refining S eu 2% 2% 

do certificates = mere 
Lago Oil & Transport cae siers 
Louisiana Oil Refining oe 2% 

do pfd $1.62%Q May 15, 10 38% 
hesedstbe Oil Exploration oars é 
Mexican Petroleum $3Q 

do pfd $2Q 
aialene Seaboard Oil paca 
Mid-Continent Petroleum 
Ohio Oil - 
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Rio Grande os ee 
Royal Dutch (NY . Bina $1.3404 
Shell Trans. & — het ae 96.6c 
Shell Union Oil Corp.. ee J 
do pfd $1.3744Q Apr. 
Simms Doseslinas Co Sept. 
os Consolidated Oil Corp.. 25cQ Apr. 
$2Q May 
eo Pe Dec. 
do pf = $1.50Q May 
750,00! . O. Export Corp. pfd . $2.50S.A. Dec. 
13, ey 434 & . O. California ny 62%cQ Mar. 
0,000 . O. Kansas. ° he sassy Mar. 
25, 443. 643 . O. New Jersey... ss Mar. 
17,809,530 . O. New York. ae Mar. 
1,416,911 tA << 25cQ Mar. 
10,000 pfd a é June 
1,026,979 -P. Superior Oil Corp oh Lee" 
The Texas C 
Texas Pacific Coal & Oil.... 
Tide Water Associated Oil.. 


do _ pfd 
Tide Water Oil Co 
do pfd Be ‘ 
Union Oil Co. (Californi _ May 

Union Tank Car Co..... a June 

-P.. Warner Quinlan Co ava giolare July 

29% a 5 A Oo ec) oe May 


*New high tNew low {Also extra s-Stock §From close of preceding week. Total ates 440,080 
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Rape Pittsburgh Stock Exchange Oil Company Earnings 
Financial Notes Transactions Week Ended June 5, 1931 


a oy 
: ‘ . ver 
Pure Oil Co.—C. B. Watson elected Sales High Low Last Week Darby Petroleum 

a director to fill vacancy caused by iat the a Corp. *$74,917 

.s UW Mille : oad calla ; 3 Pierce Petroleum 

death of W. W. Mills. Other directors TS ee 5 ’ 5M OS . : 
rere re-elected ; he ¢ al . Col. Gas & Elec... ee: R OPP. were 145,424 
we re re-elected at the annual meet- p.yonian Oil.... v , s—\% Pierce Oil Corp... 110,729 
ing in Columbus, O. Mr. Watson has poey Oil & Dev ary . 50... , Signal Oil & Gas 

been a vice-president of Pure. w “oe “eames: * - 0, 82,884 

; DN , Plymouth Gil... 545 V4 Ping Year 1930 

Standard Oil Co. of New York— gyinrockO.&G. 100 5% Creole Petroleum 
Frederic Ewing has been elected a_ West. Public Serv. 3,420 % * a $1,665,045 $2,434,189 
i a ne ce FR ee : Mexican 
vice preside nt. He has been a director ; , Pittsburgh ¢ urb- leum Co. 2,374,561 6,051,518 
several years. Arthur F. Corwin, Gulf Oil Corp..... 100 45 45 “* Mountain Produ- 
former secretary, was also elected a_ - oe Se — cers Corp. 2,737,770 3,089,355 

. : 
vice-president. He is succeeded as sec- Vacuum Oil Co.—H. B. Earhart, Pan _ American 
te : é cage ‘ Petroleum & 
retary by Henry Fisher. Other offi- president, White Star Refining Co., Transport Co... 13,743,524 9,825,992 
cers have been re-elected. All retiring Detroit, and A. G. Maguire, chairman, Royal Dutch Co.. +36,5 916,238750,841,499 
directors were re-elected. Wadhams Oil Corp., Milwaukee, have ‘Standard Oil Ex- sess 

Ohio Oil Co.—All retiring directors been elected directors. White Star and Prt Corp. ag gy 

1i0 Oil Co.— All retiring directors been elected directors. ite Star anc *Loss. +Reduced to dollars, florins 
re-elected at annual meeting. Wadhams were acquired by Vacuum in taken at par, 40.2 cents. 

Buckeye Pipe Line Co.—-All diree- 1930. —— ae ee 
tors re-elected at annual meeting. All Barnsdall Corp.—Robert Law, the nave neon elected directors to succeed 
officers also were re-elected at subse- largest stockholder, has been elect- Mr. Brush and E. W. Statson. 
quent organization meeting. ed chairman of the board to succeed Honolulu Consolidated Oil Corp.— 

Standard Oil Co. of New Jersey—All Matthew C. Brush who also resigned Note for $1,000,000 that appeared in 
directors re-elected at annual meet- as a director. D. L. Frawley, Pitts- Dec. 31 balance sheet, has been re- 


ing. burgh, and J. T. Furlong, New York, duced to $500,000. 








First Quarter 1931 1930 
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S.O.N.J. Again to Sell 
Stock to Employees 


NEW YORK, June 5.—Stockholders 
of Standard Oil Co. (N. J.) have ap- 
proved a fourth employees’ stock pur- 
chase plan. This plan will become 
effective Jan. 1, 1932, and run for 
three years unless directors decide to 
delay the effective date or shorten the 
term. 

The company’s third purchase plan 
is being participated in by 26,000 em- 
ployees, it was announced. Employees 
now hold 4 per cent of the company’s 
stock. 

About 60 per cent of the stock 
bought by employees under the com- 
pany’s first and second purchase plans 
is still held by them, W. C. Teagle, 
president, has stated. 

There are some changes in the 
fourth plan whose effective date may 
be delayed beyond Jan. 1, if directors 
deem business conditions warrant a 
delay. Directors may also reduce the 
amount of stock an employee may buy 
from the present level of 10 per cent 
of the employees’ annual wage or sal- 
ary. 

Participants of the second plan 
may not buy stock in the first year 
of the fourth plan if they have dis- 
posed of more than half their second 
plan purchase before the beginning of 
the fourth plan, nor for one year af- 
ter such sale if it is made in the 
terms of the fourth plan. 

Participants in the third plan may 
not participate in the first year of the 
fourth plan if they have sold more 
than one-third their third plan stock. 
If they have participated in the sec- 
ond and third plans they may not par- 
ticipate the first year if they have 
sold more than half their second and 
third plan purchases. 


Three Pass Dividends 


CLEVELAND, June 8.—Standard 
Oil Co. of Kansas, Honolulu Consoli- 
dated Oil Corp., and Signal Oil & Gas 
Co., the latter two operating in Cali- 
fornia, have omitted their dividends 
due at this time. 

A. S. Hopkins, president of Standard 
of Kansas, made this statement: ‘‘The 
management deems it wise and to the 
best interests of the stockholders that 
the company’s cash and other quick 
assets be conserved at this time. By 
so doing we will be in position to ac- 
quire additional properties at present 
low prices that should tend to 
strengthen our position in the indus- 
try.”’ 


TULSA, June 6.—The refinery of 
the Daile Oil & Refining Co., at Elec- 
tra, Tex., shut down the past two or 
three weeks for repairs, has resumed 
operations, according to D. G. Gray, 
president. 


June 10, 1931 


THE 
OIL INDUSTRY EXCHANGE 


Positions Wanted 


PETROLEUM CHEMIST, Ch. E. Over five 
years successful service as analytical, research 
and petroleum chemist. Excellent references. 
Address Box 734. 


YOUNG MAN—Chemical graduate in Middle 
West desires connection with reputable oil com- 





pany. Prefer foreign service if available. 
Willing to start with small salary. Address 
Box 1737. 
e J 
Situations Open 
REFINERY SUPERINTENDENT 
WANTED 
Company manufacturing finest quality 


Pennsylvania products desires services of a 
man of good habits, 
and capable of taking complete charge 
of plant. Give list of references and 
salary expected in first reply. 


ADDRESS BOX 736 


technically educated 





Equipment Wanted 


WANTED TO BUY—One used Seyboldt Viscosi- 
meter and one used Penatrometer—must be in 
A No. 1 


condition, state price. Address The 
H. A. Montgomery Co. Inc., 17191 Swift Ave., 
Detroit, Mich. 


Professional Services 

















EXPERIENCED LUBRICATING GREASE 
MAKER WANTED for automotive and indus- 
trial trade. State salary and experience. Ad- 
dress Crescent Oil & Supply Company, 303 N. 
Levee, St. Louis, Mo. 


W. S. Barstow & Company 
Incorporated 


Engineering—Design—Construction 
Industrial Plants—Public Utilities 


Consultation Invited on Building Projects 


120 Wall Street 
New York City 


412 Washington Street 
Reading, Penna. 








ENGINEER WANTED 
for 


GERMANY 


A large German 
Engineering Company 


(Blast Furnace, Rolling Mill, 
Steel Works) 


Machine Builders Boiler Makers 
require 


ENGINEER 


Expert in designing and con- 
structing plants for Mineral 


Oil Refineries 


Address: J. §. K., Room 1124 
342 Madison Ave., 
New York City 








ROYAL E. BURNHAM 
Attorney-At-Law 


Patent and Trade-Mark Practice 
Exclusively 


Continental Trust Building 
Washington, D. C. 








L. G. Huntley J. R. Wylie, Jr. 
William J. Millard 


HUNTLEY & HUNTLEY 
PETROLEUM GEOLOGISTS 
AND ENGINEERS 


Grant Building PITTSBURGH, PA. 











Miscellaneous 











Advertisers having box numbers 
should be addressed in care of 
National Petroleum News, 1213 
West 3rd Street, Cleveland, 


Ohio, unless otherwise specified. 








WHAT IT COSTS 


“For Sale,” “Wanted to Buy,” “Help 
Wanted,” “‘Business Opportunities.” 


“Miscellaneous” classifications, set in 


type this size without border—10 cents a 


word. Minimum charge, $3.00. 

“Position Wanted’”’—5 cents a word. 
Minimum charge $1.00. 

Advertisements set in special type or 


with border—$4.00 per column inch. 


Copy must reach us not later than Fri- 
day preceding date of issue. 


All advertisements carried on this page 


are payable in advance. 
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Standard Oil Stocks on New York Curb 


929 1930 Outstanding Par . Last Transactions Week Ended June 6 
High Low High Low Shares Value Jompanies Sales First High Low Last Changes 
2% : 4 500,000 N.P. Atlantic Lobos Oil 500 4 ly 4 
44 ® } . $50 do pfd eee come . dre cases 
461, 5 25 Borne Scrymser Co. DA. ot. ES. 100 7 4 7 7 
7444 § ‘ 200. ,000 Buckeye Pipe Line Co........... Mar. 14, 31 300 431¢ 427% 42% 
210 ; 847 120,000 2 Chesebrough Mfg. Co Mar. 31, : 200 105 101 101 
1134 5 . 3 sate .P. Creole Petroleum Co............ eRe : “A 9 9 21 
75 34 53 30,000 5 Cumberland Pipe Line Co. 0 4 34 " 
7016 54° 50,000 Eureka Pipe Line Co 
5 280,000 1.P. Galena Oil Corp. w.i. see's 
aeraiete N.P. General Petroleum Corp. w.i. 
,974,645 Humble Oil & Refg. Co.. 
,490,741 N.P. Imperial Oil, Ltd 
300,000 Indiana Pipe ee, eee ee 
,247,880 N.P. International Petroleum Co. 
509,000 lk National Transit Co 
100,000 10 New York Transit Co 
40,000 Northern Pipe Line Co 
600,000 Ohio Oil pfd 
400,000 Penn Mex. Fuel Co. 
160,000 Solar Refining Co 
100,000 Southern Pipe Line Co 
,200,000 South Penn Oil Co 
35,000 Southwest Pa. Pipe Lines.... 
,850,587 S. O. Indiana ag 
,577,124 S. O. Kentucky 
188,159 S. 0. Nebraska. reece 
560,000 
s ie 120,000 “do 5% p 
5% 34,158 Swan Finch Oil Corp 
75% y 483, 5,139,887 25 Vacuum Oil Co ; 


*New high +New low tAlso extra §From close preceding week. 
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Independent ¢ Oils on New York Curb New York Bonds 


1930 +~&=»}3©Par Transactions Week Ended June 6 
High Low Value Companies Sales First High Low Last Change§ Week Ending June 5 


Amer. Contr. Oilfields Te eee : High Low Last Change 


Amer. Maracaibo.... 3,000 3 
i : ..... Asso. Oil gold 68........ 10254 1023% 
Arkansas Nat. Gas... 5,100 34 ‘ 3 31, Atlantic Refg. deb. 5s 102 101% 
do Class A 17,000 ‘ 35 3 % OS A re 821; 
do pfd 700 5 5 ea Cal. Pet. 5\%s 89 
British ‘hamaticas Oil. ; a -»+s+ General Pet. 5s.... . 10 10214 
Carib Syndicate ,400 ur 7 a4 d - ; Humble Oil & Refg. 5s.. 1003¢ 
Cities Service 206,000 101 4 ; f 4 Humble Oil & Refg. 5's 
do pfd 2,500 33 1% 613 - 1% Pan Amer. P & T 6s. 
do . diss as a -- Pan Amer. P & T cvt. 6s. 
do . ee 50 ; 8 Phillips Pet. 514s... 
Colombia Syndicate. . 800 0 Pierce Oil s. f. &s 
Colon Oil Corp ,500 ; ~=—-s Pure Oil 514s..... 
Columbia Oil & Gas.. 9,500 4 3 : Shell Union Oil 5s 
Consolidated Royalty . : Sinclair Con. Oil 7s 
Cosden Oil Co. 300 Sinclair Con. Oil 6's 
do pfd.. ---.+ Sinclair Pipeline s.f. 5s... 
Crown 4 AR Pet.. 200 ' ‘ - 5 Skelly Oil 5's : 
Crystal Oil ; hee.» Glen aa 6 ©. NM... Se... ; 
do pfd Sees ee Ss. O. N. Y. 4% 
Darby Petroicen.. 1002 2 2 ; Union Oil of Calif. 6s A.. 
do new.... : . ‘ at ee see Union Oil of Calif. 5s C 
Derby Oil & Refg.. 500 Warner-Quinlan 6s : ; 4 
do pfd.. id j . shai: lea ; ate White Eagle Oil 5's war. 10215 ; 1023, _ 
Saeanieg Oil j ; oa 
Gulf Oil Corp 600 
Homaokla Oil 
Indian Territory A. 500 


do B. 400 ® & y gi 

Intercontinental Pet.. 700 ; : New York Curb Bonds 
Kirby Petroleum 200 5 4 5 5 

Leonard Oil & Dev... 2,200 2 5 ) 2 Week Ending June 5 

vee Oil Refg ‘ 
one Star Gas 7,300 5 1 3 lg § H Low Last Change 
MacMillan Petrol.... ; os —— 
Magdalena Synd..... 600 ‘9 A Cities Serv. 5s °66. . 63% 60% 6314 + lk 
Margay Oil 500 2 2 Cities Serv. 58 ’°50....... 64% 604 6234 ety i, 
Mexico Ohio Oil ; ; . a Cont. Oil 5 %s ’37....... 83% 83 834+ % 
Middle States A v.t.c. 400 5 5 25 § 2 Empire O & R 5!9s “9... Sf 55% 57 y 

do Class B_ v.t.c. .200 3 . 9 ; an Gulf Oil 5s °37. ~» 101 100% 1005, 

Missouri-Kansas P.L. 000 3 ; y - § Gulf Oil 58 °47...... . 10134 100 1013, 
Mountain & Gulf Oil. ; soe pe Oil 68 739. 7384 «(73 7315 - 
Mountain Producers. . 100 hy 33 3 314 Sun Oil 5148 °39 101 981K. «9916 

«Nat. Fuel Gas 3,300 5 83 q : : 

New Bradford Oil.... 500 

New England Fuel... 

N. Y. Pet. Royalty. 


Sata ia ; i Oil Dividends 
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do B. 
Pacific Western Oil. 7 ‘ 
Pandem Oil......... 2.2 Y Stock of 
Pantepec Oil. 8 ‘ ay ‘ 56 0 Amount’ Payable Record 
Paragon Refg. B. ctfs. ae : Noebies 
Petroleum Corp...... ‘ Snes Associated Oil q........ 25c June 30 June 
do warrants...... 2. 5 6 "A 5 - 3 Mountain 4° ag . .25¢ July 1 June 
Plymouth Oil. ’ 3 ] + 3 South West Pa. P.I $l July 1 June 
Red Bank Oil ee Texon Oil & Land a. .25¢ June 30) June 
Reiter-Foster Oil..... 3 3 : 2 5 Tide Water Assoc. pfd. e 9 50 July 1 June 
Richfield Oil pfd..... ” . oil Tide Water Oil q... June 30) June 1 
Root Refining pr. pfd. a 4 
Ryan Consolidated... 
Salt Creek Consol.... 
Salt Creek Producers. 


2 48 
Shreveport El! Dorado é i : Kate 
Signal Oil & Gas A-.. neg Cleveland Stock Market 
Southland Royalty... 5 37 34 4 
Sunray Oil 5 
Texon Oil & Land.... ] 8 ‘ 73, Last 
Venezuela Mexico.... ee Bid Asked Sale 
Venezuela Petroleum. 7 3, 7 4 
Woodley Petroleum.. 5 5 ‘ ; lg Canfield Oil 
ec 2 ee 5 ’ ; 7 Fred G. Clark. .... 

National Refining 


*New High tNew Low §From close of preceding week. do pfd... 
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